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1~~cH 20, 1934 . 

A meeting of the Board of '£rustees of the Arkansas State '1'eachers 
College was heid at the office of the President of the Board of Trustees 
or the College (the State Commissioner of Education}, in the city of 
Little Rock, Arkansas on the 20th day of r.:arch, 1934, pursuant to notice 
sent each member of said Board of Trustees, as follows: 

Conway, Arkansas 
r'.arch 16' 1g34 

To : The fAembers of the Board of 'l'rustees, 
? he Arkansas State Teachers College 

Th ere will be a special mee ting of the Board of 
Trustees of t~ Ar kansas State Teacher s College at the 
office of the President of t he Boar d of 'i'rustees, the 
Commissioner of Educa tion, in the State Cap1 tol, Lit t le 
Rock, Arkansas, on the 20th day of ! 'arch 1934 at 1: 30 · p .m., 
fo r the taking of appropriate action in connection with the 
securing of a loan from the United States of Arneric '.l for the 
cons t r uction of a dormitory, at v1hich mee ting your presence 
is respectfully requested . 

Roy Leonard , 
3ecretary of Board. 

rteceipt of the for egoing notice is acknowledged, this 
day of :-:arch \ 934 • 

... ),;_e_m_b_e_r_B_o_a_r_d~o-r-·1-'r_u_s_t_e_e_s-. 

Copies of said letters acknowl e d ging receipt thereof by r11embers of 
the Board were filed, showing dates of receipt as follows: 

·.1 . E. Phipps - 1.:arch 1 ? 
J. Oscar Humphre y - Ear ch 1? 
'rt . L. Compere - :.!a rch 17 
J . H. Andrer1s - .' 'arch l? 
DuVal Furkins - tia rch 17 
Jo Frauenthal - Larch l ? 
Roy Leonard - : '.arch 1? 

It appear ing that all members of the .Board of :·rustees had received 
due and legal no tice of the mee ting , i t was called to orde r by .i . E . 
Phip ps, the :;: resident (Chairman) of the Board , who directed '.~oy Leonar d, 
the 3ec-re tary of the Board , to call the roll of members present , r1hich 
was done , and the roihl was ansue red by ·i;he follo l'1ing ro.embc rs : Phipps , 

, Humphre;r , Compere , Andrews , .-urkins , :r:'rauenthal , :.eonard - s.bsent : none. 

r.'inutes of the r.ieetinq he ld on Februar y 1 read a nd ap proved . 

; ·r. DuVall :· urkins havinf, been appointed by the Governor to succeed 
s . T . 3mi th on the Board, and having qualified was v1elco:.1ed t o r::e11ber ­
ship . 

The Chairman appointed :=u,".'kins in p lace of J mi th on t he '::>uilding 
·committee for the new apartment dormitory • 

.1.' ho followin ::r resolution '.las int roduced by Compare and seconded by 
Fur kins , rlesolut ion adopibed, the same be i ng as follows to-i1 i t: 

;ihereas , in connection •::ith the Loan from the ,;?ederal .!:mere;ency 
Administ ration of' I: ubl ic .:orlcs with which to cons t r uct t he ne w a partire n t 
dormitory it is necess a r y that plans 9.nd specific~tions si.nd other papers 
be approved si.nd si gned 1)7 re pres;) nta~ ives o f t he J oard of '.1.'ruatees. 

!'ow therefore be i t resolved that this 3oard of Trustees a s the 
governing body of t h~ :\.r lcansas St ate ·reachers Colle t;e here by author ize s 
and directs ,~ . L . 11c:\lister, President of t he Colleg~ , and J o y Leona rd, 

. ~>ecretary of the Board , to approve and sign p l ans and specifications fa: 
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tl:ie nc11 apart me nt dormitory and 3.DY other papers conneated ·.1ith the 
co nstruction thereof that ,·iay need ap proval. 

~t the reque s t of the Iresidcnt of t he Board , H. t . McAliste r , 
the :!"resident of tho College , gave a report of the steps ta.ken wlth 
regard to the loan applied for from t he 'Cni ted St ates through the 
Federal :mer gency il.drainistration of :Lublic •. orks, o.nd presented for 
the c onsideratior. of the Board th<? Loan A~raement suboitted by the 
Administrator ~f isQ AQmiei~ tra~er of t he Feder al 2mcrgency 
Adminis wr~tion of :ublic ~orks, in behalf of the .nited 3tates of 
America , which ·.1as read at length, and discussed in detail, 1·1here ­
upon a resolution 1·:as introduced b :· J: urki ns and read o.t lengt'1 , the 
said r urkins then made a ?Jotion that sa id resolution be adopted vih ich 
r.1ot ion was seconded by Compere, nnd upon the COL!pletion of the dis ­
cussion relati ve thereto said motion ;:as put t o a vote b~' the :i"re si­
dent . • E • . hipps and on the roll beine; called by the '3ecretary , 
; oy leonard , the follo11in6 voted "aye" to-nit: Fhipps , ··unphrey , 
Compere, \ndre11s , .:urkins, Frauenthal, J.e onard - voting •nay" none . 
'.: r esident hi!lPS then decle.red said motion to have been d1\ly c::r .·i~d 

and said resolution '1dop te .i , the same bei np: in ·.:ords and fir:uref.! - s 
follows, to-~it: 

1 ~ 3 C L U ~ I C 1 

.. hercs.s , o.n applic: .. ti on of this 2oard of _ rusteos to the 
· nited 3t :i.tes of . .,meric 3. f o:.· funds \.itll 11hich to construct a ne\1 
dorr.1i tor,; \ o.nd o r.her buildin.c:s} at this Collc i:-;e has been '..l.~prov ... d 
by the .'ederal _merccnc:.• .\d;ainist 1·stion of _ ublie: i7orks condi tioncd 
upon t~ie J orrower er;terinr into a : oan .lgrc,'1 ent ·.;i t~1 the United 
3tate o readin as follo~s : 

GC:l 3RAl. ~ JCVI3ICI:3 

1 . 'Jllount of ~ and Grant , ~ urc '.'!o.se ~ and 1-urpose. 
Subjedt to the t e r ms and condi ~ i ons of thiS Agre ement, the Bor r ower 
vl111 sell and the Governnent u i ll purchase ~•106 , 000 aggre p,ate 
princ i pal o.mouht of the bonds ( herein C'l. lled t he ''Bonds ") of the 
Borrower at 100 pe r centum of the principcl a!110unt thereof , plus 
accrued interest , 3.nd , in addition to the amount of 3ond s to be 
purc hasr.id , the Governme nt \'Ji l l make a grant (herein ca lled the 
"Grant") to t he Borrower of not to exceed 30 per cent um of the cost · 
of tho l nbor :rnd mat er i a ls employed upon t he rroject as herein de ­
scribed, but such nrant toeether wi t h the aR~reg~ te princip9l 
amount of the Bonds purc hase a, 2.nd an~' other funds (herein c >lled 
"C'thor Funds") received directly or indirectly fro the •:overrunent 
or eny a~ency 01:' instrtuncntnlity thereof to be used to ll id in 
financin~ th~ construction of the :-reject, shall not exce~d in 
arrrerate a:.-.ctmt the total cost of the :i 'rojoct, '.lnd in no even:. 
shall such ar:;prer::ate c::ount excsed 1 36 , 000 , (except for such ra:'­
ment, if an~r , 'lS ms.y be na.de under .; be provisions of ~ aragraph 11, 
J A lT ?'.'O , hereof) , the ?Jroceeds der ived f r.om the sale of the ::onds 
and the a.1cunt ::-·aid on acccu_nt of' :;ha Gr ant , (exce j''; f or such 't'ay­
me nt , if an:r , o.s ms.~r be .:ill.de under the provisions of . araeraph 11 , 
}/L-qT m .. o, hereof') , to be used for t he const ruct ion b:· the Eorro .1er 
O f o dormitory buildinc; (herein calle d the "Projec t " ) and for other 
and incidental purposes; all purs uant t o the 3orrowcr • s appli cation 
as amended (herein called the ·Application"), p , w. A. Docket r:o, 
9u4, the proceedin@.:s authorizing the issuance of th;i Bonds , Title 
II of the rat i onal Industrial Recovery Act (he rein c·~lled thu 1·.\ct" ) 
approved June 16 , 193~ , the Constitution and St atutes of chn st~te 
of Arkansas includ1n6 particulsrly : 

Acts of Ark~nsas 1930 , Act 47. 

