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— Environmental Credits

Water Quality Credits
* Nitrogen reduction credits
* Wetland mitigation banking credits
e Stream mitigation credits
* Biodiversity / Habitat Credits
* Endangered Species Habitat credits
e Grassland conservation credits
e Carbon Credits
* |IFM (Improved Forest Management)
* ARR (Afforestation, Reforestation, & Revegetation)
e Agricultural Carbon
* Biochar Removals
* Air Quality Credits (other than CO,)
* NOx credits
* SO; allowances (Clean Air Act cap-and-trade)
* Particulate matter credits
* Renewable Energy / Energy Attribute Credits
* RECs (renewable energy certificates)
* White certificates (energy efficiency)



— Emissions are up

Annual CO, emissions
Carbon dioxide (CO,) emissions from fossil fuels and industry. Land-use change is not included.

40 billion t
World
35 billion t
30 billion t
25 billion t
20 billion t
15 hillion t

10 billion t

5 billion t

ot
1750 1800 1850 1900 1950 2000 2023

Data source: Global Carbon Budget (2024) OurWorldinData.org/coZ-and-greenhouse-gas-emissions | CC BY
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Forests contribute to the global carbon cycle

THE CARBON CYCLE

FORESTS ARE PART OF A LIVING SYSTEM

Carbon dioxide (CO,) is
continually sequestered
from and emitted to the
Earth’s atmosphere

o AS TREES

AS TREES
DECAY, THEY GROW, THEY
EMIT CO, : SEQUESTER CO,

Biological carbon
sequestration
happens when CO, is
captured from the
atmosphere and
stored in the natural
environment.

CO, is a greenhouse

gas (GHG) that traps
heat in the atmosphere.
Increased concentrations
are causing the Earth's
climate to change.



— Climate Mitigation Potential

SCIENCE ADVANCES | RESEARCH ARTICLE

Climate mitigation potential in 2025 (Tg CO,e year ")
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Fig. 1. Climate mitigation potential of 21 NCS in the United States. Black lines indicate the 95% Cl or reported range (see table 51). Ecosystem service benefits linked
with each NCS are indicated by colored bars for air (filtration), biodiversity (habitat protection or restoration), soil (enrichment), and water (filtration and flood control).
See the Supplementary Materials for detailed findings and sources.
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— Carbon Credits

* Greenhouse Gas Emissions
* Reduction
e Removal

e Carbon Credit Generation
e A carbon stock
e Avoided emissions
* Leakage deductions
e Buffer pool contributions
* Permanence requirements

e Single Commodity Class
* All carbon credits equal to 1 MT/CO,E
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— Carbon Sequestration

CARBON SEQUESTRATION
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one metric tpn
carbon dioxide

&orbon Dioxide is absorbed by trees.

ﬂrccs capture and store Carbon.

%xggcn is released back into the air.
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— The Wedge

VOLUNTARY IFM PROJECT MECHANICS

Baseline Stocks

Project Stocks

Project Carbon stocks

Removed Emissions
Avoided Emissions

Carbon stocks (mt CO2e)

Baseline Carbon Stocks
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—— The Carbon Market

Carbon Credit Defined

= Also known as a carbon offset, a carbon credit is the direct, measurable, and additional mitigation of a metric ton of carbon dioxide
equivalent (COZ2e) into the atmosphere through a verifiable project (or methodology)

= Project activities can also generate co-benefits, such as enhancements to biodiversity, reduced pollution, and/or economic
assistance

Verification Verification
& validation Project developers & validation

i ————— = - ————— Credit
Registry / Standards > @ NATIVSTATE > redits
|

ACR Y

TIONAL

Brokers, traders, & retailers Transaction

VERR ;

Retirement
End buyers/users ———— = - - > Offsets

(=== === == -

NativState is a Project Developer that creates carbon credits and sells them to brokers or end users seeking to offset their carbon footprints
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Healthier forests, healthier communities

GOOD HEALTH
AND WELL-BEING

DECENT WORK AND
ECONOMIC GROWTH

i

CLEAN WATER
AND SANITATION

13

INDUSTRY, INNOVATION
AND INFRASTRUCTURE

1 LIFE
ON LAND
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An economic challenge for small forest landowners

US South Plantation Pine Values per Acre 2017-2019
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— Voluntary carbon markets

Carbon Credits

:

A

CO, Sequestration

Greenhouse
Emissions

Forest
landowners Corporates buy

implement best Carbon TEHE credits to meet
management Credits ﬂ requirements

practices to !

generate credits

and goals

Royalties to
Landowners
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NativState Area Map

NativState (est. 2021) has rapidly expanded its presence
through boots-on-the-ground engagement with local
communities and landowners. NativState has successfully
enrolled 675,000+ gross acres between small and medium-sized
forestland owners across the South-Central US.

NativState’s core focus is generating high-quality carbon credits
for the Voluntary Carbon Market (VCM) through the
implementation of Improved Forest Management (IFM) over a
40-year project life. Nature-based solutions host a wealth of co-
benefits such as improved air, water, and soil quality, improved
wildlife habitat, social and community benefits, and other co-
benefits.

NativState adheres to the standards and methodologies set
forth by the American Carbon Registry (ACR) ensuring
transparency, credibility, and scientific rigor in the carbon credit
generation process. By aligning with this trusted framework,
NativState delivers reliable nature-based carbon solutions that
help market participants meet their climate goals by changing
landowner behavior from aggressive timber harvesting to
carbon sequestration and conservation.
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Project Co-Benefits

Improved wildlife habitat and biodiversity
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Thank you!

J. T. Schrock - CFO

www.nativstate.com

2025


http://www.nativstate.com/
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