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r.~ay 22, 1939 

The Board of Trustees of Arkansas State Teachers' 
College, Conway, Arkansas met pursuant to call of the Chair
man of the Board at the office of the President of the College 
on the 22nd day of I:ay, 1939, and on the call of the roll, the 
following answered "present"~, to- wit: 

Trustees , T. H. Alford, Chairman, S. Theo Smith, Earl 
Page, and J. Oscar Humphrey, Secretary of 
the Board . 

Absent: Trustees Compere, Larey and Evans . 

A quorum being present, the Chairman declared the Board 
to be legally convened and ready for the transaction of business . 

There was then presented to the Board of Trustees for its 
consideration the matter of the issuance of 4% Dormitory Refund
ing Bonds in lieu of the 5t% general obligation Dormitory Bonds 
dated April 1, 1933, and now held by the Reconstru~tion Finance 
Corporation, and there was read to the Board of Trustees the re
solution of the Reconstruction Finance Corporation setting forth 
the conditions under which said corpDration would accept said · 
refunding bonds. 

Thereupon a resolution was offered by Trustee Humphrey 
with the motion that it be adopted, which motion was .seconded by 
Trustee Smith. After a discussion thereof, end all members being 
ready for the vote the roll was called by the Secretary at the 
direation of the Chatrman of the Board on the question of adopt
ing said resoluticn, and the '"following voted in favor thereof, 
to-wit: 

·---------------------~ - ~-----



T. H, Alford 
Earl Page 

s. Theo Smith 
J, Oscar Humphrey 

Opposed : None 

The vote in favor of the adoption of said resolution being 
unanimous, the Chairman declared that the Board of Trustees had 
duly adopted said resolution which is as follows, to-wit: 

RESOLUTION APPROVING AND ACCEPl'ING A RESOLtJI'ION 
OF THE RECOHSTRUCTION FI NANCE CORPORATION 

AND EXPRJ<;SSLY AGREEING TO COMPLY wrrH 
AND TO PERFORM ALL THE TERl:'.S AND 

CONDITIONS THEREOF - : -
VflIEREAS, the Board of Trustees of Arkansas State Teachers' 

College by resolution duly adopted February 6, 1939, requested 
Reconstruction Finance Corporation as holder of the outstanding 
$139 ,000 Principal amount of 5t% Dormitory Bonds of ' said Board 
of Trustees, to exchange said 5~ bonds for a like ~mount of 
4% bonds of said Board of Trustees of Arka nsas State Teachers ' 
College to be issued pursuant to Act No. 14 of the Acts of the 
General Assembly of the State of Arkansas , approved January 25, 
1959, and, pursuant to said resolution, an application was 
thereafter filed on behalf of said Board of Trustees of Arkansas 
State Teachers' Colle ge with Reconstruction Finance Corporation 
requesting its consent to said exchange; and, 

WHEHJ.:AS , on April 28 , · L939, the Reconstruction Finance 
Corporation agreed to make the aforesaid exchange of bonds, 
subject to the .terms and conditions set forth in a resolution 
of s aid Corporation adopted on that date, which said r esolution 
is in words and figures as follows: 

RECOXSTRUCTICN FINANCE CORPORATION 
RESOLUTI ON 

RE : TIO!-. 11D OF TRUSTEES , ATIY.A J\'SA S STA TE 
TEACF~~S CCLI.EGE , OF TEE STAT~ OF 

ARKA}!SAS 
CON!l AY, ARKAFS\S 

WHEREAS , the DoarA of Directors of thid Corporation, by 
resolution duly adopted l!.ay 26, 1930 , as amended by resolutions 
duly adopted August 22, l933, and April 25, 1934, authorized the 
purchase of not to exceed ONE EUNDRED FIFTY- SEVEP THOU3M!D FIVE 
HffiIDHED DOLLARS , ($15? , 500) aggregate principal amount of 5~ 
bonds of the Board of Trustees , Arkansas State Teachers College, 
of the State of Arkansas, 6onway, Arkansas , (hereinafter some
times called "Borrower"), at a :price to yiely 6% per annum from 
date of purchase to maturity , plus accrued interest, to aid in 
financing the reconstruction of an existing dormitory and the 
construction of a new dormitory (hereinafter sometioes called 
the "project") and 

