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THE STATE OF ARKANSAS: 
COUNTY OF FAULKNER: 

The Board of Trustees of Arkansas State Teachers College convened in regular 
meeting on January 4, 1962, at 1:30 P.M. in the President' s Office in the Administra­
tion Building on the College grounds in Conway, Arkansas, with the following members 
and officers of the Board present, to -wit: 

Chafrman: Dr. John W. Sneed, Jr. 
Secretary: . Mrs . Rufus W . Morgan, Jr. (absent) 
Trustees: · Dr. Dee W. Halbrook 

C. W. Harper 
J. Kendall Hoggard 

and with the following members of the Board absent, to-w:it: 

Louie H. Polk 
Mrs. Rufus W. Morgan, Jr. 
J . C . Mitchell 

constituting a quorum of said Board, at which meeting the following among other 
business was transacted, to-wit: 

Mr. Halbrook introduced a resolution entitled: 

RESOLUTION AUTHORIZING PUBLICATION OF SALE 
NOTICE OF THREE BOND ISSUES, 

which he read, and then moved that the resolution be adopted. Mr. Hoggard seconded 
the motion. 

The motion carrying with it the adoption of the resolution prevailed by the follow­
ing vote: 

AYES: Messrs . Sneed, Halbrook, Harper, and Hoggard 

NOES: None. 

A true copy of the resolution is attached to these minutes as a part hereof. 

Mr. Hoggard introduced a resolution entitled: 

RESOLUTION BY THE BOARD OF TRUSTEES OF 
ARKANSAS STATE TEACHERS COLLEGE FIXING THE 
RENTAL RATE PER STUDENT FOR OCCUPANCY OF 
THE DORMITORY ROOMS FROM WHICH WILL BE DE­
RIVED THE GROSS REVENUE THAT WILL BE PLEDGED 
TO THE PAYMENT OF PRINCIPAL OF AND INTEREST ON 
THE BOARD'S DORMITORY BONDS OF 1961, SERIES A, B, 
AND C, 

which he read, and then mobed that the resolution be adopted. Mr. Halbrook 
seconded the motion, 

The motion carrying with it the adoption of the resolution prevailed by the 
following vote: 

AYES: Messrs. Sneed, Halbrook, Harper , and Hoggard 

NOES: None, 

A true copy of the resolution is attached to these minutes as a part hereof. 
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Mr. Halbrook introduced a resolution entitled: 

RESOLUTION BY THE BOARD OF TRUSTEES OF ARKANSAS 
STATE TEACHERS COLLEGE COVENANTING TO ESTABJSLSH 
AND ENFORCE SUCH PARIETAL RULES AND REGULATIONS 
AS WILL ASSURE MAXIMUM OCCUPANCY AND USE OF TIE 
FACILITIES AND SERVICES TO BE AFFORDED BY CERTAIN 
DORMITORIES, THE REVENUES OF WHICH WILL BE PLEDGED 
TO THE BOARD OF TRUSTEES OF ARKANSAS STATE TEACHERS 
COLLEGE DORMITORY BONDS OF 1961, SERIES A, B, AND C, 

which he read, and then moved that the resolution be adopted. Mr. Harper seconded 
the motion. 

The motion carrying with it the adoption of the resolution prevailed by the follow-
1g vote : 

AYES: Me1>srs. Sneed, Halbrook, Harper, and Hoggard 

NOES: None. 

A true copy of the res?lution is attached to these minutes as a part hereof. 

Mr. Wallace Tpwnsend, bond counsel, then presented the form of the proposed 
Trust Indentu~e to secure the Board of Trustees of the Arkansas State Teachers Col­
lege Dormitory Bonds of 1961, Series A, B, and C. After the provisions of the Trust 
Indenture had been explained and discussed. 

, Mr. Harper offered a resolution approving the Trust Indenture and naming the 
Trustee and Paying Agent and Alternate Paying Agent, and .. moved that it be adopted. 
Mr. Halbrook seconded the motion, which was unanimously adopted by the following 
vote: 

A YES: Messrs. Sneed, Halbrook, Harper, and Hoggard 

NOES: None. 

A true copy of the resolution is attached to these minutes as a part hereof. 

Mr. Hoggard offered a resolution authorizing the execution of the Trust Indenture 
and other instrwnents and the execution and delivery of the Bonds, and moved that it 
be adopted. Mr. Halbrook seconded the motion, which was unanimously. adopted by 
the following vote: 

A YES: Messrs. Sneed, Halbrook, Harper, and Hoggard - NOES: None. 

A true copy of the resolution is attached to these minutes as a part hereof. 

Mr. Hoggard offered a resolution authorizing the investment of idle money held 
"l connection with the bond issues, and moved that it be adopted. Mr. Halbrook 
econded the motion, which was unanimously adopted by the following vote: 

A YES: Messrs. Sneed, Halbrook, Harper, and Hoggard 

NOES: None 

A true copy of the resol{ition' is attached to these minutes as a part hereof. 

The Chairman stated that the President of the College should be empowered to 'act 
under certain circumstances, whereupon Mr. Harper introduced a resolution authorizing 
the President to take certain action in the absence of the Chairman of the Board of Tr~stees, 
and moved that it be adopted. Mr. Hoggard seconded the motion, which was unanimously 
adopted by the following vote: 

AYES: Messrs, Sneed, Halbrook, Harper, and Hosgard 

NOES: None. 
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RESOLUTION 
AUTHORIZING PUBLICATION OF SALE NOTICE OF THREE 

BOND ISSUES 
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WHEREAS , the Board of Trustees of Arkansas State Teache rs College has under 
consideration the issuing of three Series 1961 Bonds for the purp'ose of refunding $315,000 
of Series A and $765, 000 of Series B Bonds of 1960 and secur ing $460, 000 for the purpose 
of constructing a new student dormitory, and it is required that the Bonds be sold at public 
sale; now, therefore, 

BE IT RESOLVED BY THE BOARD OF TR US TEES OF ARKANSAS STATE TEACHERS 
COLLEGE: 

1. That the President and Secretary of the College be and they are hereby au­
thorized and directed to publish a notice of the sale of the three bond is sues, setting 
out the various terms and conditions of interest, call, and security for said bonds, the 
notice to be published one time in The Bond Buyer and one time in a Little Rock news ­
paper with a state- wide circulation, not less than twenty days prior to the date fixed for 
the sale. 

ADOPTED AND APPROVED this 4th day of January, 1962. 

ATTEST: 

(~ig_n~dJ _lo_!m_ ~ .§n~ej._J.:_. __ ~ __ _ 
Chairman, Board of Trustees of 
Arkansas State Teachers College 

ls~~d_J_M_J~ ~~~ Yf =-~o.:_g~n.!.. -!_I":_ _ _ _ 
Secretary , Board of Trustees of 
Arkansas State Teachers College 

RESOLUTION 
BY THE BOARD OF TRUSTEES OF ARKANSAS STATE TEACHERS COLLEGE 

FIXING THE RENTAL RATES PER STUDENT FOR OCCUPANCY OF THE DORMITORY 
ROOMS FROM WHICH WILL BE DERIVED THE GROSS REVENUES THAT WILL BE 
PLEDGED TO THE PAYMENT OF PRINCIPAL OF AND INTEREST ON THE BOARD'S 
DO RMI TORY BONDS OF 1961, SERIES A, B, AND C . 

WHEREAS, the Board of Trustees of Arkansas State Teachers College will authorize 
the issuance of $1,5.~0,000 of its Dormitory Bonds of 1961, Series A, B, and C, and will 
pledge to the payment of the principal of and interest on said Bonds the gross revenues and 
income derived from the operation of Minton Hall, Short Hall, and the Project (which is a 
new student dormitory to accommodate approximately 138 students and a supervisor); and 

WHEREAS, it is proper that before the actual issuance and delivery of said Bonds 
the rentals to be charged be fixed; now, therefore, 

BE IT· RESOLVED BY THE BOARD OF TRUSTEES OF ARKANSAS STATE TEACHERS 
COLLEGE: 

l. That the following rentals, which will be pledged, are hereby established and 
shall remain in force and effect until and unless changed by this Board in accordance with . 
the covenants to be contained in the Indenture authorizing the issuance of said Bonds, to:. wit: 

Rental per student per calendar month, 
effective September 1, 1962, in all 
three dormitories . . . . . . . . . . . . . . $22. 50 

2. That the rentals thus fixed herein shall remain in force and effect until and 
unless changed by order of the Board of Trustees, which reserves the ·right a~d will 
covenant to alter said rates as and when considered by it necessary to make the·pay­
ments it will covenant to ma_ke in the Indenture securing the aforesaid Bonds. 
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3. That the achninistrative officers of the College be and they are hereby authorized, 
ordered and directed to do any and all things necessary and/ or convenient to carry out and 
accomplish the purpose of this resolution. 