2 . Description .Q£ ~· 
(a ) Desisnation . Dormitor y Bonds l g34 , 
(b) Principal Amount .. ~,106 , 000 . 



(c) 
(d) 

(e) 
(f) 

( g) 

~· !·egotiable , general obligat ion , coupon bond. 
Registr~tion . ~egisterable at the ~ption of the holder 
as to princ ipal only. 
Date . April 1 , 1934 . 
Interest . 4 perccent per anuu.m , payabl e on Oc tober 1 , 
1934 and semi - annuall y thereafter on the first day of 
April and Cotober of each year. 
Maturities . The fi rst of April of eac h year as f ollows : 

~ .:l.'nount Year Amount 
1935 ) 2,000 1950 .j3 , 000 
1930 2 , 000 1S51 4 , 000 
1937 2 , 000 1952 Ll: , 000 
1938 2 , 000 195.5 4 , 000 
1939 2 , 000 1954 4 , 000 
1940 2,000 1955 4 , 000 
1941 2,000 1956 '1 , 000 
1942 2,000 1957 4 , 000 
1943 3,000 1958 5 , 000 
1944 3,000 195'3 5 , 000 
1945 3 , 000 1960 5 , 000 
1946 :1 , 000 1961 5 , 000 
1947 3 , 000 1962 6 , 000 
1948 3 , 000 1963 6 , 000 
1949 3 ,000 1964 6 , 000 

(h) Sec uritv . General obligations of t he Board of Trustees 
of the Borrower secured by a specific pl edge of the 
gr oss income from the operation of the Project , which 
pl edge riill be superior to and have priority over the 
payment of any additional securi t ,.-e s payable fro,;-i such 
income that may be authorized by said Doard of Trustees . 

( i) Place and 1."edium of Payment. At the off i ce of the 
treasurer Of the Borrower in such funds as are , on t '·1e 
respec t ive dates of payment of the principal of/and 
interest on the 3onds , legal tender foD deb t s due the 
Uni ted States of Americ a . 

(j) Denomination . ~l ,000 . 

3 . Form, ·rext and Samule of Bond. ·.rhe Bonds shall be in form and 
text satiSfaCtory to the Legal Division of the ? ederal ~mergenc y 
Administrat ion Of Iublic norks (her ein C9.lled "Counsel for the G0vernment II . 

Before the Bonds are prepared, the !3orro\'1er shall submit a samule or 
sµ:icimen bond with coupons for ap :r..roval b;r Counsel fo :o: the Gov~1rrm1ent . 

4. ; ·et hod of 'faking 1':Q :Sonds. I' he Bonds shall be taken up and 
paid for in blocks frot i time t o time as funds are needed for the ? roject , 
or i;he entire issue may be t aken up and paid for by t ;-ie Government at 
one ti'i1e, in the discretion of t he Fi nance Division of the t?ederal 
Emerge ncy Arlministration of ? ublic .forks (herein called t he "Finance 
Di vision") . 

5 . Amount of Bonds to be '.i.'al<en !ill_. l'he Goverbme nt shall be under 
no obligation to take U:') and pay for Bonds beyond the amount vihich, to­
gether with Cther Funds, and the amoun t to be paid to the llorrower on 
account of the Grant as provided i n this Agreement , shall be necessary , 
in the judgment of the &ngineering Division of the Federal ~mergency 
Administration of Eubli c .iorks (herein c a lled the "i!.:nr;ineering Di vi sion") 
to complete the ~roject . In case any of the Bonds are sold to purchasers 
other than the Government, t he principal a inount of Bonds which ~he Gover n­
ment is obliged to take up and pay for shall be correspondi ngly reduced . 

6. Deposi t of ~ ?roceeds and 2£lli; aetirement Tund. 'i'he 
Borrower will pay all accrued interest which it received from t he sale 
of che Bonds at the t i me of i:; ho payment i;i1erefor (and a:ny paymen t >:hi ch 
may be made on account of the Gran t under t he provisions of Par agr aph 
11 , J·ART T710 , hereof) into o.n interest and bond ret i remant fund account 
(herein call ed the "Bond Fund"). It will deposit t he remainine proceeds 
from t he sal e of the Bonds and any payments made on account of the Grant 
in a bank or banks Vihich are members o f the Federal dese r ve System, in 
a s pecial account oi' accounts, each o f such special accounts to b0 
continuously secured b:/ a p l odge to the Dorrower of direct obligations 



4 

of t he United States of America having an aggregate market value, 
exclusive of accrued interest, at all times at least equal to the 
balance on deposit in each such account. Such securities \7ill e ither 
be de nos i ted ·;1i th the Sorrower or b!3 held by a trustee or agent 
satisfactory to the Finance Divi sion, provided that the trust or 
agency agreerrent is sa·~isfaetory to Counsel for the Government. 
r rovided, however, that at the option of the Finance Division such 
spacial account or accounts may be secured by a surety bond, or bonds 
which shall be in fo1'Y!l, sufficiency and substance satisfactory t o 
Counsel for the Government. Any balance or balances remainine; un­
exnended in such special account or accounts after the completion of 
of-the rroject and which are not required to meet unpaid obligations 
incurred in connection >'Jith the construction of the : roje c t shall be 
paid into said Bond Fund. 

7 . Di sburser:-e nt of :3ond l roceeds and Grant. The Borrower r: i 11 
expend t he funds in such s -cecial accountor--a:coounts only for suc h 
purposes as shall have been previously specified in certifica tes 
accompanying the requi>sitions for such funds, f ibd with th0 Government 
and approved by Counsel for the Government, or such funds shall be 
used for purchasing Bonds as provided in this ~green~nt. 

8 . ~{ates . 'l'he Horro\'1er shall charge tolls, fees, rents and other 
charge s for the services a nd facilities afforded by the 1-roject ·11h ich 
shall be sufficient to produce during each fisc·; l year t he net income 
(income renaining after deductinB operation , maintenance and repair 
expenses } estimated in the Borrower• s Application, n&nely 08 , 554, 
except as hereinafter provided. 

9 . Use of Income. The Borrorier shall deposit a l l the net income 
in the Bo~d and use the same solely to IB y the interest on 
and principal of the Bonds as and ·.1hen the same becolll.e due. If at 
any time a reserve sufficient to ps.y the interes t and principal re ­
quir aments for one year in advance is accumulated in S'.l id .Fond 
J:.'und, then, and for as l ong as such surplus remains, the r,r oss 
tolls, fees, rents s.nd o ther charces need only be sufficient durin;; 
each fiscal year to produce i;ross incon e equivalent to l~O per 
cent um of the expenses of operation; maintenance au d r 3pair a11d the 
interest and ;ninci:>al c :i!lr~·cs or. th(3 Eonds duri ng such ye at' . All 
tlie surplus f unds in th~ Bond ~··w1d in exe;ess of t ;lP- reservo 11iay be 
used to purc :iaso outst8ndin1" .:onds ::it not exce edin;:: pa:- anci accrued 
interest . 

10 . C'ccupancy. ?he Borroner her8by a grees to enforde occup3 ncy 
of the dormitory and t i'ia faculty apcr t !;l:lnt buildin~ -co tile l:i.11Ji t of 
cans.city . 

11. I nsurance. vO long as ~ny of t:1e .Jonds are outstanding , 
the Sorro;.c;r agrees to rnaintain insurs.nce for tht! be ::iefi t of Uond­
holders on the l' roject of a kind and in an amount which nor;:ially 
would be carr ied b~' a private c o.mpan;,r engaged in a similar type of 
business. 

12. Accounts. The Borrower will keep proper books of records 
a nd accounts (separate from all other records and accounts) in 
·which complete and correct entrie s shall be made of all transactions 
relating to the Project. The Borrov:cr \Ji ll furnish to the Govern­
ment, so long as it holds any of the Bonds, and to any holder of 
any of the Bonds at the tiire outstanding, at the v::r-~ tte~ rerPest of 
such holder, not more than 60 da:rs after the close :of· each f!scal . -
year, complete financial stateroonts of th<:: sJrstem a nd the Borrower 
for such year, certified by the Borrower's auditors. 