WHEREAS, pursuant to such authorization, ~ Dormitory 
Bonds of Borrower in the aggregate principal amount of ONE HUNDRRD 
FIFTY SEVEN THOUSAND FIVE HUJ\"'DRED DOLLARS ($15? , 500) have been 
purchased and funds aggregating $150,124.63 have been a dvanced to 
Borrower, and this Corporation now hol ds said bonds in the 
total principal amount of ONE HUNDRED THIRTY-NINE THOUSA~ID L 
DOIJ...ARS ( ~139,000) , comprising the entire amount of said bonds 
aow outstanding; and 

WHEREAS , Borrov•er, by resolution duly adopted February 
6 , 1939, has requested this Corporation to surren~er the ONE 
HUNDRED THIRYT- NINE· THOUSAND DOLLARS (139,000) principal amount 
of its 5~ bonds held by this Corporation in exchange for an 
equal aggregate principal amount of 4% refunding bonds of 
Borrower, for reasons out l ined in the application from Borr ower 
on file with this Corporation ; and 

.. , /• 



VIHEREAS, the report of the financial advisers of the Cor
poration recommends Borrowers request be granted ; and 

VnrEREAS, Borrower has represented that it is empowered by 
law to issue refunding bonds for the purpose contemplated; and 

WHEREAS, on the basis of advice from the Legal Division , it 
appears that Borrower possesses refunding power as represented 
and that this Corporation has authority , pursuant to Section 
II of Public No. 1, 14th Congress, to surrender evidences of 
indebtedness which it has acquired pursuant to Section 201 (a) 
of the Emergency Relief and Construction Act of 1932, and to 
accept in lieu thereof other evidences of indebtedness , whether 
of the same or longer ~turities or otherwise differing , which 
in the judgment of this Corporation are more desirable than 
those so held; and 

' WHEREAS , in the judgement of this Corporation, the refund-
ing bonds are more desirable than the outstanding bonds of 
Borrower; and 

WHEREAS, it is deemed advisable to grant Borrower's reques~ 

!TOW, THEREFORE, BE IT 

RESOLVED , That the Treasurer of this Corporation be and he 
is hereby authorized and directed to surrender to Borrower the 
ONE HlJNDRED THIRTY- NINE THOUSAFD DOLLARS (139,000) principal 
amount of 5~ Dormitory Bonds of Borrower held by this Cor
poration in exchange for an equal aggregate principal amount 
of 4% refunding bonds of Borrcmer, this authorization to be sub
ject to the following terms and conditions: 

I. (A) The refunding bonds shall be general obligations of 
Borrower, issued pursuant to Act No. 14, Acts of 
Arkansas, 1939, and pursuant to a resolution or 
resolutions of Borrower satisfactory to Counsel 
("Counsel") as herein used shall be deemed to re
fer either to the General Counsel of this cor
poration or Counsel designated by him). 

(Bl The refunding bonds shall, as provided in para
graph I (A) above, be general obligations of Borrow
er, they shall be secured by the full raith and 
credit of Borrower and shall be additionally se
cured by a valid ann binding agreelll3nt on the 
part of BorrONer (to be incorpQrated in the re
funding bonds resolution to be adopted by Borrower 
as hereinafter provided, unless Counsel shall 
deem it advisable to have Borrower's said agree
ment, or any part advisable to r~ve Borrcmer's said 
agreenent, or any part thereof, evidencerl by a 
resolution of Borrower separate and distinct from 
Borrower's refunding bond resolution) that so long 
as any of the refunding bonds shall be outstanding 
Borrower will: 

(i) pledge t o the payment of principal of and 
interest on the refwiding bonds when due the 

gross revenues from the mperation of its project 
such revenutes to be deposited in such funds and 
to be applied in such manner as shall be provided 
in Borrower's refunding bond resolution; 

(ii) Fix and use its best efforst to collect 
such rates for use of the p:roject as shall be 
adeouate at all times to provide funds to 
pay .when due the refunding bond service re
quirements, as shall be provided for in de
tails in Borrower's refunding bond resolution; 
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(iii) pledge and obligate itself to apply, to the 
extent that at any time or from time to time 
may be necessary, to the payment of principal 
of and interest on the refunding b~nds when 
due (in the event the gross revenues described 
in sub- paragraph (i} above shall at any time 
be insufficient for the purpose} the gross 
revenues to be derived from the operation of 
its dining hall and from matriculation, library 
laboratory and other incidental fees or 
charp;es; 

(iv) (nottd th standing whatever other facilities may 
at the time be available for the housing of 
students) require a sufficient number of stu
dents to occupy the dormitories comprising 
the project so that each of them shall be at 
all times during the regular and summer 
scholastic terms et least 95% occupied; 