ADOPTED AND APPROVED this the 4th day of January, 1962. 

is~n~d_:..)_J~h~ ~._S~e~d..!..-!_r:... _____ _ 
ATTEST: Chairman, Board of Trustees of 

Arkansas State Teachers College 

J.s~n~d.J·-~r~ _!liEu~ "Ji :...~o.!.g~n..!.. -!.!:... __ _ 
Secretary, Board of Trustees of 
Arkansas State Teachers College 

RESOLUTION 
BY THE BOARD OF TRUSTEES OF ARKANSAS STATE TEACHERS COLLEGE 
COVENANTING TO ESTABLISH AND ENFORCE SUCH PARIETAL RULES AND 
REGULATIONS AS WILL ASSURE MAXIMUM OCCUPANCY AND USE OF THE 
FACILITIES AND SERVICES TO BE AFFORDED BY CERTAIN DORMITORIES, THE 
REVENUES OF WHICH WILL BE PLEDGED TO THE BOARD OF TRUSTEES OF 
ARKANSAS STATE TEACHERS COLLEGE DORMITORY BONDS OF 1961, SERIES 
A, B, AND c: 

WHEREAS, the Board of Trustees of Arkansas State Teachers College is authorized 
to enter into an agreement relating to the maintenance of a maximwn percentage of occu­
pancy and use of the dormitories, the revenues from which will be pledged to payment of 
principal of and interest on bonds of said College; and 

( 1 0 
WHEREAS, the Board will authorize the issuance of $1, 540, 000 Board of Trustees 

of Arkansas State Teachers College Dormitory Bonds of 1961, Series A, B, and C (here ­
inafter sometimes called the "Bonds"), for the purpose of providing on the campus of the 
College at Conway, Arkansas, a new dormitory building, including necessary facilities, 
designed to house. approximately 138 students and a · supervisor (hereinafter sometimes 
called the "Project"), and refunding its outstanding bonds of 1960 Series A and B, and 
will pledge the gross revenues from the Project and from two existing dormitories known 
as Minton Hall and Short Hall to the payment of the principal of and interest on the Bonds; 
and 

WHEREAS, the Board will covenant with the prospective holders of the aforesaid 
Bonds that it wilLat.all times while the Borids are outstanding establish and maintain such 
parietal rules for the aforesaid dormitory facilities as are necessary to assure maxirnwn 
occupancy and use of said dormitory facilities; now, therefore, 

BE IT RESOLVED BY THE. BOARD OF TRUSTEES OF ARKANSAS STATE TEACHERS 
COLLEGE: 

1. That this Board hereby establishes and covenants to enforce so long as any of 
the Bonds are outstanding or unpaid these parietal rules and regulations that will assure 
maximum occupancy and use of the facilities and services afforded by the Project, Short 
Hap, and Minton Hall. 

2. That in the event more facilities or space should become available for dormitory 
•. ..!rposes than are required by students applying for such space or facilities, the officers of 
ti}~ College are hereby directed to give preference and priority to the use of the facilities of 
the Project, Short Hall, and Minton Hall, resulting to the ex-tent practicable in the· occupancy 
and use of all the space and services of said dormitories even if such preference results in 
the non-use of all or a part of the space or facilities available at the College in any other 
dormitory or any other building which may be suitable or useable for dormitory purposes. 

3. That to the extent that any surplus space or facilities shall ever become available 
in the said dormitories while any of the Bonds remain outstanding and unpaid, it shall be 
the duty of the officers of the College to enforce a rule requiring occupancy and use, to the 

' ex tent practicable, of said Project, Short Hall, and Minton Hall by students attending the 
College, and this provision shall be considered as a rule for guidance of said officers. 
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4. That the officers of the College are hereby directed to utilize and to cause the 

utilization of said Project, Short Hall, and Minton Hall in such manner as they will yield 
to maximum revenues of which they are reasonably capable, to the end that the Bonds 

may be adequately serviced. 

5. That such rules shall be amended from time to time as the conditions arise so 
as to meet changing conditions, better to assure the fulfillment of this pledge. 

ADOPTED AND APPROVED this 4th day of January, 1962. 

Attest: 

J..s !g~<!!_) _ ~r ~ _!!. ~u~ Yf:... ~o!_g_!n ..!.. ~:... __ _ 

Secretary, Board of Trustees of 
Arkansas State Teachers College 

is!gn~d_;_)_J~h~ !._S~e~d.!.. Lr:... ___ _ 
Chairman, Board of Trustees of 
Arkansas State Teachers College 

RESOLUTION 
BY THE BOARD OF TRUSTEES OF ARKANSAS STATE TEACHERS COLLEGE 
APPROVING THE FORM OF AND THE PROPOSED TRUST INDENTURE AND 
NAMING A TRUSTEE, PAYING AGENT, AND ALTERNATE PAYING AGENT 
FOR THE NEW BOND ISSUES. 

WHEREAS, Arkansas State Teachers College proposes to refund two presently 
outstanding Dormitory Bonds and to issue new Dormitory Bonds, and to execute and de­
liver a new Trust Indenture securing them, and needs to designate an Arkansas Trustee 
and Paying Agent for the three new issues and to designate an Alternate Paying Agent for 
said Bonds in the City of New York, New York; and 

WHEREAS, there has been presented to this Board of Trustees the full text of the· . 
proposed Trust Indenture to secure the payment of the Bonds; now, therefore, 

BE IT RESOLVED BY THE BOARD OF TRUSTEES OF ARKANSAS STATE TEACHERS 
COLLEGE: 

1. That the said Trust Indenture be and the same is hereby approved. 

2. That Union National Bank of Little Rock, Arkansas, be and said bank is hereby 
named as Trustee to serve under the Trust Indenture that will be executed to secure said 
Bonds, and that Chase Manhattan, a bank in New York, New York, is hereby named as 
Alternate Paying Agent to be named in the Bonds, and to be an optional place of payment 
for the holders of the Bonds secured by the Trust Indenture. 

ADOPTED AND APPROVED THIS 4th day of January, 1962. 

Attest: 

(~ig_n~dl:_ ~r~ ·-~~s_W_:. ~~rg_a~ _:!r_:. ____ _ 
Secretary, Board of Trustees of 
Arkansas State Teachers College 

J_s!gn~<!!_)_J2_~ '!·_S!!,e~d.!.. ~:... __ _ 
Chairman, Board of 'I:rustees of 
Arkansas State Teachers College 
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RESOLUTION 
BY THE BOARD OF TRUSTEES OF ARKANSAS STATE TEACHERS COLLEGE 
AUTHORIZING THE EXECUTION OF THE TRUST INDENTURE AND OTHER 
INSTRUMENTS, AND THE EXECUTION AND DELIVERY OF THE BONDS 

WHEREAS, the Arkansas State Teachers College has entered into a Loan Agreement 
with the United States of America whereby the College will exi::hange $315, 000 in 2 7 I 8% 
bonds and $765, 000 in 3 l/ 8% bonds, all dated October l, 1961, for its outstanding bonds 
in the same amounts and bearing the same rates of interest, dated April l, 1960, and 
will sell to the United States its new issue of $460, 000 in 3 1/2% bonds dated October l, 
1961, at a price of par and accrued interest; and 

WHEREAS, the Colleg·e will advertise the public sale of these three bonds in both 
The Bond Buyer, a financial journal with a national circulation, and in a newspaper pub­

~hed in the English language in the City of Little Rock with a general circulation throughout 
l State of Arkansas; now, therefore, 

BE IT RESOLVED BY THE BOARD OF TRUSTEES OF ARKANSAS STATE TEACHERS 
COLLEGE: 

l. That in the event the College does not receive any bids equal to or better than 
the bid from the United States of America through the Regional Director of Community 
Facilities Activities of the Housing and Home Finance Agency, and the bid of the United 
States so received is to deliver to the College the $315, 000 unpaid balance of a $325, 000 
bond dated April 1, 1960, <ii d the $765, 000 3 i l/ 8% bond in exchange for like College 
1961 Bonds, Series A and B, and to buy the $4tO,OOO Series C 3 1/2% bond at par and 
accrued interest, then the Chairman and Secretary of this Board of Trustees are hereby 
authorized and directed to accept on behalf of this Board said offer. 

- 2. That in the event the Chairman ahd·Secretary accept the bid and offer of exchange 
made by the United States, they are hereby authorized and direct.et! to execute and deliver: 

(a) A Trust Indenture pledging the dormitory gross revenues and setting out 
terms and conditions of the Bonds, their parity provisions and the remedies for 
their e'nforcement, and all· other instruments, certificates and papers of every 
kind required or hel-pful in the delivery of the Bonds; and· 

(b) The Bonds, Series A, Band C of 1961, upon receipt of the ·Bonds being re­
funded and payment of the purchase price· of the Series· C Bond; 

ADOPTED AND APPROVED this 4th day of January, 1962. 