13. Inspection. Any purchaser from the Government of 25 per 
centum in aP;gregate principal amount of the Sends at the tims then 
outstanding or any holder or holde rs of said ao.ount of outstanding 
Bond s shall have the right at all reasonable ti~es to insnect the 
l"roject and s.11 records, accounts and data of t!J.e 3orro\'1er relatine 
thereto. 

1. ~lunroval of Agreement. :11 thin a reasonable time after the 



receipt oft.' the Agreement, the Borrower shall adopt a resolution 
setting forth the Agreeroont in full, approving the same , and author­
izing and directing the execution thereof by the official or officials 
designated to sign the same on the Borrower ' s behalf , ? romptly there­
upon , the Borrower shall cause such offici al or officials to sign 
the Agreement. 

2 . ? reliminarv Proceedings E.x Borrower. «Then the Agreement has 
been signed on behalf of the Borro\•1er , the Borrower shall promptly: 

(a) Send to the Government three. signed counter - parts of 
the Agreena nt and a certified copy of the resolution 
adopted by the Borrower pursuant to Paraeraph 1, FART 
TWO , hereof, together with certified extracts of the 
minutes pertainin~ to its adoption and any papers , 
certific9.tes and other doctunents \'thich may be requested 
by Counsel for t he Government; 

(b) Retain municipal bond counsel satisfactory to · the Finance 
Di vision to assist the Borrovier in the proceedings 
relative to the aut horization , issuance and sale ·or the 
Bonds, and to give such legal opinions relative thereto 
as may be reques t ed by Counsel for the Government ; 

(c) Submit to the Government plans , drawing s , and s pecificaticms 
of the nork and materials to be employed upon i;he Project; 
the latest data as to the expected cost of the Proje ct; a 
statement as to when and how it is proposed to advertise for 
bids and to let contracts for the -.vork; a sta·eeraent as to 
when and how it is proposed to acquire the necessary lands, 
easements, franchises, and rights - of - way ; an estimate as 
to the al)!.ount of money that will be needed at the time of 
the sala of the Bonds ; and any other details or data that 
may be requested b;: the :Zngineering Division; 

(d) Submit to the Government all such authorizations , permits, 
licenses and approvals from Federal, 3tate, county, 
municipal and other authorities as Counsel for t he Govern­
ment may deeu ad vi sable then to be obtained in Olllnnection 
with the rrojec ~ or the J onds; 

(e) Take all the prodeedings necessary for the authorization 
and issuance of the Bonds. 

3, First Bond ctequisition. As soon as the provisions of ? aragraph 
2, l'ART T':;o , hereof, shall have been co up lied with to the sat isfaction 
of Counsel for the Government , the Borrower will f ile with the Govern­
ment a requisition requesting the Goverrure nt to talce up anrl pay for 
such amount of the Bonds as, toGether with Other Funds , will provide 
sufficient funds for the construction of the Project for a reasonable 
period (or, in the discret ion of the Finance Jivision , a requisition 
to ta:~e up a nd T)ay for the entire amount thereof at one time) , specify­
in.o; the pr incipal Wlount, serial numbers and maturities (•::hi ch maturit ies 
shall be satisfactory to the J'inance Division) of the '3onds of such 
blocic and the dat;e i.·1hen it is desired to cnmple te the deli ver y thereof 
(which date shall not be earlier than ten days after the Govermi1Bnt' s 
rece i pt of such first Bond requisi tion, unless otherwise satisfactory 
to Counsel for the Government), the firs~ oond re qui si ti on to be 
accompanied by a complete transcript of all bond proceedin~s to date, 
toge ther vi i th such certificates, forms, opinions, l etters , stn i;em0nts 
and o·~her docamen :; s as may be requested b ~· Counsel for th .) Gov'jrrunent . 

4. J' irst Bond iiavment. If the first Bond requisition and the 
documents accomp"!n y ing the same are satisfactory in form , sufficiency 
and substance to Counse l for the Goverru1.s nt, then, subject to the terms 
and conditions of this Agreement , upQn reasonable notice to the Borrouer, 
and w1 thin a reasonable time after the receipt by the Government of the 
first Bond requisition , the Government nill arranee to take up and pay 
for such amount of the Bond::; as, toe;ether Hith Other Funds, ·:;i ll provide, 
in the judgment of the ~ngineering Division, sufficient funds for the 
construction of.' the Project for a reasonable period , or, in the judgment 
of the Finance Division , the entire a mount of the Bonds, clle first Gond 
payment to be made at t he I.i ttle Rock .Branch of the Federal He serve 
Bank of St. Louis, Little Jock , Arkansas (herein ca l l ed the "Reserve 
Bank") , or at such other place or places ns Counsel for the Government 
may design~te, against deli ver y by the Borrov:er of such Bonds, (having 
all unmatured coupons attached) , toget!1er ·.iith such documents as may 
be requested by und 1.ih ich shall be in f orm, suffici<)ncy and s ubstance 



as thereto fore approved by Counsel for t he Govcrbment. 

5 , Subsequent :iond Jeguisi tions. Unl ess al l of the Bonds 
shall have been previously delivered and paid f or , from time to 
time aft er the f irst Bond payment , but not oftene r t han once a 
month , (unless othernise satisfactory to the ~ngineering Division), 
th· -orrowe r l'li l l file a r equisition \'Ii th tm Governnent requesting 
the Covermm nt to take up and pay for an addi ticnal block of the 
Bonds of such a,_ount, as , together nith Cthe:.:- r'unds , and suc h 
portion , if an~r , of the Grant , request~d simultaneously riith such 
Bond r :::quisition , ·.1ill provide sufficient funo s for the construc tion 
of the :roject for a reas onable period, spec if~·in1; ti1~ principal 
amount, s P-ri'il numbers and maturities, (which maturi tieD sli:ill be 
satisf:ictor:r to the Fi nance Di vision), or· the Tlonds ir:cluded in 
such block and the da to \1hen it is desired to complete tre del t very 
thereof , (•.1 '1ich d"l.tc sho.11 be not earlier than ten da:·s after the 
Governmen t's recei~'t of such "3ond requisition , unless othor·.1ise 
satisfactory to Counsel for the Government), each -'ond requisition 
to be acco'11panied hy such docun:cnts o.s : .. a:1' be requested b;· Co lJnscl 
for t ho Government . 

G. 3uhscgucnt Bond i av;:;1ents . If a Bond rcquisi tion and the 
documents accompanying the sru;ie are satisfac tor:r in form , sufficiency 
and su!Jsto.uce to Counsel for the Governmant , then , subject t o the 
terms and conditions of this Agreement, upon reaeonabl e notic~ to 
the Borrower , and vii thin u r eas onable time after the receipt by the 
Government of such J ond requisition, the Goverru,;ent will arrange 
to take up and pay for snc h additional a:-.iount of the Bonds as , 
tor.ether with Ct her Fur.ds, arrl such port ion , if ' any , of t re Gr ant, 
paid simultaneously with t he pa~~nt for such amount of the .. onds , 
1;i l l provide, in the judgment of t he ~ngineering J i vision, sufficient 
funds fo r the const ruct ion of t.he ~Toject fo r a reasonable period, 
each Bond payment to be made at tle Reserve bank or at such other 
place or places as Counsel for the Gove r mre nt may designate , against 
delivery of such block of Bonds , {having all UllII19.tured coupons 
attached), togethe·· wit h such docurr.ents as .. 'iB.y be requested by and 
which shall be in form, sufficiency and s ubstance as theretofore 
approved b y Counsel for t he Gover nment . 

7 . Grant Reguisi tions . 'i'he Bor r ov:er may at any ti n.e attter 
the execut ion of t his Agreement but not oftener than once a week, 
fil e a r equisi ti on raquest inF, t he Government to naal<e a payment to 
the Borrower on account of the Grant, each Grant requisition to be 
accompani ed by such documents as may be requested by Counsel for 
the Government. 