(v) issue no additional securities, the principal 
of ahd interest on which are payable fron re
venues from the project, without the written 
consent of the holders of 75% of the principal 
amount of the refunding bonds outstanding and 
payable from such revenues; 

(C) The refunding bonds shall be cupon bonds payable 
to bearer, or in such other form, not inconsistent 
~ri.th the statutes of the State of Arkansas, as 
Counsel may designate. They shall beer such de
signation as shall be satisfactory to ·Counsel, 
shall be in such denomination or denorninationsas 
Counsel may designate, shall bear interest at the 
rate of 4% per annum, payable semi-annually, and . 
shall be satisfactory to Counsel. The date of tne 
refunding bonds and the days of the year on which 
payments of principal and interest are to be made 
shall be satisfactory to Counsel. Said refunding 
bonds shall be payable from the same source, in the 
same manner and to the same extent and shell be 
entitled to the sarre priorities as the bonds to 
be refunded. The ~ef~nding bonds shall carry such 
registrat ion provisions and such redemption pro
visions as Counsel may des i gnate. Said refunding 
bonds shall be payable as to both principal and 
interest in lawful money of the United States of 
America, shall contain such further provisions as 
Counsel may deem necessary for the protection of 
this Corporation and for the securtiy of the loan, 
and shall .mature in the years and amounts as follows: 

~ Amount ~ Amount 

1940 $4,000 1951 $7,000 
1941 4,000 1952 ?,000 
1942 4,000 1~53 ? ,000 
1943 4,000 l9ti4 7 ,000 
1944 4,ooo· 1955 ? , 000 
1945 5,000 1956 7,000 
1946 5,000 195? ? , 000 
1947 6,000 1958 6,000 
1948 6 , 000 1959 6,000 
1949 6 , 000 1960 6 , 000 
1950 6., ooo 1961 5,000 

1962 5 , 000 
1963 4,000 
1964 4 , 000 



II. This Corporation shall not be under any duty to sur
render the 5i% Dormitory Bonds held by it and to accept 
refunding bonds in exchange therefor unless: 

(A) Promptly upon receipt by Borrower of a certified 
copy of this resolution, Borrower shall adopt a 
resolution (setting forth this resolution in its 
entirety) approving this resolution and accepting 
all of the terms and conditions hereof, and shall 
forward to this Corporation two certified copies of 
such resolution of acceptance satisfactory to Counsel; 

(B) Borrower shall have adopted a resolution authori
zing the issuance of the refunding bonds satisfactory 
in form and substance to the Chief or Acting Chief, 
Self-Liquidating Division, and to Counsel. Said re
solution shall contain provisions to effect the 
agreement referred to in paragraph I(B) above , and 
shall contain such further provisions as Counsel for 
this Corporation may require for the protection of 
this Corporation and for the security of the loan; 

(C) Thsi Corporation shall be furnished (without expense 
to it}, at a time to be set by Counsel, with pre
liminary opinion of nationally recognized municipal 
bond counsel satisfactory to Counsel, evidencing to 
the satisfa ction of Counsel that the refunding bonds 
when executed and delivered to this Corporation in 
exchange for the 5~ Dormitory Bonds now held by 
this Corporation, will be valid and binding general 
obligations of the Borrower, under said Act No . 14, 
payable from the same source and to the same extent 
as the 5Mb Dormitory Bonds refunded thereby, and 
entitled to the same oriorities as said bonds so re
funded. Said preliminary opinion shall cover such 
further matters as Counsel may require , and shall ~e 
accompanied by tv~ certified transcripts, satis
factory to Counsel, of the proceedings suthorizing 
t he issuance of the refunding bonds , including, with
out limiting the generality of the foregoing , cer
tified copies of all necessary resolutions of the 
Board of Trustees of Borrower; this Corporation sfiall 
also be furnished at this time with draft copies of 
a Signature Certificate and No-Litigation Certificate 
and other appropriate supporting papers, and with 
two sp~ cimens of the proposed refunding bonds, in 
text and form satisfactory to Counsel ; 