Attest: 
~!gn~<:t)_J~h~ ~._S,!!e~d..!... -!_r:_ __ .:_ __ 
Chairman, Board of Trustees of 
Arkansas State Teachers College 

is!s~<:t) _ ~~ _!l'!_fu~· ~:... ~o_::g~n..!... -!!':... _____ _ 
Secretary, Board of Trustees of 
Arkansas State Teachers CoUege 

· RESOLUTION 
BY THE BOARD OF TRUSTEES OF ARKANSAS STATE TEACHERS COLLEGE 
AUTHORIZING THE INVESTMENT OF ANY IDLE MONEY HELD FROM TIME 
TO TIME IN THE VARIOUS ACCOUNTS IN CONNECTION WITH THE BOARD OF 
TRUSTEES BOND ISSUES 

WHEREAS, the Board of Trustees from time to time has substantial sums on deposit, 
sometimes in the form of reserves required by the terms of the indentures securing different 
issues of Board of Trustees bonds, for which there is no immediate need; and 

WHEREAS, under the terms of the respective indentures requiring said deposits, they 
may be invested in certain obligations; now, therefore, 



328. 

BE IT RESOLVED BY THE BOARD OF TRUSTEES OF ARKANSAS STATE TEACHERS 

COLLEGE: 

l. That the Board hereby authorizes the investment of these funds which result from 
bond indentur~s in direct obligations of the United States Government or obligations guaran­
teed by the United States Government, having maturities not later than five year s from the 
date of their purchase. The obligations are to be .held by th~ respective trustees of the 
funds from which the investments are made. Said investments shall be available at any 
time if needed for the purposes for which the funds were established, and ,the interest 
paid on these investments shall be deposited to the respective accounts from which came 
the money to make the investments. 

ADOPTED AND APPROVED this 4th.day of January, 1.962. 

Attest: 
J..s~n~d_:)_J~~ ! ·_S~e.!:.d..!.. -Lr:.. __ _ _ 
Chairman, Board of Trustees of 
Arkansas State Teachers College 

J..s~n~<!:,) _1'!,r~ ~iEu.! ~:...l::!o!.g~n.!..-!_r:... _ _ __ _ 
Secretary, Board of Trustees of 
Arkansas State Teachers College . I 

RESOLUTION 
BY THE BOARD OF TRUSTEES OF ARKANSAS STATE TEACHERS COLLEGE 
AUTHORIZING THE PRESIDENT OF THE COLLEGE TO .TAKE C_ERTAIN ACTION 
IN THE ABSENCE OF THE CRAlRMAN OF THE BOARD OF TRUSTEES. 

WHEREAS, tlur:Bea:td! cri:'.lf:r:ust:efes ·ofcArltansas State Teachers College has aut~orized 
the issuance of $1, 540, 000 in Dormitory B pnds of 1961, Series A, B and C, and will authorize 
a contract for the construction of a proposed dormitory for 138 students and a supervisor; 
and 

WHEREAS, during the course of the construction there may arise matters for deter­
mination which ordinarily would be referred to the Chairman of the Board of Trustees, but 
the Chairman of the Board of Trustees will not always be available and the work of construc ­
tion would be delayed by reason of his absence, so that it is advisable that as a matter of 
convenience the Presid~nt of the College should have the power to act; now, therefore, 

BE IT RESOLVED BY THE BOARD OF TRUSTEES OF ARKANSAS STATE TEACHERS 
COLLEGE: . . 

l. That Silas D. Sn.ow, President of Arkansas State Teachers College, be and he is 
hereby authorized to act for and on behalf of the Board of Trustees and of Arkansas State 
Teachers College in passing on ~~tters in connection with the construction that may arise 
from time to time calling for the exercise of choice or judgment and in authorizing changes 
in plans or specifications, and that in making such decisions he shall consult with Bruce R. 
Anderson, architect and engineer for the construction ~f the dormitories. 

ADOPTED AND APPROVED this 4th day of January, 196Z. 

Attest: 

J..s~n~d...:._)_1'!,r~ ~iEu.! ~ :...l::!.o,:.g~n.!.. -Lr:.. __ _ 
Secretary, Board o{ Trustees 
of Arkansas State Teachers College 

J..s~n~<!:,)_J~~ !._S~e;d.!.. ~r:... ____ _ 
Chairman, Board of Trustees of 
Arkansas State Teachers College 
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A motion was made by Trustee Harper and seconded by Trustee Hoggard that a 
Loan Agreement in the amount of $250, 00 for the expansion of the student center 

·building, offered by the Federal Housing and Home Finance Agency, and explained 
to the Board by Bond Approving Attorney, Wallace Townsend, be accepted. This 
motion was unanimously passed by the Board. 

Bruce Anderson, College Architect, presented floor plans for the. administration 
building, student center addition, and cafeteria expansion as agreed upon by the 
administrative staff and service directors. President Snow recommended that 
these floor plans be accepted and approved. Trustee Halbrook made a motion that 
the cafeteria expansion plans be approved. This motion was seconded by Trustee 
Harper and unanimously passed by the Board. Trustee Hoggard made a motion, 
seconded by Trustee Halbrook and unanimously passed that the student center ad­
dition plq.ns be accepted. A motion was m a de by Trustee Hoggard, seconded by 
Trustee Harper and unanimously passed that the plans presented for the adminis­
t ration building be approved. 

Upon the motion of Trustee Hoggard the college administration was authorized to 
enter into an agreement with Arkansas Nurseries and Landscaping Co!l'lpany, Little 
Rock, Arkansas, to develop landscape plot plans for the campus and in turn con­
tract with this company in the amount of $400. 00 for this master plan. This motion 
was seconded by Trustee Halbrook and unanimously passed. 

A motion was made by Trustee Harper and seconded by Trustee Halbrook that all 
residence hall room rents be raised in the amount of $2. 00 per month and all apart­
ment and cottage rents be raised in the amount of $2. 50 per month to become effec­
tive September 1, 1962. This motion passed unanimously. 

Motion was made by Trustee Halbrook and seconded by Trustee Hoggard to increase 
the registration fees from $80. 50 to $85. 50 per student for each semester, effective 
September l, · 1962, with the provisions that: (A) $2. 50 per student shall be pledged 
to amortize an HHFA loan amounting to approximately $215, 000 for the purpose of 
additional construction and expansion of the college cafeteria; and (B ) $2. 50 shall 
be pledged to amortize a loan from private sources in the amount of $200, 000 to 
be used in the following improvements: 

Cafeteria Equipment- - - - - - - - -
Administration Building Remodeling -
Library Remodeling - - - - - - - -
Chapel (Ferguson Memorial) - - -
Stadium (East Stands, 1000 seats) - -
Demonstration School Repairs - - - -

10,000.00 
120,000.00 
30,000. 00 / 
10,000.00 
12,000. 00 
18,000.00 

and (C) the amounts allocated for the chapel ($10, 000. 00) and for the East Stands 
in Estes Field (12,000. 00) shall be made available for June or July, 1962, from 
college funds collected for this purpose, a short term loan, or from the bond issue 
of $200, 000. 00; and (D) that beginning September 1, 1962, $2. 50 per student per 
semester be placed in a separate bank account to amortize a loan of approximately 
$215, 000 or more to expand the physical plant and facilities of the existing cafeteria, 
and the remaining $2. 50 be placed in a separate account to amortize a private loan 
of $200, 000. 00. The motion passed unanimously. 

President Snow recommended the following personnel changes: 

1. Employment of M iss Doyce Johnson, Instructor in Physical Education Depart­
ment, effective January 29, 1962, @a monthly salary of $466. 66. 

2. Resignation of Mrs. Mildred Dralle, Assistant Professo r and Assistant Li­
brarian, effective January 27, 1962. 

Trustee Hoggard made a motion that the above recommendations be approved. This 
motion was seconded by Trustee Halbrook and unanimously passed. 

A motion was made by Trustee Halbrook, seconded by Trustee Harper, and unanimously 
passed that Christmas holiday period dates for the 1962-63 calendar year be made to 
read, "classes dismissed at the end of the day on December 19, 1962, and classes re­
sumed on January 3, 1963. 
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In response to a communication received from Ed Speaker, President of the Cadron 
Valley Development Company, offering for sale property situated at the corner of 
Bruce and Donaghey Avenue, Conway, Arkansas, sometimes known as the Hill House, 
Trustee Hoggard moved that the President and Business Manager of the College be 
directed to examine same and recommend action the Board should take relative to 
purchasing this property. This motion was seconded by Trustee Harper and unani ­
mously passed. 

Upon motion of Trustee Halbrook, the President and Business Manager were directed 
to examine 39 lots owned by the Little· Estate and situated directly North of that part 
of The Arkansas State Teachers College land now assigned to the athletic playing fields 
and recommend action the Board should take relative to purchasing this property. 
This motion was seconded by Trustee Harper and unanimously passed. 

A discussion of the physical plant needs of the college was led by President Snow. 
Mr. Bruce Anderson, the College Architect, presented blueprint drawings of 
several proposed structures. President Snow interpreted the need for certain 
construction and renovation plans to be undertaken now and in the near future. 

Upon motion duly made, seconded, and unanimously carried, the meeting adjourned. 