8 . Grant Pavments. If a Grant requisition o.nd the documents 
accomp~ nying t he same o.re satisfactory in form , suff icienc:r and 
subs t ance to Counsel for the Government , then; subj e c t t o t he 
terms and oo ndi tions o f this Agreement , upon reasonab l e noti ce to 
t he Dorrower , and ;ii thin a reasonable time aft".lr the recei'!'.) t by 
the Government of such Grant reauisition (but not earlier than ten 
da: ·s after tho receipt t!lereof, "unless otherwise satisfactory to 
Counsel for the Government), the Gove .· nment ·.1ill pay to the 1or,..ower 
a sum of mone~- , \'lhic h to~ether ui t h all previoµs Grant payments, 
and Ct~ r Funds, shall be equa l in aggre gate at.1ount to 25 per centum 
of the cc•st Of t he labor and materials shown to have be ..:n employed 
upon the :~oject to a date not later than the date of such ~ran t 
requisition; provided, ho\1ever, tha. t s uch Gr an t paymcn t , together 
w1th all previoµs Grant payments, Gther Funds, and the amour;t paid 
!'or t he Bonds shall not exceed in am~re r:'.lte ar.1ount the total cost 
of the Project , and in no. event shall such Grant payme n t , together 
11i th al l previous :Jr ant payments and Othc r Funds, exceed in aegrega te 
a n1ount t h3 sum of :130 , 000 ; each :'rant payment to be made a'l. the 
Reserve Bank or at such other ulacc or n laces as Counsel for t h;:: 
Governio.ent ma~' designate, ar.;;ainst delivery by the Dorroner of its 
receip t t herefor. 

9 . Final Grant :ieguisition . '.lithin a reasonable time after 
t he r roject has been completed and all costs incurred in cDnnection 
therewith ha. ve been determined , the Borrower may file a requisition 
\11th the Government requesting the Government for the final portion 
of the Gran t , the final Grant requisition t o be acconp~nied by such 
documents as may be requested by Counse l for the Government. 



10 . Final Grant Payment. If the final Gr a nt requisi t i on and 
the documants ace ompanying the same are sat isfactory in form, 
sufficiency and substance to Counsel for t he Goverrun9nt, then subject 
to the ter-ms and conditions of t his Agreement , upon reqsonable 
notice to the Borrower, and within a reasonable time after the 
receipt by the Government of the fina l Grant re quisition (but not 
earlier than ten days after the rece i pt t hereof , unles s othe r wi s e 
satisfactory to Counsel for the Governme nt ) , the Governme nt wil l 
pay to the Borro'ller a sum of money , which, t o~ether with all previous 
Grant payments , and Other lfunds , shal l be equal in aggregute amount 
to 30 per centum of t he cost of the labor and materials e1ap l oyed 
upon the Project; provided , hom~ve r, t ha t the f'inal Grant payment, 
together with all previous Grant payments , Ct her Funds , and the 
amount paid for the Bonds shall not e xce ed in a ggregate amount the 
total cost of the r rojec t , and in no event shall the final Grant 
payment, together with al l previous Grant p:ayments and Other Funds, 
exceed i n aggregat e ar!lount tm sum of .,;,30 , 000; t :1e fina l Grant 
payment to be made at the aeserve Bank or at such other place or 
places a s Counsel for the Government may de,signate , a gainst deli ve r y 
by the Borrov-ier of its receipt therefor . 

11. Cancellation of 3onds . If the Bor rower , wi thin a reason ­
able t f r.1e after the completion of the rroject, shall have filed 
t he fina l Grant requisition ·.iith the Government, and if the d ocuments 
accor•rpanying the sar.ie ar e satisfactory in form, sufficiency and 
substance to Counse l fort he Government , then , in addition to the 
Gran t pay,ments made under the rirovis i ons of :i: aragraphs 8 and 10 , 
PART ','I'/(' , hereof , the Governi:rent will cancel; in so far as possible 1 
and i n such o rder as may be sat i sfactory to the ~inance J ivision, 
aonds and/or coupons in an aggre~.;ate a:;10unt equa l to t he a.:10unt , 
if any , by ;1hich 30 per ccn tum of the cos t of t he labor and materials 
employed upon the I·ro je ct exceeds the a,~r;Ng'lte of all suc h Grant 
payr.1ents and Ot her Funds; an d for such re~sonable tine and to t his 
end , t he Government ;·iill hold :SOnds i n the ar.wunt necessary to 
e f fectua te the purpose and intent or this ~ aragraph , un l :..: ss payment 
of sucil excess shall hav;3 0een othcri'lise provide d fo r by the '.iovcrn­
ment . 

CCJ'Sr'~UC'I' iOl · COi. .i' .~ A.Vri.l 

n~ co . SIDE:u:c I c ; CF TIE G:tAl; l.1 , '.£..lli.. JJ()]RO .i ~;{ GOVEl'i A, ·rs i'I fA'J.': 

1. Construction Contracts . nll c onstruct ion contracts made 
by the Borro~er and all subco ntracts for woirk on the Project s hall 
be subject to t~1e rules and r egulations adopted by the Government 
to carry out the pur poses and control the admini strat ion of the Ac:t, 
and shall conta in pr ovi sions appropriate to insure that : 

(a) Convict Labor. r·o convict labor s hall be e:nployed on t he 
Projact, and no materials manufac t ured or :produced b:r convict labor 
shall be used on the Froje c t . 

(b) 

( c) 

30-Uour './eek. i;;xce u t in e xecut ive, administrative o.nd 
supervisory positions, so far as practicable and feasi:)le 
i n the j udf,ment of t he Governrrent , no individual directl;r 
employed on the r roje c t shall be permitted to "or~c more 
t han thi rty hours i n an y one •;;eek , or , except in cases of 
e~ergenc y , on an:/ 1undays or l efpl holidays; but in 
ac c ordance ;ii th rules and regula. t ions from time to tine 
mada b ;r the Government , thi s provision shall be construed 
to pcrmi t r1orking time lost beca us e of inclement ·,;e ather 
or unavoidable delays in any one week to be made up in 
the succeedin~ tnenty days . 
Wages . 

(1) All employees s hall be pai d just and reasonable 
wage s vh ich shall be compe ns, tion sufficient to provide , 
for t he hours of labor as limited , a standard of livine 
in decency and confort; 

(2) All contrac ts and subcontracts s hall fuiTther 
prescribe such minimum ;-10.r.;e rates for skill ed and unskilled 
labor as may be determined by the Gove rnment and shall 'Je 

subjec t to all rules and re c;ula tion s which t he Gove rnment 



(d) 

(e) 

(f) 

(g) 

(h) 

( i) 

rie.y promulP:ate in cnnnection trorewi th . Such minimum 
rates, if any,:shall also be stated in all proposals of 
bids subm1tted including t hose of subcontractors; and a 
clearly legible statement of all waf:e rates to be paid 
the several classes of labor employed on the uork shall 
be posted in a prominent and easily accessible place at 
the site of the ~ork . All contractors shall keep a true 
and accurate record of the hours norked by and the da~es 
paid to each e:nplo~;ee and shall furnish the Gove rnme nt 
vii t h s ..-1orn statements thereof on demand; 

( 3) All e riployees shall be paid in f ull not l ess 
often tho.n once .3ach ,·1eek and in la-:1ful money of tho l"ni ted 
States of America in tr~ full anount accrued to each 
individual o.t the tirre 01' closin;; of the po.y roll, 11hi. ch 
shall be at the l a test dnte practicable prior to the date 
of -payment, and t here shall ')e no deductions on account 
of r oods purchased , rent, or other oblic~ tions , but such 
oblieations s hall be subject to colle c tion only b~· legal 
process. 
Labor Ireferences . :l·refere nce shall be Biven , r1i1e re they 
are qualified , to ex-service rnen with dependents , a nd 
t hen in i.h e follol"line; order : 

(1) To citizens of the United Stntes and aliens \1ho 
have declared their intention of becominr citi zens , ·:1•10 
are bona fide residents of the City of Com1ey and/or 
County of Faullmer in the .State of Arkans as and, 