(D) This Corporation shall be furnished, at the time of 
the exchange, with a final approving opinion of 
nationally recognized municipal bond counsel satis
fact ory to Counsel, evidencing to the satisfaction 
of Counsel that the refunding bonds delivered to 
this Corporation are valid and binding general ob
ligations of Borrower as describe d in the preliminary 
opinion referred to in paragraph II(C} above. Said 
final approving opinion shall cover such further 
matters as may be reouired by Counsel, and shall be 
accompanied b:r a continuRt ion of the certified tran
scripts of proceedings above referred to, including 
a Signature Certificate and No-Litigation Certificate 
and by other approDriute supporting papers, all duly 
executed and certified, evidencing the legality of 
the execution, issuance, delivery and exchange of 
the refunding bonds. An unsigned copy of such op
inion -. (accompanied by preliminary copies or drafts 
of such continuation of transcript of proceedings 
or other appropriate supporting papers, containing 
blanks where necessary} shall be delivered to this 
Corporation, at its office in the City of Washington 
D. c. for approval as to form whenever Counsel may 
require the furnishing thereof; 
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(E) The terms and conditions of the exchange are satisfactory 
to Oounsel; 

{F) The refunding bonds are delivered, in form and text satis
factory to Counsel, at a place specified by the Treas
urer of this Corporation. 

III. Anything elsewhere in this resolution contained to the con
trary notwithstanding, this Corporation shall not be under 
any duty or obligation to surrender its bonds and to accept 
refunding bonds in exchange therefor: 

{A) If at any time this Corporation shall express dissatis
faction in writing for any reason whatever with respect 
to: 

( i). Any proceedings taken or proposed to be taken by 
Borrower respecting the refunding bonds, the valid
ity thereof, or the security therefor: 

(ii) The observance or performance by Borrower of any 
. of the terms or condit i ons contained in this re
solution; 

(B ) If at any time hereafter Borrower stiall ··have ,. refused or 
failed to furnish to this Corporation or to any of its 
duly authorized representatives all such statements, 
audits, reports or such information as may be requested 
relative to any of the matters concerning Borrcmer re
ferred to in this resolution, or shall have refused or 
failed to permit all such examinGtions and inspections 
as this Corporation may desire to make by any of its 
duly authorized representatives, all without expense 
to this Corporation; 

{C) Unless Counsel shall be satisfied that no liti~ation is 
pending or threatened by or aginst Borrower which ad
versely affects Borrower's project or the revenues 
thereof: 

(D) Unless, :· if' 'required'.fby · tne Chief ·or ,Ac:ting . . Chie1\ ~.Sel:f
I:iqud:da:ting ·n&viei9n~ · ancfri;· Counser, ·BorroWeri' s.: refund
ing :: bond '. ·resol ut'ion-. shall ::nek:e :· provlsion•:f'or'· the>. es- :. 
tablishment of a Reserve Fund, a P.urchase Dund, or 
both, which funds shall be satisfactory in all respects 
to said Chief or Acting Chief and Counsel . Any moneys . 
deposited in any such funds shall be invested or sec~red 
in in such manner as shall be approved by said Chief 
or Acting Chief and Counsel; 

(E) Unless Borrower shall have provided, in a manner satis
factory to Counsel, for the transfer ef all moneys in 
its present funds to the funds to be established by its 
refunding bond resolution; 

(F) If at any time this Co~ppration shall advise Borrower, 
in writing, that it is not satisfied as to the validity 
of the refunding bonds or the security therefor, or as 
to compliance by Borrower with any of the terms or 
conditions hereof, and Borrower shallnot correc t such 
matter or matters to the satisfaction of this 6orpora
ti on within such time as this Corporation may prescribe; 
or 

{G) If any of the representations or statements made by 
Borrower in its application or in any supplement there
to or amendnent thereof , or any other document or 
paper presented or submitted by BorrONer to this Cor
poration, shall be found at any time by this Cor
poration to be incorrect or incomplete in any material 
respect . 

IV. Any consents which may be given by th~$. Corp~ration and 



any rights to be conferred upon it or on its behalf may 
be exercised by its lawful successor or successors or by 
any person or persons that may at any time be designated 
by this Corporation, its successor or successors. 

V. Borrower must submit such other information, audits, re
cords, documents and papers pertaining to the project or 
Borrower's financial or other affairs and must make such 
further agreements, representations and warranties as the 
Chief or Acting Chief, Self-Liquidating Division, or 
Counsel shall at any time deem necessary or desirable. 
Said Chief or Acting Chief or Counsel may, whenever con
venience demands, change the place at which, or manner or 
form in which, any of the above information, audits, re
cords documents or papers must be submitted or conditions 
must be met. 