~N~W ____ _ r-'-_ khn w. Sneed.fr-~ Chairman 
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Pro3ect No. CH-Ark-4S (S) 
Arkansas State Teachers College 
Conway, Arkansas 
Contract No. H-$02-865 

LOAN AGREEMENT ----- ---------~ 

THIS U>AN AGREEMENT, dated aa of December l, 19611 by and between 

Board of Trustees of the Arkansas State Teachers College (herein called 

the "Borrower"), and the Ullited States or America (herein called the 

"Oovermnent tt), Wrt'NESSETHi 

Section l. Amount, Purchase Price1 and Purpose.· . Subject to the Teru 
( 

and Conditions (Form CFA-S20 dated 7 /60), attached hereto and made a part 

hereof as Exhibit A, and the provisions of this Agreement, the Borrover 

will sell and the Gowrraent, acting by and thro~gh the Housing and Heme 

Finance Administrator (herein called the "Administrator"), will purchase 

$2$0,000 aggregate principal amount or the obligations of the Borr0tote:r 

described below a.a Series "Btt Bonda, or such lesser amount thereof as 

the Administrator estimates will be required, together with the 

Borrower's f'unds provided f'ran other sources, to pay the development 

cost or the Project (estimated to be $2501000), hereina.tter described, 

at a price equal to the principal amount thereof plus accrued interest, 

the proceeds ot the sale of such Bonds to be used solely for the develop-

1119nt or the said Project. 

Further, the Bor:r(Jtler agrees to exchange 1 ta Board of Trustees .~t · tbt 

Arkansas State Teachers College Student Center Bonda of' 1961, Series A 

dated October 1, 1961, bearing interest at the rate of 2-3/4~ per annum, 

,.gregating $3))1000 (herein sanetimea called "Series 1A' Bonds"), tor 



its ontstaming Board of Trustees o! the Arkansas State Teachere College 

Student Center Bonds, ·series l9S6, dated October l, 1956, bearing 

interest at the rate or 2-3/4% per annum, numbers 18 to 3$0, inclusive, 

aggregating $333,000 (herein sometimes called "OUtstanding Bonds ot 

19%tt), and the Adrdnietrator agrees to accept Borrower's Series "A" 

Bonds in exchange for Borrarer•s Outstanding Bonds of 1956 under the 

provisions of this Loan Agreement hereinafter set out. 

Section 2. Description of Bondst 

(a) The Series "A" Bonds are described as followsi 

(l) Designation: Board or Trustees of the Arkansas State 
Teachers College Student Center Bonds of 1961, Series A. 

(2) Datei October 1, 1961. 

(3) Principal Amounta $3331000. 

(4) Denomination: $1,000; however, until such time as the 
purchasers or the Bonds request(s) the preparation of 
the definitive Bonds, a single Bond or Bonds shall be 
issued in an amount equal to the Bonds contracted for 
by said purchaser or purchasers. 

(5) Type1 Negotiable, serial, coupon bonds. 

(6) Interest Rate: 2-3/4% per annum, payable semi-annually on 
April l and October l in each year, first interest payable 
April 1, 1962. 

(7) Maturities: As of October l, in years and amounts as f'ollowai 

Year Amount Year Amount -
1962-1966 $ 6,000 1984-1987 $11,000 
1967-1971 1,000 1988-1990 12,000 
1972-1976 6,000 1991-1993 13,000 
1977-1980 9,000 1994-1995 14,ooo 
1981-1983 10,000 1996 15,000 

(8) Numbers: lA to 33)A, inclusive, in order of maturity. 
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(9) Redemption Pronsiomn Bonds numbered lA through JOA 
inelus~ve, maturing October 1 1 1962 through October 1 1 
1966 inclusive, to be non-callable. Bonds numbered 3ll 
through 264A inclusive, ir.aturing October 1, 1967 through 
October 11 1991 inclusi ~ 1 to be callable at the option 
of the Borrower prior to the stated maturities thereof, 
in whole or in part and in inverse numerical order on 
any interest payment date after October 11 1$166 upon at 
least thirty (30) days• prior notice at the principal 
amount thereof, plus accrued interest to the date of 
redemption and a premium for each bond as followsi 

3% if redeemed April 1, 1967 through October 1, 1971 inclusive 
2!% n n April l, 1972 " October 1 1 1976 " 

2% tt " April 11 1977 " October 11 1981 " 
l~ " " April 11 1982 " October l, 1966 " 

1% " " after October 11 1986. 

Bonds numbered 26$A through 333A inclusive, maturing 
October 1 1 1992 through October 1 1 19$ inclusive, to be 
callable at the option of the Borrower in whole or in 
part and in inverse numerical order on any interest 
payment date during the entire life of the loan, upon 
at least thirty (JO) days' prior notice, at par plus 
accrued interest to the date of redemption. 

' Priority as to call shall exter.d to bonds numbered 26.5A 
through )JJA inclusive over bonds numbered JlA through 
264A inclusive. 

{b) The Series "B" Bonds are described as follows: 

(l) Designation: Board of Trustees of the Arkansas State 
Teachers College Student Center Bonds of 1961, Series B. 

(2) Datei October 11 1961. 

(3) Principal Amount: $2$0,ooo. 

(4) Denomination: $11000; h0t1ever, until such time as the 
purchasers of the Bonds request(s) the preparation ot 
the definitive Bonds, a single Bond or Bonds shall be 
issued in an amount equal to the Bonds contracted for 
by said purchaser or purchasers. 

(5) Type: Negotiable, serial, coupon bonds. 

(6) Interest Rate: 3-3/8% per annum, payable semi-annually 
on April l and October 1 in each year, first interest 
payable April 11 1562. 
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(7) Maturitieei October l, in years arxl amounts as tellowas 

Year --
1%4 
196$-1968 
1969-1973 
1974-1976 
1977-1980 

Amount 

$ s,ooo 
6,ooo 
7,000 
8,coo 
9,000 

Year -
1981-1983 
1984-1986 
1987-1988 

. 1989-1991 

Amount 

$10,000 
u,ooo 
12,000 
13,000 

(8) Numbers: lB to 2SOB, inclusive, in order or maturit7. 

(9) Redemption Provisions: Bonds numbered lB through 50B 
inclusive, maturing October 11 1964 through October l, 
1971 1nclus1 ve, to be non-callable• Bonds rmmbered SlB 
through 187B inclusive, maturing October l, 1972 through 
October 11 1986 inclusive, to be callable at the option 
ot the Borrower prior to the stated maturities thereof, 
in whole or in part and in inverse numerical order on 
any inter&st payment date after October l, 1971 upon at 
least thirty (30) days' prior notice at the principal 
amount thereof, plus accrued interest to the date or 
redemption and a premium for each bond as followss 

3% if redeemed April 11 1972 through October 1, 1974 inclusive 
2t% " " April 1, 1975 " October l, 1977 " 

2% n n April l, 1978 " October l, 1980 " 
li% n " April l, 1981 " October l, 1983 " 

1% " n after October 11 1983. 

Bonds n'2fnbered 188B through 250B inclusive, maturing 
October l, 1987 through October 11 1991 inclusive, to be 
callable at the option of the Borrower in whole or.:in 
part and in inverse numerical order on any interest 
payment date during the entire life of the loan, upon 
at least thirty {JO) days 1 prior notice, at par plus 
accrued interest to the date of redemption. 

Priority as to call shall extend to bonds numbered l88B 
through 2SOB 1nclus1ve over bonds numbered SlB through 
187B inclusive. 

(c) Provisions as to Security, Registrability and Place of Payment 
applicable to the Series "A" and the Series "B" Bonds are aa 
follows: 

(l) Security: A general obligation of the Borrower additionally 
secured by: 
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{i) A first lien on and pledge of the net revenues derived 
tran the operation of the Student Center including, 
but not limited to, the Bookstore, Snack Bar, B<Mling 
Alley, and Post OfficeJ 

(11) A pledge of a Student Center Fee of $5.oo for each 
regularly enrolled student for each semester of the 
regular tem and <1;2.So ror each enrolled student 
tor each summer tenn. 

(2) Place and Medim or Paj'!llents Payable as to both principal 
and interest at the principal office of the Trnatee to 
be designated in the Indenture, or at the option ot the 
holder, at a bank or trust company in the Borough ot 
Manhattan, City and State or New York, in any coin or 
currency which, on the reepectiTe dates of payment of such 
principal and interest, is legal tender for payment of 
debta due the United States of America. 

(3) Registrabilityi Registrable, at the option or the holder, 
as to principal only. 

Section 3. Sale of Bonds. The Series "B" Bonds will be sold by the 

Borl"Ol'er at public sale, the call for bids specifying that bids will be 

received and considered on the follMng basisi 

(a) $S01000J maturing October 1, 1964 to October 1, 1971 inclusiwJ 
(b) 84,000J maturing October 1, 1972 to October 11 1981 1ncluaive1 
{c) ll61000J maturing October 1, 1962 to October 1, 1991 1nclua1veJ 
(d) 2$0,000; the entire issue, maturing October l, 1964 to 

October l, 1991 inclusive. 

In the event arry of the Series "B" Bonds are awarded to the Govertment, 

the Borrc:Ner shall, when they are ready, deliver all such Bonds to the 

Gmerment at such time as the Gove~nt shall designate. 