( 2 ) To citizen s of the United 3tates and alie ns ':lho 
have dec lgred their intention of beconine citizens , \ilio 
are nona fide residents of the State of Arllansa s provided, 
that these preferences s he.11 ap ly only nhere such labor 
is available and qualifi ed to perform the work t o \·:ll idh 
t he employment relates . 
Employment Services. To t he fullest extent possible, labor 
requi::-ed for the }rojec t and appropriate t o be secured 
thrOUGh emploJillent services, shall be chosen from lists 
of qualified wcrkers submitted by loc3l employment ar.cncies 
desi~nated b~· the United States Emplo:,-ment Service s, pro ­
vided however , that organized labor, s <illed and unski lled , 
shall not be required to r ee;i ster at such local euplo 'lltent 
a~encies hut s hall be secured in t h·i customa~·y .. ays 
t hrourr,11 re~OP,nized union ' "'~ 1 - • Tn the e vant, ho .. evc r, 
t hat qualified wor~ers are not furnished by the union 
locals ni thin 1:F: hours (Sundays and holidays excluded) 
after request is filed by the employer , such labor may be 
chosen from lists of qualified workers submi ttcd by local 
employment a gencies designat ed by the United 3tatcs 
~mployment ,:ervice . In the selection of Y1or h.ers from 
lists pre pared by such e~ployment agencies and union locals , 
the labor preferences provided in Sub-Par~p,raph (d) supra, 
shall be observed in accordance with such rule s and 
regulations as the Governnent msJ.· prescri tle. 
~Labor. In accordance with such rules and rep,ulations 
a s the Goverrtm3nt may prescribe, the rnaximwn of human labor 
shall be used in lieu of machinery ohc rever prac ticable 
an d consistent rii th sound econo!!ly end public advantage ; 
and to the extent that the work ma:· be acco}Jtplished at no 
greater expense by human l~bor than b· ~he use of machinery, 
and labor of requisite qualifice.tions is available, such 
human labor shall be employed. 
Accident r revention . ~very constructi on contract for work 
on the Project shall contain an undertakinr to c rJmply 
with all applicabl o; p rovisions of the laws and building 
and construction codes of the State, Territory, District 
and/or municipality in which the work is done and with 
any regulations for the protection of \'1or~<ers which m9.y 
promulr,a ted by the Government . 
Compensation Insurance . Eve :y construction contract for 
wo~k on the rrojedt sha l l contain a provision requiring 
the employer to furnish compensa tion insurance for injured 
wo:rke rs and to give proof of such adequate insurance 
satisfactory t o the Government . 
le rsons 1~ntitled to Benefits of Labo!_ l·rovis1ons. J very 
person 11'.10 !ierfor r.is tm ·.;orlc of a laborer 01· or a mechanic 
011 the . reject , or any part thereof, s:1all be entitled 1o 

the bcr.:,fits of the labor and vi'.lge provisions he r eof, 



( j) 

I ( k) 

(1) 

(m) 

(n) 

regardless of any contractual relationshi D bet ·.;eeu the 
c ontractor or subc cntrac t or and such b.borcr or m.:!chanic. 
'rhere sl'l.9.11 be no discri .. tinat ion in the selec"tion of 
labor on the eround of race, creed or color. 
Bondin5 of Contracts . Construction con t racts s '.all be 
sup~Jorted by adequate surety or other bonds or security 
satisfactory to t he Gover:nimnt for the ')rotection of labor 
and material men employed on the I"roject or any part thereof. 
Materials. So far as articles , materials , and supplies 
produced in the 'Cni ted ~Hates are concerned , only articles, 
materials and supplies produced under codes of fair 
compet i tion adopted pursuant to the provisions of '_' i tle I 
of the ~ct, or unde r the rres ident~s Reemployment Agreement , 
shall be used in work on the Project , exce-pt when the 
Goverrunent determin3 s that this requi~ement is not in the 
public interest or that the consequent cost is unreasonable . 
So far as feasible and practicable, and subject to the 
above , preference shall be g iven to the use of locally 
produced material s if such use does not involve higher cost, 
inferior qualit y or insufficie nt quantity , subject to the 
determination of the Government; but there shall be no 
requirement providin~ price differentiations for or re­
strictine; the use of mater ials to those produced within 
the l!at ion or State. 
Inspection and Records. 'rhe Government, through its 
authorized agents, shall have the right t o inspect all 
work as it progresses and shall have access to all pay rolls, 
records of personnel, invoices of materials, and other data 
relevant to the performance ot ·the contract. 
Renorts. Subject to such rules and r e gulations as the 
Government may prescrive, contractors and subcontractors 
shall make reports in triplicate to the Government monthly 
\'Ii thin fi ve days aft~r the close of e ach calenda-:· month 
on forms to be furnished by the 0nited 3tates Department 
of Labor, which reports shall include the number of persons 
on their pay rolls, the aggreg~te amount of the pay rolls, 
the man hours worked , waee scales pa id to vario '.~S classes 
of labor and the total expenditures for mat e ria ls. The 
contractors shall also furnish to the Government the names 
and addresses of all subcontractors at the earliest dates 
practicable . 
Compliance with '.L'i tle 1 of the Act. 
subcontractors mus t comply with the 
in Sections 7 (a) (1) and 7 (a) (2) 

A.11 oontractors and 
conditions prescribed 
of 'i'i tle I of the Act. 

•J 

2. '.lestrictions as to Contractors . No oontract sm 11 be let 
to any c0ntractor or subcon t ractor 11ho has not signed and cornplied 
with the applies ble approved code of fair cornpeti ti on adopted under 
Title I of the Act for the trade or industry or subl>ivision thereof 
concerned, or, if there be no such approved code, who has not signed 
and compli ed with t he provis ions of the :?residant' s ~eemployment 
A@'eeqient • 

3 . '.i.'ermination for Breach . 'i'he Borro·.1er ·11ill e nforce compliance 
with all the provisio'ililof this part of this ;',greement, and, as to 
any rrork done by it in connection ':lith the construction of the .Froject, 
will itself compl y therewith. All construction contracts s ;1all 
provide tha ·i; if any such provisions are violated by a ny contractor 
or subcontractor, the :Oorrow:;)r may , vii th the approval of the Government , 
and shall at the request of the Government, terminate by sri tten notice 
to the contractor or subcontractor the contract of such conl;ractor or 
subcontractor , and have the right to take over t i1e 'ilorlc a nd prosecute 
the sar.1e to completion by contract or ptherwise and such con~ractor 
or subcontractor and his sureties shall be liabl e for any excess cost 
occasioned thereby and/or , if so requested by the :>overn-::nent, the 
Borrower shall viithhold from such contractor so much of the compe nsation 
due to hi m as may be necessary to p ay to laborers or mechanics the 
difference between the rate of viages required by the c ontract and the 
rate of \7aces actually :oaid to the laborers a nd m:?chanics. 

4. ~Labor. Provided, ho:-:ever , that if prices in ·i;he . bids 
are exces::oi. ve, the l:3orro•:1er rese rves the right, anything in t his Agreement 
to the con-t rary not·.1i thstandins , ·;;o a ptilY to th'3 'Jovernment .Lor permission 
to do all or any "!)art of the r roject by day labor , upon such conditions 
as ~he Government may impose , uith the understanding that all provisions 
in this ,\greement , including those relating to labor , \?ages , hours and 



lU 

recruitment, shall be observed. 

E!!:.B.! ! ·Q!LB. 
1. Construction of Project. Upon receiving a Bond payment 

under t he provisions of Paragraph 4 , PA.HT T'.'IO, hereof, the 
Borrowe~ will p~omptly commence or cause to be commenced the 
construction of the Project (unless such construction has already 
been cornnenced), and the Borrower will thereafter con t inue such 
construction or cause it t o be continued to completion vii th all 
practicable disp:i.tch , in an efficient and economical manner, at 
a reasonable cost, and in accordo.noa with ·~he provisions of this 
~greement a s to the labor and materials to be employe~ upon the 
Project, and the plans, drawi ngs , specifications and construction 
contracts r1 hich , except for subcontracts, shall be in form 
satisfactory to the 3ngineering Division, and in accordance with 
such en~ineering supe r.vision and inspection as the Gover ruoont or 
its re pre sen ta tives may require. ~xcept with the prior wri tten 
consent of Counse l for the Government, no materials or equipment 
for the Project shall be purchased by t he Borrower subject to 
any chattel mortgage or any conditional sale or title retent ion 
agre 3ment . 