VI. (A) Borrower will at all tines, while this Corporation owns 
any of its bonds, keep all the property, furnishings 
and equipment of the project, which is of an insurable 
nature, insured with insurers of good standing against 
loss or damage by fire and such other hazards, in such 
amounts as may be required by this Corporation. Like
wise, Borrower will at all times carry with insurers 
of good standing such insurance covering the use and 
occupancy of the project as shall be required by the 
Chief or Acting Chief, Self-Liquidating Division. All 
.policies insuring the properties and revenues shall be 
payable to Borrower with loss payable clause endorsed 
in favor of this Corporation as this Corporation's 
respective interests may appear; 

(B) Borrower will at all times keep porper books of record 
and account (separate entierly from all other records 
and accounts of Borrower) in which full and correct 
entries shallbe made of all dealings or transactions 
of or in relation to the properties , business and 
affairs of the project. Borrower, nto later than 
three months after the close of any fiscal year, Will 
prepare a balance sheet and income and profit and loss 
account, showing resp: ctively, in reasonable detail, 
the financial condition of the project at the close of 
such preceding fiscal year and financial operations 
thereof during such year. Said balance sheets and in
coroo ,profit and loss accounts shall at all. reason
able times during usual business hours be open to ex
amination and inspection by any holder of any of the 
bonds, and a copy of each of said statements, cert-

, ified to be correct by Borrower's fiscal officer, shall 
be furnished to this Corporation forthwith after pre
paraticn thereof. 

VII. Borrower will pay all costs, charges and expenses incident 
to compliance with all terms and conditions of this agree
ment on its part ot be complied with, including, without 
limiting the generality of t~ foregoing, the cost of 6b
taining all legal opinions required herein to be furnished 
by Borrower . Borrower will also pay to this Corporation, 
or reimburse it for the costs of any investigation or 
inspections made by or on behalf of this Corporation in 
connection with Borrower. Borrcmer will also pay to this 
Corporation or reimburse it for all traveling, tele
graphic, telephonic and si~ilar expenses incurred by this 
Corporation in connection with the Borrower and the fees 
and expenses of such special auditors, attorneys and 
engineers as this Corporation, in its discretion, has 
heretofore retained, or may hereafter retain, in connection 
with Borrower . 



FURTEER RESOLVED, That the Treasurer is hereby authorized 
and directed to do , or cause to be done , all things necessary or 
appropriate in connection vdth the exchange authorized hereunder 
as shall be approved by the Chief or Acting Chief , Self-Liquidating 
Division , and Counsel . 

FURTHER RESOLVED, That the Chief or Acting Chief , Self-Liquid
ing Division, and Counsel , be and hereby are authorized to evidence 
this Corporation ' s approval of coflpliance with the fulfillment 
of all the conditions of this resolution. 

FURTHER RESOLVED , That the Secretary or an Assistant Secre
tary of this Corporation be and hereby;' is authorized and directed 
to forward a certified copy of this resolution to t he Board 
of Trustees, Arkansas State T§achers College , of t he St~te of 
Arkansas , Conway , Arkansas , and to Eessrs . Chapman & Cutler , of 
Chicago, Illinois. 

****************** 

The foregoing resolution was dul ~.r adopted by the Board of 
Directors Of the Reconstruction Finance Corporation on the 28th 
day of April , 1939. 

Secretary 
Reconstruction Finance Corporation 

' 'IHEREAS , the Borrower desires that said exchange qf honds 
be ff~de on the terms and conditions set forth in said resolution 
and desires in all viays to comply with the terms and conditions 
of said resolution; 

NC'.'I , TP.ZJEFOUE , BE IT :IBSOLVED: That the Dorrower hereby 
confirm, ratifies and approves the action of its officers and re 
presentatives in z::ak i ng , filing and prosecuting any application 
to the ~econstruction Finance Corporation for the exchange of 
bonds hereinabove referred to and all statments of fact con
tained therein and all other facts and representations of fact 
offered or roo.de by its officers , representatives and agents to 
the Reconstruction Finance Corporation in and in support of 
any such application. 

'FtffiTilEH RESCLV:::D , That thd.s·: resolution. shall constitute ... 
a·· contract and agreement between the Borrower and the r:econst ru
ction Finance Corporation whereby t he Dorrower accepts and agrees 
to all the terms and conditions of said resolution so adopted 
by the Reconstruction Finance Corporation on the 28th Day of 
April , 1939 . 