The Government will submit its bid for the Series "B" Bonds and such 

bid will be f C/t' all of the said Borns at their par value, plus accrued 

interest, at the rate ot three and thr9e .. e1ghtba per centum (3-)/6%) per 

anmn on all or any one or more of the above blocks or Bonda. In the 

event any other bidder or bidders ofter to purchase all of the said Bonds 1 
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or any portion ot the Bonds in blocks as specified. at an interest cost 

ot not, more than three and three-eights per centum (3-3/8%) per annum, 

the Bonds or any such portion thereof shall be sold to such bidder or 

bidders. In the event of a sale of all the Series "B" Bonds to a purchaser 

or purchasers other than the Goverment, this Agreement shall terminate 

except with respect to obligations hereunder between the Borrower and 

the Goverment as of the date of such sale of the Bonds. In the event 

acy of the Bonds are awarded to the Government, it is agreed that the 

obligations hereunder shall continue in the same manner as if' all the 

Bonds were sold to the Goverment. In the event no bid is received fran 

a bidder or bidders other than the Government within the tenne herein 

specified, all of the Bonds shall be sold to the Government. 

The Borrower, at the option of the purchaser(s) shall issue single 

Bonds with face values in the amount or the respective purchases in lieu of 

individual denanination Bonds. Such single Bonds shall be registered ae to 

principal and interest and payable as dU-ected cy- 'the purchasers 1 but otherwise 

canplying with the desoription set fcrth in Section 2 hereof. The Borrower 

shall covenant that, upon request of the holder of a single Bond, it shall 

issue, at its own expense and within S'() days from the date of such request, 

negotiable bearer coupon bonds in denominations of $11 0001 as described in 

Section 2 hereof, in aggregate amount equal to the amount of the single 

Bond still outstanding. The printing of text of single Bonds shall be of 

type composition on paper of sufficient weight and strength to prevent 

deterioration throughout the life of the loan. The Bonds shall conf om 

in size to standard practice and contain the approved maturity schedule 

tor pa~ent of principal. 
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Section 4. Descri12tion of the Project. The Project shall consist 

ofs Addition and remodelling of existing Student Union Building (herein 

called the "Project"). 

Section 5. Government Field Ex!!nse. The amount of the fixed fee 

tor Government field expense referred to in Section 30 ot the attached 

Te:nns and Conditions shall be $2,600. 

Section 6. Special Conditions. The Government's obligation to 

purchase the bonds of the Borrower is also subject to the Special 

Conditions attached hereto and made a part hereof as 1\Xhibit B. 

IN WITNESS WHEREOF 1 thi$ Agreement has been executed in the name ot 

Board of Trustees of the Arkansas State Teachers College, by the undersigned 

official, and under its official seal, attested by its Secretary, and 1n 

the name and on behalf of the United States of America, Housing and Herne 

Finance Administrator, Canmunity Facilities Commissioner, by the under­

signed official. 

(SEAL) 

A'l'l'FSTs 

MAR 7 1962 

Date 

BOARD OF TRUSTEES OF THE ARKANSAS 
STATE TEACHERS COLLEGE 

By~~~. 

UNITED STATES OF AMERICA 
Housing and Home Finance Administrator 
Community Fa lities Commissioner 
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) IEXHIBIT A 

HOUSING AND HOME FINANCE AGENCY 

COMMUNITY FACILITIES ADMINISTRATION 

TERMS AND CONDITIONS 

Constituting Part of the Loan Agreement Providing for the Financing and Construction 
of College Housing and Service Facilities Under Title IV of the Housing Act of 1950 

(Public Law 475, 8lst Congress, as amended) 

CFA-520 
( 7-60) 

Section I. Definitions. As used in these Terms and Conditions: 
.. Government" means the United States of America or the Housing and 

Home Finance Agency. 
"Project" means the structure or structures which the Government has 

agreed to aid in financing under the Loan Agreement . 
"Loan Agreement'' means the contract between the Government and the 

Borrower covering the Project and includes both these 
Terms and Conditions and other contract instruments. 

"Borrower" means the educational institution designated in the Loan 
Agreement. 

"Bonds" mean the obligations which the Government has agreed to pur -
chase under the Loan Agreement. 

"Project Costs" mean the cost of construction work for the Project 
including fixed equipment, cost of necessary archi­
tectural/ engineering services, legal, administrative 
and clerical costs, cost of land acquisition, neces­
sary travel expenses, costs imposed by the Govern­
ment to reimburse it for its field expenses, interest 
during construction, and other necessary miscellane­
ous expenses, all as determined by the Govern­
ment. 

Section 2. Prerequisites to Government's Obligations. The Government shall be 
under no obligation to advance funds or to purchase any Bonds under the Loan 
Agreement if: 

(a) Representations. Any representation made by the Borrower to the 
Government in connection with the application or loan shall be in­
correct or incomplete in any material respect, or the Government 
determines that the Borrower has failed to proceed promptly with 
Project financing or construction; 

(b) Financial Condition. The . financial condition of the Borrower shall 
have changed unfavorably in a material degree from its condition 
as theretofore represented to the Government; 

(c) Concurrence by Government. The Borrower, having submitted to the 
Government the documents mentioned in Section 16 hereof, shall 
have proceeded without having been advised by the Government that 
the same are satisfactory; it being the purpose of this provision 
to insure that no action will be taken in the development of the 
Project which would result in a legal or contractual violation 



rendering it impossible for 
under or for the parties 
Agreement. 

. .,, .: . ·1 
the Government to make the lo~· · ~ ­
to accomplish the objects of the Loan 

Section 3. Furnishings and Movable Equipment. The Borrower shall, on or b~fore 
substantial completion of the Project, provide from sources other than the loan 
hereunder, and from sources and in a manner which will not jeopardize the security 
of the Bonds, the furnishings and movable equipment necessary to the full enjoy­
ment of the use, occupancy and operation of the Project. 

Section 4. Project Site. The Project shall be located on lands of the Borrower, at a 
site to be approved by the Government. 

Section 5. Title Evidence. The Borrower shall furnish the Government satisfactory 
evidence of its ownership of the Project site. 

Section 6. Purchase of Bonds. The Borrower shall initiate and prosecute to com­
pletion all proceedings necessary to the authorization, issuance, and sale of the 
Bonds and to the security thereof. When the said proceedings have been completed 
to the point of but not including the delivery of the Bonds to the Government, the 
Borrower may file a requisition requesting the Government to purchase the Bonds. 
The requisition shall be supported by such data as the Government shall require 
to determine whether the Government is obligated under the provisions of the 
applicable Loan Agreement to honor such requisition. If the Government is so 
obligated, it will purchase the Bonds covered by such requisition, within the 
limitations, however, specified in the Loan Agreement. 

Section 7. Legal Matters. The Borrower shall furnish the Government a transcript 
of proceedings for the authorization, issuance, sale and security of the Bonds 
evidencing that the Bonds, when delivered and paid for, wiU constitute binding and 
legal obligations, payable and secured in accordance with their tenor, and that all 
proceedings for the financing and the acquisition, construction and development of 
the Project preliminary to the delivery of the Bonds to the Government have been 
had and adopted in due time, form, and manner as required by law. 

Section 8. Security. The Borrower shall include in the proceedings for the author­
ization, issuance, sale, and security of the Bonds, provisions for the payment of the 
principal of and interest on the Bonds and for the security thereof of the nature re­
quired to assure such payment and to safeguard the loan hereunder, including, in 
case the Bonds are payable in whole or in part from any special sources of reve­
nues, provisions designed to assure the production of such revenues and the appli­
cation thereof to the extent required for the payment and security of the Bonds and 
interest thereon, including the maintenance of reasonable reserves. 

Section 9 . Opinion of Bond Counsel. Simultaneously with the delivery of any of the 
Bonds to the Government, the Borrower shall furnish to the Government the ap­
proving opinion of bond counsel who shall be satisfactory to the Government, and 
covering generally all of the Bonds and, specifically and unqualifiedly, the Bonds 
then being delivered to the Government. 

Section 1 O. Construction Financing. The Borrower shall make every effort to 
obtain interim financing from private sources. Prior to entering into formal 
agreements for such financing, the Borrower shall furnish the Government with 
( l) a satisfactory preliminary opinion of bond counsel; {Z) evidence of its ability 
to finance on reasonable terms the cost of the Project up to the time the Bonds are 

- 2 -



. - - d~ 

ready for delivery; and (3) evidence of the receipt of firm bids establishing that 
the Project can be constructed within the approved estimated cost thereof. 

In the event any loan under temporary financing should become due prior to the 
time when the Bonds are ready for delivery, the Borrower may apply to and, 
provided that the Borrower is in compliance with the Terms and Conditions 
of this Loan Agreement, receive from the Government an advance against the 
Bonds in an amount sufficient to liquidate such temporary loan. 

Should the Borrower be able to demonstrate to the Government's satisfaction that 
interim financing on reasonable terms is not a vailable, the Government will con­
s ider requests for advances in anticipation of the issuance of the Bonds. Requisitions 
for construction advances shall be accompanied by such supporting data as the 
Government may require. The Government will honor such requisitions in amounts 
and at times deemed by it to be proper. 