2 . Comple tion ~ Pro ject . Upon the compl etion of the 
Project the Borrower will furnish to the Government a certificate 
of the Bor r ower ' s engineers certifying to s·1ch completion, to 
the total cost of the Pro ject a nd to such other matters as the 
3nginee ring Division may request , such certificate to be 
accompanied by such data as the Engineering Division may reques t. 

3. Information. During the construction of the Project 
the Borro17er wlll furnish to the Government a ll such information 
and data as the Engineering Division may request as to the 
construction, cost and progress of. ·the work. The Borrower will 
furni sh to the Government and to any purchaser from t he Government 
of 25 per oentum of the Bonds such financi al statements and 
other information and data reiating to the Borrower and the Project 
as the ~inance Division or any such purchaser from time t o time 
may reasonably require. 

The 
the 

4 . Condition! Precedent to the Government ' s Obligations. 
Government sJla 1 be under no 0'5Tiga ti.on to pay for any or 
Bonds or to make any Grant : 

(a) Budget . If in the judgeimn t of the Federal ..:!:mergency 
Administrator of Public ;forks (hereinafter called the 
".iidministrator") the Borrower has failed to balance i ts 
budget satisfactorily, or has failed to take satisfactory 
action which is reasonably designed to bring the ordinary 
current expenditures of the Borrower "v i thin t he prudently 
estirna ted revenues thereof; 

(b) Cost of Project. If the Engineering Division shall not 
be satisfied that the Borrower will be able to construct 
the Project within t he cos t estimated at the tine when 
the applicat ion was a ?proved by the Government, 2such 
e stimated cost being the amount of .,;;136,000, unless, in 
the event that adJ itional funds appear t o the Znginee ring 
Division to be necessary in order to pay in full the 
cost of the construction of the Project , t he Finance 
Division shall be sutisfied that the Borrower will be 
able to obtain such funds, as needed, through addit ional 
borro\v~ng or otherwi se , in a manner sat isfactory to 
Counsel for the Gover nment; 

(c) Compliance. If the Borrower Shall not have complied to 
the satisfaction of Counsel for the Government, with all 
the provisions contained or teferred to in this Agree-
l!Bnt and in the proceedings authorizing the issuance of 
the Bonds, theretofore to be complied wi th by the Borrower; 

(d) Legal !>iat ters. If Counsel for the 1overnmeut shall not 
be sa tisfied as to all legal matters and proceedings 
affecting the Bonds, the security there for or the Project; 

(e) Re~resentations . If any representation made by the 
Bo rower in this Agreement or in the ~pplication or in 
any supplement thereto or amendment thereof , or in any 
document submitte d to the Government by the Borrower 
shall be found by Counsel for the Government to be in­
correct or incomplete in any material re9pect; 



(f) Financinl Condition. If, in the judgment of the Finance 
Division, the financial condition of the Borrower shall 
have changed unfavorably in a material de~ree from its 
condition as theretofore represented to the Government. 

5. Re presentations and '.7arranties. 'fhe Borrower represents 
and warrants as follows: 

{a) Authorizations . All necessary authorizations, permits, 
licenses and approvals from ~ederal, State, county, ~ 
municipal and other authorities in c onnec ti on with the -lq ~ 
Project or the 3onds have been or will be obtained; .._.~ 

(b) Litigation. No litig!l.tion or other proceedings :are now 
pending or threatened .. ,hich mi;bt adversely affect the 
.'.3onds:I. the construction a-id operation of the Project, or ~~ , 
the f nancial condition of the Borrower; 

(c) ?ina.nc ial Condition. '!.'he character of the assets and 
the 1'1nanc1al condition of the Borrower are as favorable -l~ 
as at the date of the 3orrower' s most recent financial . ~;~ 
statement, furnished to the Government as a part of the ~ 
Application and there have been no chan~es in the ~ ~ 
cnaracter ot its assets or in its financial condition ~ ~~ 
except such changes as are ne'cessary and incidental to 1 
the ordinary and usual conduct of the Borrower's affairs; ~~ 

(d) Fees and Commissions. No fee or commission has been or ~ ~ 
will be paid by the Borrower or any of its officers, --"' · 
employees, ag~nts or representatives,j1n order to secure 
the loan and/or Grant hereunder; ~ 

(e) Affirmation . . Every stateroont contained in this agreement, . 
in the Borrower's Application, and in any supplement 
thereto or amendment ther3of, and in any other document . ~ 
submittec4to the Government by or on behalf of the Borrowei"CI 
is or when so subm.i tted will be, corr"lct and complete ~ 
anJ no relevant fact ms.terially affecting the Bonds, the t 
Grant, the Project or the obligations of the Borro\ver ~ 
u1der this -i.greement h:'is been or will be omitted therefro:n. 