FURTl:'1:R RESOLVED, Tliat the Borrower hereby agrees that it 
will faithfully perform all things on its nart· to be perforned 
thereunder as well as all terms and condit~ons of any and all 
other resolutions and agreerr.ents required or contemplated to 
be adopted end al'lde by the Borrower pursuant to the terms of 
said resolution of the Reconstructio~ Finance Corporation~ the 
Borrower expressly agreeing to execute or adopt such f.urther 
special or other agr eements or resolutions in accordance with 
the provisions or requirements of said resolution of the Re
construction Finance Corporation , as such Corporation may from 
time to til'le require . 

FURTHER RESOLVED , That the officers of the Borrcmer be and 
they are hereby authorized and directed to do all acts and things 
necessary, proper or appropria te, to conply with and carry out 
the terns and condtions of t his resolut ion and of the resolution 
of the Reconstruction Finance Corporation aforesiad, and the 
secretary of the Borrovier is hereby directed to prepare, cer
tify and forward two copi es of this resolution so certified t o 
Reconstruc~ion Finance Corporation. 

Signed: T. H. Alford 
Chairman 

(SEAL) SiBned: J . Oscar Humphrey 
C:A l'\,..P.t.A rv 



(SEAL ) Signed: 
Secret -r-=-;.<.::.==:-~':'7~::7"~~::-'.o~f;--

Arkan s State Teach rs' College, 
Com y, Arkansas. 

Thereafter.another resolution for the issuance of said 
refunding bonds was offered by Trustee Smith with the motion that 
it adopted, which motion was seconded by Trustee Hurriphrey. 

After a discussion of the terms of said resolution and a 
vote on t he question beihg called by the Chairman of the Doard 
the following meribers voted in favor thereof , to-wit : 

Alford, Smith, Pase , and Humphrey. 

OpPosed: None. 

The vote in favor of the ~doption of said resolution being 
unaninous, the chairman dec l ared that the Board of Trustees had 
duly adopt~d said .resolution which is as follows, to-wit: 

R E S 0 L U T I 0 N 

A RESCLUTIOR AUTHORIZED Atrn PROVIDING FOR THE I SSUANCE CF 4% ooru.:
IT0RY REFUNDIWG BONDS OF THE BOARD OF TRUSTEES OF ARKAFSAS STATE 
TEACHERS' CllLLEGE, AT C0N1f/.\Y , ARK.fd'TSAS , IN THE PRINCIPAL AEOUNT OF 
Cl39 , 000; FOR THE PURPOS}~ 0F REFmmnm THE OUT3TANDH:G AND mr..: 
PAID 5~ DORl''.ITORY BONDS OF SAID COLLEGE IN THE PRINCIPAL ArWUNT 
OF :)139 , 000; PROVIDnm THE Fom.:, THERl.~f! , AND CO"t-TDITIONS OF SAID 
REFUNDING BrnD" ' TH:E t.J\Nr:rn AND TERES OF THEm ISSUANCE AND THE 
l::AN'J'TER OF EXI•:CUTION TI:LR30F; PROVIDING FOR R~TES TO BJI.: CHARGED 
AND COLLECT:D FOil THE SERVICES AND FACILITIES OF THE COLLEGE 
DOREITORI ES ; AND PROVIDING FOR THE TlISPO<:;ITION OF THE REVENUF.S 
DERIVED FRO:.~ THE OPERATimT OF SAID DORMITORIES. 

1.'lli'!f..IlEJiS , the Boa rd of Trustees of Arkansas State Teachers 1 

College, of the State of Arkansas, at Conway, Arkansas, (which 
College is hereinafter someti~s called the "Board of Trustees") 
a State- supported educational institution, has heretofore , pur
suant to authority conferred upon it by Act No. 4? of the Acts 
of the General Assembly of the State of Arkansas , approved Feb
ruary 21, 1933, and pursuant to a resolution duly adopted June 28, 
1933, issued its. 5i'% Dornitory Bonds, dated April 1, 19331 in the 
principal amounts of $157,500, the proceeds of the sale of which 
were used to aid in financing the reconstruction of an existing 
dormitory and the construction of a new dormitory ; and , 

VIHEREAS , there are now outstanding and unpaid $139 ,000 
principal amount of the aforesaid 5~ Dormitory Bonds, comprising 
bonds numbered 20 to 159, both inclusive, maturing as follows: 
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April 1, 1940 $4,000 April 1, 1950 $7,000 
1941 5,000 1951 8,000 
1942 5 , 000 1952 8 ,000 
1943 5,000 1953 8,000 
1944 5,000 1954 9,000 
1945 6,000 1955 ·. 9 ,ooo 
1946 6,000 1956 10,000 
1947 6 , 000 1957 10 , 000 
1948 7,000 1958 13 , 000 
1949 7 , 000 