Any funds made available to the Borrower by the Government pursuant to this 
Section shall be repaid in full from the first proceeds derived from the sale of 
the Bonds, and shall bear interest at the rate specified for the Bonds in the Loan 
Agreement from the date made available to the date of repayment. 

Section 11. Prerequisites to Loan Disbursements. Prior to the Government dis­
bursing any portion of the loan proceeds, the Borrower shall present satisfactory 
evidence that: 

(a) It is able to provide the furnishings and movable equipment required 
for the operation of the Project, as specified in Section 3 hereof; 

(b) It has deposited in the Construction Account such funds as are neces­
sary with the loan proceeds to assure completion of the Project; 
and 

(c) It is able to provide the Project site or sites free from all encum­
brances . 

Section 12. Construction Account. The Borrower shall set up in a bank or banks 
which are members of the Federal Deposit Insurance Corporation, or with the fiscal 
agency of the Borrower fixed by law, a separate account or accounts (herein 
collectively called the "Construction Account") into which shall be deposited any 
temporary loans, Government advances, and proceeds from the sale of the Bonds 
(except accrued interest payments), and the additional funds, if any, required by 
the provisions of the Loan Agreement to be furnished by the Borrower in order to 
assure the payment of all Project Costs. Moneys in the Construction Account shall 
be expended only for such purposes as shall have been previously specified in the 
project cost estimates approved by the Government. 

Where the moneys on deposit in the Construction Account exceed the estimated dis­
bursements on account of the Project for the next 90 days, the Borrower may de­
posit such excess funds in time deposits in banks that are members of the Federal 
Depo~it Insurance Corporation or may invest such excess funds in direct of:?liga-J tions of, or obligations the principal of and interest on which are guaranteed by, 
the United States Government, which shall mature not later than 18 months after 
the date of such investment and which shall be subject to redemption at any time 
by the holder thereof. The earnings from any such deposits or investments shall 
be deposited in the Construction Account by the Borrower. 
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Any moneys r emaining in the Construction Account after all costs of th~1~ loaa,... .. •. 
have been paid shall be promptly used to the ext ent pos s i ble for the rea t:.~nption 
of Bonds, and any r esidu e shall be deposited in the Bond and Interest Sinking F und 
provided for in the Loan Agre ement. 

Se ction 13. Payment of Costs --Additiona l F und s . The Borrower shall pa y all 
P r oject Cost s and furnish from s ources othe r t ha n the proceeds of the loan, and 
from sources a nd in a manner which will not j eo pardiz e the security of the Bonds, 
the additional funds, if any, which will be sufficient to finance the total Project '""'\ 
Costs. 1 

} 

Section 14. Prompt Procedure--Economic Construction. The Borrower covenants 
and agr ees that it will proceed promptly with all matters necessary to the financing 
and the development of the Project ; and that the Pro ject will be undertaken and 
d eveloped in suc h a manner that economy will be promoted in such development 
and in th e cons truction work; and that the Project will not be of elaborate or ex­
tra vagant design or materials. 

Section 15. Approvals and Permits. The Borrower shall obtain all approvals and 
perm its required by law as a condition precedent to the acquisition, construction, 
development, and o p e ration of the Project. 

Sect ion 16. Submission of Proceeding s , Contract and Other Documents . The Bor­
r owe r s ha ll s u bmit t o the Gover nment such da t a, repo r t s, r ecords, and document s 
rela t ing to the financing , c onstr uction, and operation of the Project and financial 
condition o f the Borrower a s the Government rnay require. Approval of the Gover n­
ment must be o btained p r ior t o the assignment of any inter e s t in o r part of any 
contract relating to t he Project. 

Section 1 7. Con str u c tion by Contract . All wo r k on the P r oject shall b e done u nder 
contract and every opportunity shall be given for free , open , and competitive biddi ng 
fo r each and eve ry construction, material, and equipm ent contract. The Bo rrower 
shall give such publicity by a dv e r t isements or calls fo r bid s by it fo r the fur­
n ishing to it of work, labor, mater ia l s, and equipment as required by a pplicabl e 
law and as will p r ov ide adequate competition; and the awa r d of each contract 
the r efor shall be made, afte r a pproval by the Government, to t he lowest respon ­
sibl e bidder as soon as pra ctica ble: Provided, that in the s election of equipment or 
materia l s t h e Bo rrower m ay, in the interest of sta ndardization or ultimate economy, 
if the advanta ge o f such standardization or such ultim ate economy is clearly evident, 
award a co nt ract to a responsible bidder other tha n the l owest in price. The Bor­
rower shall obtain the concurrence of the Government before approving subcon­
tracts relating to the Project. 

Section 18. Changes in Construction Contract. Any change in a construction con­
tract shall be submitted to the Government for approval. Construction contracts 
shall include a provision specifying that the above requirement will be met. 

Section 19. Contract Security. The Borrower shall requi re that each construction 
contractor shall furnish a performance bond in an a mount at least equal to 100 per ­
cent of his contract price as security for the fa ithful performance of h i s contrac t 
and also a pa yment bond in amount not less than 50 percent of his contract price or t 

in a penal sum not less than that prescribed by State, territorial, or local law, as .,.., ) 
security for the payment of all persons performing labor on the Project under his 
contract and furnishing materials in connection w ith his contract. The performance 
bond and the payment bond may be in one or in separate instruments in accordance 
with local law. 
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-~"' Section 20. Insuran ce During Construction. The Borrower shall require that each 
of i ts construction contractors and their subcontractors shall maintain during the 
life of his contract Workmen 's Compensation Insurance and Public Liability and 
Property Damage Insurance in amounts and on terms satisfactory to the Govern­
ment. The Borrower shall maintain or require that each of its construction con­
tractors shall maintain during the life of his contract Builder's Risk Insurance in 
amounts and on terms satisfactory to the Government. 

J Section 21 . (a) Wage Rates: Upon receipt of the list of wage rates determined by 
the Secretary of Labor in accordance with the Act of March 3, 1931 (Davis-Bacon 
Act, as amended), the Borrower shall include such list in all contracts calling for 
work on the Project and require adherence thereto. The Borrower shall also re­
quire of each of its contractors that such list shall be posted at appropriate con­
spicuous points on the site of the Project. Unless otherwise required by law, wage 
rates need not be listed for non-manual workers, including executive, supervisory, 
administrative and clerical employees. 

If, after the award of the contract, it becomes necessary to employ any person in a 
trade or occupation not classified in the above list, such person shall be paid at not 
less than a rate to be determined by the Secretary of Labor. Such approved minimum 
rate shall be retroactive to the time of the initial employment of such person in such 
trade or occupation. The contractor shall notify the Borrower of his intention to 
employ persons in trades or occupations not classified in sufficient time for the 
Borrower to obtain approved rates for such trades o r occupations. 

(b) Com utation of Wa es on 40-Hour Week. The Borrower shall req uire of i ts 
contractors a that the wages of every laborer and mechanic engaged in work on 
the Project shall be computed on a basic week rate of forty hours per week, con­
stituting a week' s work; and (b) that work in excess of forty hours per week shall 
be permitted upon compensation at one and one -half times the listed rate of pay for 
all hours worked in excess of forty hours in any one week. 

(c) The Government may waive the application of this Section in cases or classes 
of cases where laborers or me chanics, not otherwise employed at any time in the 
construction of the Project, voluntarily donate their services without full compensa­
tion for the purpose of lowering the costs of construction and the Government deter­
mines that any amounts saved thereby are fully credited to the Borrower. 

Section 22. Payment of Employees. The Borrower shall require of its contractors 
that all employees engaged in work on the Project be paid in full (less deductions 
made mandatory by law) not less often than once each week. 

Section 23. Wage Underpayments and Adjustments. The Borrower shall require 
of each of its contractors that, in cases of underpayment of wages by the contractor, 
the Borrower may withhold from such contractor out of payments due, an amount 
sufficient to pay workers employed on the work covered by his contract the differ­
ence between the wages required to be paid under the contract and the wages 
actually paid such workers for the total number of hours worked and may disburse 
such amounts so withheld by it for and on account of the contractor to the respec ­
tive employees to whom they are due. 

Section 24. Anti-Kickback St atute. The so-called Anti-Kickback Statute, Public 
Law No. 324, 73rd Congress, approved June 13, 1934 (48 Stat. 1948 as amended), 
and the regulations issued pursuant thereto, are a part of the Loan Agreement, 
and the Borrower shall comply, and require each of its contractors employed 
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in the construction, prosecution, or completion of the Project to comply there -
with, and to cause his subcontractors to do likewise. 

Section 25. Accident Prevention. The Borrower shall require of its contractors 
that precaution shall be exercised at all times for the protection of persons (in­
cluding employees) and property, and that hazardous conditions be guarded against 
or eliminated. 

Section 26 . Supervision and Inspection. The Borrower shall provide and maintain 1 

on its own behalf competent and adequate architectural or engineering sel'vices 
covering the supervision and inspection of the development and construction of the 
Project. 

