Problem 12-38 Gazelle Corporation’s current-year income statement, comparative balance sheets, and additional infor-

Indirect: Statement of mation follow. For the year, (1) all sales are credit sales, (2) all credits to Accounts Receivable reflect cash
cash flows receipts from customers, (3) all purchases of inventory are on credit, and (4) all debits to Accounts
M P2 P3 Payable reflect cash payments for inventory.

GAZELLE CORPORATION
Income Statement
For Current Year Ended December 31

 GAZELLE CORPORATION
; Complara_tivé' Balance Sheets 7 :
. AtDecember31 . ~ CurrentYear  Prior Year

S : <. Purchased equlpment costmg $1 1 3, 250 by paying $43 250
o ,1‘25’500 i cash and SIgmng along- term notes payable for the balance .

: $‘515;‘(‘)00 : d. 'Patd $42 500 cash to.reduce. the Iong-term notes payable e
e e {Issued 3, 000 shares of common stock for $15 cagh per share.

-~ f Declared and pa|d cash dmdends of $53 600

Chapter 12 Reporting Cash Flows 497

Recqjuired .
1. Prepare a complete statement of cash flows using the indirect method for the current year. Disclose ~ Check Cash from operating
any noncash investing and financing activities in a note. activities, $130,200

Analysis Component

2. Analyze and discuss the statement of cash flows prepared in part 1, giving special attention to the
wisdom of the cash dividend payment.