6 . Indemnification. The Borrower will indemnify the Govern­
ment and all purchas~rs of the Bonds from the Government against 
any loss or liability incurred by reason of any inaccuracy or in­
oompieteness '* the Government shall be entitled (in add.i ti on to the 
above ri~ht of indemnific~t.ion and any other ri~ht or remedy) to 
return any or all of the Bonds to the ·Borrower and recover the 
W:~~~-~~~~~~~,diie Gover ent.-.~ .k ~ 
~~~- ~ ~ 

7. Use o'f Governme t' s Name . 'Ji thout the prior written consent 
of the Goverrunent , the Borrower '.'Till not ref3r to this ,~greement 
or to any purchase by the Government of the Bonds as an inducement 
for the purchase of · an~r securities (including Bonds repurchased 
from the Government) of the Borrmver; and r1ill not permit any 
purchaser from it of any such securities to do SJ • 

9 . Sale o:r ~ 32z the Government. ·rhe Borrower will take 
all such steps as the ~overnment may reasonably request to aid in 
the sale by the Government of any or all of the Bonds . Upon 
request, t he ~orrower will furnish to the Gov3rnment or to any 
purchaser from the Government of 25 per centum of the Bonds , in­
formation for the preparation of a bond circ·1lar in customary form, 
signed by the proper offdlcial of the Borrower, containing such 
data as the Government or such purchaser may reasonably reques t 
concerning the ~orrower and the Project. 

9. Sxpenses. The Borrower will pay all costs, charges and 
expenses incident to compliance with all the duties and ooligations 
of the Borrower under this Agreement including, without limiting 
the generality of the foregoing, the cost of preparing, executing 
and delivering the Bonds and obtaining all legal opinions requested 
by Counsel for the Government. 

10, Supnlemental uocum:ints. The Borrower will furnish to 
the Government such supplemental documents ns Counsel for the 
Government may request in connection with the Bonds , the Grant, 
the Project or the obligations or the Borro~er under this Agreement. 

11. -.1aiver. Any provision of this Agreement may be waived 
or amended with the consent of the Borrower and the written approval 
of the Engineering Division, Finance Division, and Counsel for the 
Government, without the execution of' a new or supplemental a~eement, 
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if, in the opinion of Counsel for the Gover~nt, ~hioh shall be 
conclusive, such v1aiver or amendment does not substantially 
vary the terms of this Agreement . No \7aivcr by the Gove-runent 
of any such provision shall constitute a waiver thereof as 
applie~ to any subsequent obligation of the Borro~er or the 
Government under this Agreement. 

12. Agreeimnt not for i!!!. Benef'i t .Qf. ~ Parties. This 
Agreement is not for the benefit of any person or corporation 
other than the parties hereto, their respective assigns or t he 
successors of' too Borro•'ler, and neither the holders of' the Bonds 
nor any other person or corporation, except the parties hereto, 
their respective assigns or the successors of the Borro\1cr , shall 
have any rights or interest in or under this ~greeimnt, except as 
expressly provided for herein. 

13. Interest £!. Member .2f. Congress. No member of or Delegate 
to the Con~ress of the United States of 11..merica shall be admitted 
to any share or part of this Agreement, or to any benefit to 
arise thereupon. 

14. Validation. The Borrower hereby covenants that it will 
institute, prosecute and carry to completion insofar as it may 
be within the power of the Borrower , any and all acts and things 
to be performed or done to secure the enactment of legislation or 
to accomplish such other proceedings, judicial or otherwise, as 
may be necessary, appropriate or advisable to empoaer the Borrower 
to issue the Bonds and to retiedy any defects, illeg~lities and 
irre gul arities tn the proceedings of the Borrower relative to the 
issuance of the Bonds and to validate the same after the issuance 
thereof to the Governnent, if in the judgment of Counsel for the 
Government such action may be deemed necessary, appropriate or 
advisable . 'rhe Bor:·o·.nr further covenants tm t 1 t will procure 
and furnish to the Government , as a condition precedent to the 
Government ' s obligations hereunder, a letter from the Governor 
of the state of ~rkansas in form satisfactory to Counsel for the 
Governmentti"ncr-expressing the covenant and agreement of said 
Governor to effectuate insofar as it is ~ithin his power the 
covenant ot the Bor-ower as hereinabove in this Par agraph 
expressed. 

15. Miscellaneous. This Agree~nt shall be binding upon 
the parties herA to when a copy thereof , duly executed by the 
Borrower and the Government shall have been reoei ved b1r the 
Borrower. 'rhis .~greement shall be governed b:r and be construed 
in accordance with the lar1s of the State or 1~rkansas . This 
A~reement shall be binding upon and--rnure""'to the benefit of the 
parties "· hereto, their respective assigns and the successors of 
the Borr0\7ei' , and shall in lre to the beneri t of the holders from 
time to time o:' any of ths Bonds; provid:!d, ho\1ever, that no 
ri~hts of the Borrower hereundar shall be assi~na.ble except with 
the prior written consent of the Government. 1•ll obli~ations of 
t he Bor.:-oiler hereunder shall cease upon payment in :ul.L of a ll · 
the Bonds. 

16. ~romotion of National Recovery . The Borroiler covenants 
to dischar~e faitnfuTTy ::.n1.. ~11th aII possible dispatch the duties 
a~d obli~ations imposed upon it by this Agreement , it being the 
purpose or this .n.greement oo enable the Borro71er to secure the 
benefits of the net, foster enployment, promote the public qelfe.re 
and thereby assist in the recovery program of tha ~resident .of the 
United Sta tas . 

17. Undue Delay ~ the Borrower. The Government shal l have 
the ri~ht to rescind the a llotment for the Project und ann~l any 
obligation to aa.ke a loan or a grant to the ~orrower unless the 
Borro•1er shall \'Ii thin a reasonable tine : 

(a) Sign and return to the Government three counter parts of 
this Agreement as provided in raragruphs l end 2, P~RT 
T.'/O, hereof. (For the purposes of this subparagraph 1 7 
(a.?· a r easonable time shall be deemed to be ten days in 
the ordinary course of events or such lon~or period as 
shall be allowed in the absolute discretion of the 
i~dm1n1stra tor) ; 

(b) Compaiy with all the provisions of Pare.graph 2, P4T T·.10 , 
hereof, including particularly subparagraph (c) relating 



{ c) 

{d) 

to the authorization und issuance of t he Bonds; 
F ile requisitions with the Government in accordance \'Ii th 
the provisions of Paragraphs 3 and 5, P.aRT "JT.10 , hereof ; 
and 
Conunence or oause to be commenced the construction of t '.1e 
Project . 

The Administrator shall determine in his absolute discretion 
what constitutes a reasonable time within the meaning of this 
Paragraph 17. 

18. Naming of Project. The Projec t shall not be named except 
with the written consent of th3 Administrator . 

19 . Construct-Lon of Afr eerrent . If any provision of t h i s 
..... .-sre3ment shall oe tnvan d n .moll'! or in part , to the e x tent that 
it is not invalid it shall be valid and effective and no •; such 
invalidity shall affect, in ·.1hole or in part, the validity and 
effecti vemess of any other provision of this _-;.greerrent or ·the 
ri~hts or obligations of the , arties hereto , provided , i n the 
opinion of Counsel for the Government , the Agreement does not then 
violate the terms of the :Let . 

IN JITNins 'JHJ:H~01.1' , the Arkansas state •reachers' College 
Conway , .!irkansas and the 'flNI'r.l!:J S1'.n'l'.i!.S~1Ll.RI C.t~ have respe ohvely 
caused this Agreeme n t to be dul:y executed as of the day and ye a r 
first above written . 

..~U(,iliS,.s ~TATl!; TE.-1.Cii@.:3 1 coL.Ll!:GE 
By~~~~~~~~~~~~~~ 

3 EAL: 

.i 'l"l'ES'.( : 

m~n@ GT.-T.1:::3 Oli' .tbE.UCA 

By~~-,,--,.-~~~~-:;--,,--,.-,...---,~ 
.l!'ederal imer.gency .Ldministrator 

of Public .iorks 

i~ ow, therefore, ffE I T HESOL.V.1m tba t this Board of '.1.'rustees 
as t 11e governing body of t :1 e Arkansas ~tate Teac hers College, 
hereby accepts said Loan upon t he terms imposed by said prDposed 
a g reement, and a gres s that i t y; ill in all respects c omply there ­
with , and hereby au t ho:;: izes an d directs .. . B. ? hipps as t he 
Fresident of t h is J.3oard, and .toy Leonard as t he Secretary there ­
of, to execute sa i d 1.oan .-greement in t he name an d on behalf of 
t ~iS ooard Of ~rustees, 

President ... cAlister made the following recom:mendations with 