Section 27. Nondiscrimination. The Borrower shall require that there shall be no 
discrimination against any employee who is employed in carrying out the Project, 
or against any applicant for such employment, because of race, religion, color or 
national origin. This provision shall include, but not be limited to, the following: 
employment, upgrading, demotion, or transfer; recruitment or recruitment ad­
vertising; layoff or termination; rates of pay or other forms of compensation; 
and selection for training, including apprenticeship. The Borrower shall insert 
the foregoing provision of this Section in all its contracts for Project work and 
will require all of its contractors for such work to insert a similar provision in 
all subcontracts for Project work: Provided, that the foregoing provisions of this 
Section shall not apply to contracts or subcontracts for standard commercial 
supplies or raw materials. The Borrower shall post at the Project, in conspicuous 
places available for employees and applicants for employment, notices to be pro­
vided by the Government setting forth the provisions of this nondiscrimination 
clause. 

Section 28. Payments to Contractors. Not later than the fifteenth day of each 
calendar month the Borrower shall make a partial payment to each construction 
contractor on ._the basis of a duly certified and approved estimate of the work per­
formed during the preceding calendar month by the particular contractor, but 
shall retain until final completion and acceptance of all work covered by the par­
ticular contract a reasonable amount, specified in the contract, sufficient to insure 
the proper performance of the contract. 

Section 29. Audit and Inspection. The Borrower shall require of its contractors 
that the Government's authorized representatives be permitted, and it will itself 
permit them, to inspect all work, materials, payrolls, records of personnel, in­
voices of materials and other relevant data and records appertaining to the develop­
ment of the Project; and shall permit the Government's authorized representatives 
~o audit the books, records, and accounts of the Borrower appertaining to the loan 
and the development of the Project. 

Section 30. Government Field Expense. The Government will bill the Borrower 
for payment of the fee specified in the Loan Agreement to cover audit and inspec­
tion costs and payment will be due from the first funds deposited in the Construction 
Account. In the event of termination of the Loan Agreement through the sale of all 
of the Bonds to private purchasers, the Borrower shall be entitled to a refund of 
all or a proportionate part of the fee. The refund shall be in such an amount as the 
Government determines to be equitable under the circumstances. 

Section 31. Signs. The Borrower shall cause to be erected at the site of the Proj­
ect, and m aintained during construction, signs satisfactory to the Government 
identifying the Proje ct and indicating the fact that the Government is participating 
in the development of the Project . 
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L, 12. Retention of Title. So long as the Government holds any of the Bonds, 
the Borrower shall not dispose of its title to the Project or to any facility the 
revenues of which are pledged as security for the Bonds, or to any useful part 
thereof, including any facility necessary to the operation and use thereof, and the 
lands and interests in lands comprising their sites, except as permitted in the 
Loan Agreement and the bond authorizing proceedings. 

Section 33. Insurance on Completed Project. 

(a) Fire and Extended Coverage. Upon acceptance of the Project from the 
contractor, the Borrower shall, if such insurance is not already in force, procure 
Fire and Extended Coverage Insurance on the Project and, upon receipt of funds 
acquired pursuant to the Loan Agreement, the Borrower shall, if such insurance 
is not already in force, procure Fire and Extended Coverage Insurance on any 
other of its buildings the revenues of which are pledged to the security of the loan. 
The foregoing Fire and Extended Coverage Insurance shall be maintained so lo"ng 
as any of the Bonds are outstanding and shall be in amounts sufficient to provide 
for not less than full recovery whenever a loss from perils insured against ac;es 
not exceed 80 percent of the full insurable value of the damaged building. 

Where a Trustee is to be or has been designated in connection with the Bonds, 
each such insurance policy shall be acceptable to the Trustee and shall contain a 
clause making all losses payable to the Trustee as its interest may appear. 

In the event of any damage to or destruction of any of said building or buildings, 
the Borrower shall promptly arrange for the application of the insurance proceeds 
for the repair or reconstruction of the damaged or destroyed portion thereof, or 
retire the outstanding bonds. 

(b) Boiler Insurance. Upon acceptance of the Project from the contractor, the 
Borrower shall, if such insurance is not already in force, procure and maintain, so 
long as any of the Bonds are outstanding, Boiler Insurance covering any steam 
boilers servicing the Project, in a minimum amount of $50,000.00. 

(c) Liability Insurance. Upon receipt of any funds acquired pursuant to the 
Loan Agreement, the Borrower shall, if such insurance is not already in force, 
procure and maintain, so long as any of the Bonds are outstanding, Public Liability 
Insurance with limits of not less than $50,000.00 for one person and $100,000.00 
for more than one person involved in one accident to protect the Borrower from 
claims for bodily injury and/ or death which may arise from the Borrower's 
operations, including any use or occupancy of its grounds, structures and vehicles. 

(d) Use and Occupancy Insurance. Immediately upon occupancy of any portion 
of the Project and so long thereafter as the funds and investments of the Bond and 
Interest Sinking Fund Account or Collateral Account, if any (as provided in the Loa.l'l 
Agreement) are less than the maximum debt service reserve required by said 
prov1s1ons of the Loan Agreement, the Borrower shall procure and maintain 
Use and Occupancy Insurance on each building, the revenues of which are pledged 
to payment of the Bonds, in an amount sufficient to enable the Borrower to deposit 
in the Bond and Interest Sinking Fund Account, out of the proceeds of such insur­
ance, an amount equal to the sum that would normally have been available for 
deposit in such Account from the revenues of the damaged building during the time 
the damaged building is non-revenue producing as a result of loss of use caused by 

} he perils covered by Fire and Extended Coverage Insurance . Where a Trustee is 
to be or has been designated in connection with the Bonds, each such insurance 
policy shall be acceptable to the Trustee and shall contain a loss payable clause 
making any loss thereunder payable to the Trustee as its interest may appear. 

- 7 -
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Section 34. Parietal Rules. The Borrower shall establish and maintain sot'r ~s­
any of the Bonds are outstanding, such parietal rules, rental rates and c'barges 
for the use of the Project facilities and such other facilities the revenues of which 
are pledged to the payment of the Bonds as may be necessary to (1) assure maximum 
occupancy and use of said facilities and (2) provide together with any other funds 
herein pledged to payment of the Bonds (a) the operating and maintenance expenses 
of said facilities , (b) the debt service on the Bonds, (c) the required reserve 
therefor, and (d) the Repair and Replacement Reserve where such reserves are 
required. r 
Section 35. Proper Records and Books. The Borrower covenants that it will keep 
accurate financial records and proper books relating to the Project, other facilities 
the revenues of which are pledged to secure the Bonds, and other pledged revenue 
sources, and such records and books shall be open to inspection by the Bondholders 
and their agents and representatives. The Borrower further covenants that not 
later than 90 days after the close of each fiscal year it will furnish to the Trustee 
and to any Bondholder who shall request same in writing, copies of audit reports 
prepared by an independent public accountant, or where appropriate, by the State 
auditing official, reflecting in reasonable detail the financial condition and record 
of operation of the Borrower, the Project, other pledged facilities, and other 
pledged revenue sources, including particularly the Borrower's enrollment, the 
occupancy or degree of use of and rates charged for the use of, and the insurance 
on, the Project and any other facilities the revenues of which are pledged in the 
Loan Agreement, and the status of the several accounts and funds required by the 
Loan Agreement. 

Section 36. Investment of Funds. Moneys on deposit to the credit of the Bond and 
Interest Sinking Fund Account and/ or the Repair and Replacement Reserve Account 
shall, upon request by the Borrower, be invested by the Trustee or other desig­
nated depository, in direct obligations of, or obligations the principal of and the 
interest on which are guaranteed by, the United States Government. Where the 
Borrower is required to maintain fixed amounts in such accounts, the investments 
of such funds shall be valued in terms of current market value as of June 30 and 
December 31 of each year. 

Section 37. Bond Redemption. So long as the Government holds any of the Bonds, 
it will waive the non-callable prov1s1ons, redemption premiums, and publication 
of notice of call applicable thereto. 

Section 38. Interest of Third Parties. The Loan Agreement is not for the benefit 
of third parties, including the holders from time to time of any of the Bonds, and 
the Government shall be under no obligation to any such parties, whether or not 
indirectly interested in said Agreement, to pay any charges or expenses incident 
to compliance by the Borrower with any of its duties or obligations thereunder. 

Section 39. Interest of Members of or Delegates to Congress. No member of or 
delegate to the Congress of the United States shall be admitted to any share or part 
of this Agreement or to any benefit arising therefrom. 

Section 40. Bonus or Commission. By execution of the Loan Agreement the Bor­
rowe r represents that i t has not paid and, also, agrees not to pay , any bonus, 
commission, or fee for the purpose of obtaining an approval of .its application for 
the loan hereunder. 

- 8 -



EXHIBIT B 

CFA-52l(a) 
(10-60) 

Project No. CR-Ark-~5(S) 

The following Special Conditions are ma.de a part of the Loan Agreement 
for the above •. numbered project, as specified in Section 6 of the Loan Agree­
ment. 