(which outs tand i ng bonds in the aggregate principal amount of 
$139 ,000 are herinafter referred to as the "outstandil"'..g ~onds") , 
which outs t a nding bonds are binding and legar general obliga
tions of said Board of Trustees, and are secured by a specific 
pledge of the ~ross tolls, fees, rents and other charges de
rived as income from the operaticn and maintenance of ouch 
dormitories , all as provided in a resolution adopted by said 
Board of Trustees on June 2e , 1933; and, 

WHEREAS, the Board of Trustees has requested the holder 
of said outstanding bonds to coP~ent to a reduction in the rete 
of interest thereon and to an extension in the time of payment 
of certain of said outstanding bonds , and has offered to de
liver in exchange for said outstanding bonds an equal aggregate 
pr i ncipal amount of 4% Dormitory Refunding Bonds, maturing 
serailly over a period of years from 1940 to 1964; and, 

1.'/HEREAS, pursuant to the constitution and Statutes of 
the State of Arkansas, particularly Act No . 14 of the Acts of 
the General Assembly of the State of Arkansas, approved January 
25 , 1939, said Board of Trustees is authorized to issue refund
ing bonds f or the purpose of refinancing outstanding bonds; 
and , 

1•1HEREAS,the o·"ner and holder of all the outstanding bonds 
bas agreed to surrender the same, including all unmatured cupons 
appertaining thereto, and to accept in exchange therefor, on 
a basis of par for par , 4% Dormitory Refunding Bonds of said 
Board of Trustees issued pursuant to the provisions of said 
Act No. 14, in the aggrer,ate principal amount of $139,000; and, 

WP.EREAS , it is hereby found and determined by said Board 
of Trustees that it is for its best interests to issue refund
ing bonds for the purposes aforesaid; 

NO'.'I , TIIBHEFORE , BE IT AND IT IS HEREBY RESOLVED AND ORDE'R:.; 
ED , By the Board of Trustees of Arkansas State Teachers' College 
at Conway, Arkansas , as Follows: 

Section l: That each of the statements made in the recitals 
hereof as the preamble hereto are, in all respects, true and 
accurate. 

Section 2: (1) That the word "Act" as hereinafter used in this 
resolution shall mean Act No. 14 of the Acts of the General 
Assembly of Arkansas, 1939; 

(2) That the words "Boord of Trustees? as herein
after used in this resolution shall mena the Board of Trustees 
of Arkansas State Teachers ' College , at Conway, Arkansas; 

(3) That the word "project" as hereinafter used 
in this r esolution -,shall mean the dormitories constructed from 
the pr oceeds of the sale of the outstanding bonds; 

(4) That the word "bondholder" shall mean any per
son who shall be the bearer of any outstanding refunding bond 
or refunding bonds registered to bearer or not registered, or 
the registered owner of any such outstanding refunding bond or 
refunaing bonds which shall at all tirr.e be registered other 
than to bearer. 
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Section 3: That in order to refund the outstanding ~139,000 
5i% Dorraitory Bonds of the Board of Trustees, dated April 1, 1933 
there shall be , and there are hereby ordered t o be , issued 
$139,000 principal amounts of bonds , to be known and designated 
as 4% Dormitory Refundin~ Bonds of the Doa rd of Trustees of 
Arkansas State Teachers ' College , Conway, Arkansas (said bonds 
being hereinafter referred to as refunding bonds"). Said re
funding bonds shall be dated the 1st day of January , 1939, shall 
be in the denomination of $1 ,000 each, shall be numbered from 
1 to 139, inclusive, shall mature in numerical order on July 1 
in years and amounts as follows: 

Uumbers ill!! Amounts Numbers ~ Amounts 

1 to 4 Inc . 1940 $4000 69 to 75 Inc . 1953 $7 ,000 
5 to 8 II 1941 4000 76 to 82 " 1954 7 ,000 
9 to 12 II 1942 4000 83 to 89 " 1955 7 ,000 

13 to 16 II 1943 4000 90 to 96 " 1956 ? ,COO 
17 to 20 II 1944 4000 97 tol03 II 1957 7,000 
21 to 25 " 1945 5000 104 to 109 " 1958 6 ,000 
26 to 30 " 1946 5000 110 to ll!li " 1959 6 ,000 
31 to 313 II 1947 6000 116 to 121 " 1960 6 ,000 
37 to 42 II 1948 6000 122 to 126 II 1961 5,000 
43 to 48 " 1949 6000 127 to 131 " 1962 5 ,000 
49 to 54 " 1950 6000 132 to 135 " 1963 4,000 
55 to 61 It 1951 ?000 136 to 139 If 1964 4,000 
62 to 68 It 1952 ?000 