regard to budget a nd faculty for 1934-35: 

To the Board of Trustees: 

I desire to make the. fo .1. lowing recoruruendiations with regard to 
budget for 1934- 35: 

ESTIJ,iATED INCOl.ill 

State Appropriation: 
Salaries { i terns 1- 33) ••••• , ••.. .. .. , •• •• 
1iages of other help ( Itel!is 34-~?) . ..... . 
I::aintenance (items 38- 41) • • ••••• •.•• • •• • 

Student Fees (estimated) •••• .•• • ..•. ••.•... • • 

.,.,90,000.00 
9,000.,00 

10 , 500.00 
35 , 000 . 00 

144 , 500.00 

Note: .ihile the state ap )ropriation is 'u'l09,500. 00 it is estimated 
that the ino ane from the taxes accruing to the ere di t of tl~ is fund 
will not exceed ~95,000.00 . The receipts for student fees are 
estimated on the basis of the receipts for the present year . 
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Salaries .. •.• .. . . . . . ...... . .. ..••.. . . . . ..•. . .. •. .... .• • ~90, 000 . 00 
~iages of other help ...... .. .. .. .... ....... . . •..... . . •. -: 9,000 . 00 
I,faintenance (fixed charg es, general supplies &. repairs l 15,000.00 
Sum.uer School extra help . • • • . • . • • . • • . • • • • • • • • • • • • • • • • • • 1, 000. 00 
rludget to Departments: 

Library (book binding and supplies) • • • • v4 , 000 . 00 
Physical ~ducation , Athletics etc ••• •. 5 , 000 . 00 
l!:oho ... . . . • • .. • . . . . . . . . . . . . . . . . . . . . • . . . ·300 . 00 
Debate........ . .... ... .. .. ........... .. 200 . 00 
Lyoewn . • . .• . ••• , •• .. , . , .....• . .••..... • . 1 , 000. 00 
Physical Science.. . . .. .. . .... . ... . . ... . 500. 00 
Biological Science. .. ... . ........... .. . 500 . 00 
Agriculture . • • • • • • . . • • • • • • • • • • • • • • • • • • • 350. 00 
Geography. . . . . . . . . . . . . . . . . . . . . . . . . • . • . . 100. 00 
Eome ~conomics.. . ...... . ..... .. .. . ..... 250.00 
Industrial Arts .. .. .. . . ..... . .... . .... . 150. 00 
Art and Drawing.. . ... ......... . ........ 200.00 
Educ a tion.. .. . . ...... .. .. .. . ... ... . .. .. 100. 00 
'l'ra ining School. • • • . • • • • . .. • • .. • • . . • • • • 300 . 00 12, 950 . 00 

~127,950.00 

Note: ·:,Ve ges of other help includes the salary oi' superintendent 
of buildings and grounds, 1;uges to janitors, engineers, night 
viatchman, stenographers, cle r ks, student help in library and on 
campus. 

'.L'he budget to departl.!ie nts is for the purpose of special 
supplies and equi pment for the depar tment and to pay t he expenses 
i ncident t o each separate department. 

I desire to reconL:,end t he f o llolling faculty fo r 1964-35 . 
'l'he number in parenthesis after each na me refers to t he item 
number in the a ppr?priut ion a ct for 1934-05 . 

From State }'unds: 

Administration 
H. L. i..cAlister, President (1) ... .. ... . ... . .. ..... . . .. ._;4 , 170 . 00 
A. J . 1>ieador s, lJeun of' Coliege (2) ... . ..... ... .. .. .... 3,000 . 00 
Guy E. Smith, r~egistrar Disbursing .. gent \3) •• •• • •• • •• 2 , 400.00 
G. Y. Short , Exami ner (4) ••••• •• • •••• •• •••••••••• . •• • • 2,200 . 00 
Andy Grurruner, .decorder 15) •••• ••• •• • •• • • • •••••• • • • ••• • 1,000. 00 
Connie Lee Sprineer , oecretary of bXtension Department\ ~1 , 080.00 
h:.ts . Florence B • •. :cGlac hlin , Librarian (7) .. ...... .... 2 , 000 . 00 
1'.rs . Annie B . Gi bson, Assistant Librarian (8) .. ... . .. . 1 , 400 . 00 
~vie 5haw, Assistant ~ibrarian \9) •• • ••• •• ••. •• • • • • ••• 1,400 . 00 
Ida iialdron, :Uean of \'1omen (33) ••••••• • •••• • • • •••• •••• 1,000 . 00 
uarren Gulledg e , duperintendent Builaings ~no urounds\35)1 , 500 . 00 
.\oscoe Looper, Janitor \36) •• • •• . . .. . ......... .•.• . • • • 600 . 00 
';iillia,1; Latt ison , Janit or ( 36) • • • • • • • • . • • • • • • • • • . . • . . . 600 . 00 

History: 
D. D. l11cBrien ( 9 ) .. . . . •• • ..••. . .. • . . ... ...•.. •. . . .. • . 
E. L. Fi i ggins \ 28) . .. ... . . .. . . .. . . • ...... . . • • • . · · · · • · 
L. c. ;1.homps on l 29) • •• • • • • • • • • •• •• •• ••• • • ••• • ••••••• • 

English: , 
P.H. Clugston (10) • •.•• . .•.....• • . .• • •........•• .•• 
Ora Blackmun \2?) ••• • • •. • • ••• • •••• •••• • • • • •.•• • •• •• •• 
Constance L. i tchell \2rl ) •• • ••• ••• • • ••• • •.•.• • ..•••.• .. 

.Sciences: 
E. E. Cordrey ~ 1 1) ......•...•..• .. ·• · .. · . · · · · · · · · · · • 
1'1 lora .&\ . Iiaas ( 10 ) .... .... . .. . .. ..... . .... ... ..... . . 
c. V. i'iobinette (23) •• • • ••••• • ••• • ••••• • •••• • • • •••• • 

3ocial ~tunies: 
H. 1 . ; ... in ton, Geography \ 12) • • • •... .. .•.. •. • •• •• • • •. 
l .. aude cJarmichael, Social .:>cience ( 29) , • •.•• . .. ... • •• 

~ducation und ~ra inine ~chool: 
c. J . Denny { l '.1::) •••. .•••. . • ••. •.•.. • ••••• •• •....•• • • 
1'' . i-1. 1-i.ar:- i n , Director ol' ·1rainine .:lchool (21) •• .., • •. 

2 , 900 . 00 
2 , 200 . 00 
2,;;00 . 00 

2 , 800 . 00 
1 , 900 . 00 
l , 900.00 

2, 700.00 
2 , 300. 00 
2 , 400 . 00 

2 , 700 . 00 
l, 916. o7 - 10mos . 

2 , 700.00 
2 , ?00.00 



Daisy •.• Dick!ern;an i24) .. . ............ .. .... .. ... .. ... ... ,)1,900.00 
Jessie 1. ontgor.!ery, .:.>upervisor Junior •. igh .3chool (2;2 ) • • •• 1 , 900 . 00 
Laur a Haynes , Supervisor Upper Intermed i ate (22 ) • •••••••• 1, 900. 00 
Mrs . Jess i e Boardman , clupervi sor Lower Inter mediate (22) • 1 , 900. 00 
lv;att ie Sanders , Super v i sor Primary Grades (22) •••• • ••••• • 1, 900. oo 
Vocational ~ubjects: 
c. D. Smith, Agriculture (13 ) ••• •• •• • ••• •••• •••••• • •• • •• • 
Lucy Torson, Home Economics (30) •••••• • •• •••• •• • • • •••••• • 
Ed i th Langley , Home Economics (30) • • • ••••• •• • • •• • • • • ••• • • 
Paul T. LicHenry , Indus t r i al .,.rts (3l b • ••• ••• •• ••• •••• • •• • 

Foreign Language: 
Ada Jane Harvey {l?) •... ... ........ . .. . ... . . . . .•.. .. .. •. . 
G. F. Shel ey (25) ... . . . . .. .. ...... .... . ... .. . . ..... . .... . 

· L.a thematics: 
G. D • Estes ( 15 ) •••. .• •• ••• • •. . .•.•• •• • ... . .. . • • •• •• •• • • 
Lula 1:.:. Caraher (26) . • . . .•• . .. . .. .... . . . ... .....••••.. . . 

Physical Educa t ion: 
Jerry Dal rymple (18) .•... ••.•.. •• •• . . • .. . . ...... . .•.• ••• 

( 11 months from State- 1 month from cash funds) 
Zona Ellen Smi th { 32) • • ••..... ... . . . . ... ...... . . •... . • . . 

Fine .Arts : 
H. F .. Hess , Public School ;.,;usic (19) ••• • •• •••.• .• .• • • •• • 
Marie Sohichtl , .Art and Drawing (20) •••••• •• •• • . •• ••• • • . 
t .. rs . ~lill im .. Li t t le , riano (no salary) 
Mrs . Clifford Thompson , Violin (no s a l ary) 
Glenn Kirkiand , ~xpression and Speech (no salary) 

From caah funds: 

Mrs . Dolli e Holl, iiome ~conomics (one half time) •• • • •• •• 
Hugh C, Brooks, i...edical 11:xaminer • • •••••..... • •..•..••• • • 
.i:.irs. B • • 1. 'forreyson, r...atron •uc.d.lister Hall ••• • •• • .••. • • 
i.irs , J;;abl e Carawa y , Llatron Uoyne Hall •• • •• • ••• • • •••• • • • • 
h.atron Ne\'/ Dormitory' (to be selected) • • • •.•••. • • . •• ••• , • 

'.L'he following recommendations are also ma de: 

2 , 700 . 00 
2 , 000. 00 
1 , 900.00 
2 , 200.00 

2,300.00 
2 , 200.00 

2 1 250 . 00-lOaos. 
1,900 . 00 

2 , 400 . 00 

1 , 900.00 

2,200. 00 
1 , 900 . 00 

1 , 000.00 
360.00 

1,350.00 
600 . 00 
600 . 00 

l. That the Pres i dent of the College be authorized to euploy 
stenographers, clerks, janitors, matrons, cooks , waiters, etc ., needed 
for t he operation of the school--same to be paid from the different 
cash funds . 

2 . 7 i:at t he ?resident of t he College and the President of t he Board 
of Trustees be authoriz·sd to enter into contracl§, if they deem it to 
the best i nterest of the college, \Ii th i .r. E. B. Hat thews in era rge of 
vocational agriculture in the state, the county judg e of Faulkner 
County , and the .doard of Directors of the Conway Special School District 
for the services o f one men for Vocational .n.griculture and one wo;r,an o 
for Home Economics in the County-- the s a laries to be paid fro,,, cash 
funds of the college and reimbursement ta the college from ti1e t hree 
sources mentioned above. 

3 . '.1.'hat k r. O. D. 1lray and Dr. o. " · Lackey be given one year's leave 
of absenoe, \;ithout pay, eff'ective ::>epternber 1 , 1934; that their 
salr:rie:; for Ju l y und •• ugust , a t the same r a te as the year 1933-34, be 
paid fror;i cash funds. 

H. L. x ... cAlis ter, 
rresident of the College 

I1'.otion by Leonard seoondea by Compere that the recommendations ot 
President l..:.c.'.lister t•ega:.:ding budget and faculty be approved and tha t 
the faculty recommended ¥ elected for the year 1934- 35. i..otion car ried. 

·d adjourned subject to 