1 . The Borrower shall deliver the Student Center Bonds of 1961, Series A 
and Series B at one time, with the Government surrendering the outstanding 
Student Center Bonds, Se!'ies 1956 for a like amount of Student Center 
Bonds of 1961, Series A. The payment of accrued interest on the Bonds so 
surrendered and the Series A Bonds so delivered shall be adjusted so that 
no overlapping interest is paid and any balance of accrued interest due 
on the Bonds so surrendered shall be paid to the Government forthwith. 
The Student Center Bonds of 1961, Series A a.re dated October l, 1961, 
mature annuaJ.ly from October 1, 1962, to October J., 1996, inclusive, and 
are numbered from lA to 333A1 inclupive. The Student Center Bonds, 
Series 1956 so surrendered are dated October 1, 1956, mature annually 
from October 1, 1962, to October 1, 1996, inclusive, and are numbered from 
18 to 350, inclusive. 

2 . As soon as Condition l has been complied with, the Borrower shall establish 
e. "Student Center Revenue Fund Account" into which shall be deposited: 

a.. All unexpended funds in the Project Revenue Fund Account established 
in accordance with the Indenture authorizing the issUa.nce of the 
Student Center Bonds, Series 1956, herein refunded; and 

b. All rentals, charges, income, and revenues, as received, a.rising from 
the operation and/or ownership of the Student Center, and all Student 
Center Fees. 

The Student Center Revenue Fund Account shall be held in the custody of 
the Borrower, separate and apart from all other funds, and shall be 
maintained so long as any of the Bonds e.re outstanding in a bank which 
is a member of the Federal Deposit Insurance Corporation and shall be 
expended and used by the Borrower only in the manner and order specified 
below. 

3. Current expenses of the Student Center shall be payable as a first charge 
from the Student Center Revenue Fund Account as the same become due and 
:payable. Current expenses shall include aJ.l necessary operating expenses, 
current maintenance charges, expenses of reasonable upkeep and repairs, 
properly allocated share of charges for insurance, and all other expenses 
incident to the operation of the Student ce~ter, but shall exclude depreci­
ation, all general ~dministrative expenses of the Borrower, and the 

·payment into the "Student Center Repair and Replacement Reserve" herein­
a~er provided for. 



EXHIBIT B--2 

4. The Borrower shall establish with the Trustee to be designated in the 
Indenture, and maintain so long as any of the Bonds are outstanding, a 
separate Bond and Interest Sinking Fund Account vmich may be designated 
as the "Student Center Bond Fund" into which shall be deposited: 

e.. All the accrued interest received from the sale and/ or exchange of 
the Bonds; 

b. All the funds and/ or investments in the Bond e.nd Interest Sinking 
Fund Account, includi~g the Reserve Accolmt therein, established in 
accordance with the Indenture authorizi~g the issuance of the Student 
Center Bonds 1 Series 1956, herein refund.ed; and 

c. After providing tor the payment of current ex:?enses 1 the Borrower 
shall transfer from t.he Student Center Revenue Fund and deposit to 
the credit of the Stu~ent Center Bond F~nd on or before each March 15 
and September 15 such sums as me.y be necessary, together with the 
funds already on deposit therein and together with the interest for 
the current intr~rest period on the Serie.;; B Bonds chargeable as a 
Project development cost, to pay the interest and principal on the 
outstanding Bonds as the same becomes due and maintain a debt service 
reserve at not less than $45,000. Provided, however, that beginning 
March 15, 1964, and thereafter the Borro-;er shall after providing for 
the payment of current expenses transfer from the Student Center 
Revenue Fund and deposit to the credit o.f the Student Center Bond Fund, 
on or before each March 15 and September 15, t he sum of at least 
$19,450, until the funds and/or investments t herein are sufficient 
to meet the interest on the outstanding Bonds due on the next interest 
payment date and one-half of the princip~tl due within the succeeding 
twelve months, plus a debt service reserve in the sum of $~9,500 and 
thereafter, on or before each Mar ch 15 s.nd September 15, such sums 
from said source as may be necessary up to $19,450 to meet the ir£erest 
on the outstanding Bonds due on the next interest payment date and one. 
half of the principal due wi.thin the succeeding twelve months and 
maintain the debt service reserve i n the sum of $59,500. 

5. As soon as t he requir e1. r eserve is accumulated in the Student Center Bond 
Fund, the Borrower sha~l c~tabliah with the designated depository a separate 
account called the 11Student Center Repair and Replacement Reserve Account 11 

into which shall be depost ted fro:!Il the Student Center Revenue Fund on or 
before the close of each fiscal year, the au~ of $5,000 or such portion 
thereof as is available for transfer annualJ y until the funds and/or 
investments in the Account. shall aggregate $50,000 and thereafte~ such 
sums, but not more than $5,000 annually, as may be required to r estore and 
maintain the balance of $)0 1 000. All moneys in the Student CeP.t~r Repair 
and Replacement Reserve Accou.'1t may be drc;;m on and used by th~ Borrower 
for the purpose of paying t he cost of unusua.l or extraordinary mA.intenance 
or repairs, renewals and replacements, and the renovating or r eplacement 
of the furniture and equipment not paid as part of the ordinary and normal 
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EXHIBIT B--3 CH-Ark-45(S) 

6. 

expense of the Student Center operations . However, in the event the 
funds in the Student Center Bond Fund should be reduced below the 
debt service reserve of $59,500, funds on deposit in the Student Center 
Repair and Replacement Reserve Account shall be transferred to the 
Student Center Bond Fund to the extent required to eliminate the defi­
ciency in that account . 

Subject to making the foregoing maximum deposits, the Borrower may use 
the balance of excess funds in the Student Center Revenue Fund Account 
at the close of each sch~ol term to redeem outstanding Bonds on the next 
interest payment date, in inverse numcri ce.l order and in amounts of not 
less than $5,000 par value at one time, or for any expenditures, including 
the payment of debt service, in improving or restoring any existing 
housing and dining facilities or providing any such additional facilities . 



OFFICE OF THE PRESIDENT 

I .. 

THE ARKANSAS STATE TEACHERS COLLEGE 
CONWAY, ARKANSAS 

TO WHOM IT MAY CONCERN: 

The followin1 ia a Re1olution pa11ed by the 
Board of Tru1tee1 meeting in regular 1e11ion on January 5, 
1962. in the office of the Preaident of the Colle1e: 

A motion wa1 made by Tru.1tee Harper and 
aeconded by Tru1tee Hoaaard that a Loan Aareement in 
the amount of $250, 000 for the expan1ion of the 1tudent 
center building, offered by the Federal Hou1in1 and Home 
Finance Aaency, and explained to the Board by Bond Ap· 
provina Attorney, W &llace Townaend, be accepted. Thia 
motion waa unanimou1ly passed by the Board . 

.!J'u:!~ ~-0. !'7.._7,!':!~ 
Mr1. R~~ Vi.' Mor1an, Jr., 
Secretary, Board of Tru1tee1 

SEAL 

"THE FRIENDLIEST COLLEGE IN ARKANSAS" 

( 
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I, tm undereigiied, th• duly qualitied and actiDe Recording ottioer 
ot the Board of Trustees of The Arkansas State Teachers Colle2e 

T (&erein C&lied & ".Awlicent"),aDC! & -iMii9i'---a-· -&-re-co-raa--Cif-&--Appl.1-cant, incl~ the JCW'lal ot 
Proceedlllg1 ot the ~ ~&~~ 
(bcn1A C&iled the "Gover.lliii BOai )140 hereby eei"Elf.Y: 

l. 'Itl&t 1ibe attaclwd reaolut1cm 1• a true and ocrreat cop,r ot tbe 
re•olution aa f"lnal)y adopted at a wtilli ot tbeo govern.ins bod;r held cm 
tJle 5th d1¥ ot January, 1962 , ~' an.d 4ul7 recorded 1n rlV 
cttiet; 

2. 'ft)a.t Aid ndti&lg vu ~ C<Xl'tened eA4 bald ill all re8P8Cta 1A 
a.a~ "1th l&Y tm4 to the extct requind by lav due and. proper 
natioe ot auch meetiDg vu ginD; and a lepl quorua vu preaent throucb· 
out tbl meet~, and a legally autticiu.t number ot meabera ot the 
10Nl'A1.08 ~ voted 1ll th4 proper aim>er IAd tor tbe &4opt1oa ot -14 
reaolutioc; tb&t all ot.bei' requ1.re.ata and prooeec1iDga ura6ei' tile l&V 
incident to the proper adopt1cc or paaeaae at Aid reaol.utJ.m, 1Dclud1Aa 
p.iblicatiao., if requ11"6d, hav9 bee duq tul.fllled, oarr1ed out, and 
otherviM obMrftd; and that. I u authorized to aecute thi.1 cert1t1cate. 

IB WITD88 WBllUU' I I haft bere\.eto Ht .. l:aaM tbi• 5th - ot 
• January, 1962 / iiilc.. 

(ml.) 

( lf Applicurt bu DO M&l., naU end 
•1- ltateReut to that ettec-t here . ) 

Secretar~oard of Trustees 
( ci&l 'i'itle) ' 