Said refunding bonds shall bear interest at the rate of four per 
cent. (4%) per annu.t:l, payable on July 1 , 1939, and semiannually 
thereafter on the first days of January and July of each year, 
which interest shall be• evidenced by appropriate cupons, the first 
of said cupons to mature July 1, 1939, and both principal and 
interest shall be apyable in lawful money of the United States of 
America. In the event any of the refundinR bonds authorized here-
under shall not be paid at maturity, any such refunding bond 
shall continue to hear interest at the cupon rate until paid . 

Said refunding bonds numbered l? to 139 inclusive shall be 
subject to call and redemption, in whole or in part, prior to ~~
turity at the option of the Beard of Trustees, in the inverse 
order of lllaturity, on any interest payment date on or after five 
years .. from the date of said refunding bondsj at par and accured 
interest plus a premium of one- quarter (1/4 of the 1% of the 
nrincipal amount for the year or fraction thereof fro.rn the date 
of redemption to the date of mat urity (provided, however, that 
the maximuri premiwn to be paid on any of the said refunding bonds 
shall not exceed 5~t of the principal amount thereof), upon 60 
days' prior notice . Such notice shall be g iven by reeistered mail 
to any and all kno\'m holders of any refund ing bonds to be re
deemed, and as to any unknown holders of any such refunding 
bonds s uch notice shall be nublisbed at least once each weok for 
at le~st two consecutive weeks in a newspaper of general cir
culation in t;he Borough of Eanhatten, in the City of New York, 
New York , and in a newspaper of general circulation in the City 
of Little Rock, Arkandas , and shall be filed at the place of pay
ment of pr incipal and interest on the ref1mding bonds. All re
funding bonds so called for reder1ption shall cease to bear in
terest from and after the date so specified , All refunding bonds 
and.coupons appertaining thereto so redeemed as well as any re
funding bonds and coupons appertaining thereto acquired thro1 1~h 
retirement at maturity, shall be cancelled, and no bonds or voupons 
shall ever be issued in lieu of any refunding bonds or coupons 
appertaining thereto so c911celled. 

(2) The refunding bonds shall be signed in the name 
and on behalf of the Board of Trustees by its Chairnan and the 
seal of the Board of Trustees shall be affixed to each of the 
bonds and shall be Attested by the Secretary of said Board of 
Trustees 'hereinafter called "Secretary") and coupons attached 
to each of . the bonds shall bear the facsimile signatures of said 
Chairman ann said Secretary. Said Chairrmn and Secretary shall , 
by the execlition of the refunding bonds, adopt as and for his own 
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nroper signature his fAcsiruile signature appearing on such 
cupons. The delivery of the refunding bonds and cupons, PRO
VIDED, Hm'IEVER, that in the event any of said officers, who may 
have been in office on the date the refunding bonds or cupons 
are executed, shall have ceased to be officers of said Board of 
Trustees prior to the de livery thereof, the execution of re
funding bonds or cupons by the officers in such office at the time 
of such execution shall be a valid execution thereof, and the re
funding bonds and cupons shall be valid notwithstanding such 
chan!)es. 

(3) Said refunding bonds and the interest thereon 
shall be and are hereby recosnized and declared to constitute 
general obligations of the Board of Trustees, and the full faith 
and credit of said Board of Trustees is he re by irrevocabl;t and 
unconditmonally pledged to the payment thereof, principal and 
interest, but said refunding bonds shall not be considered a debt 
for which the full faith and credit of the State of Arkansas is 
pledged. Said refunding bonds shall be additionally secured by 
a pledge of the gross revenues derived from the operation and 
mainternace of the project, and the Board of Trustees hereby 
covenants with the holder or holders of the refundine; bonds here
in authorized to be issued that; so long any of said refunding 
bonds and the interest thereon remain outstanding and unpaid 
such gross revenues shall be, and hereby are, pledged to the 
prompt pflyrnent of pri r. cipal and interest on said refunding bonds 
and to the maintenance of reserve t herefor, as hereafter in this 
section provided. Such gross revenues shall be set aside month
ly as collected, and depos i ted in a special fund to be known 
as the "Revenue Fund" and disbursements therefrom shall be made 
as hereinafter provided for, in the foll-owing order of priority: 

(a) There shall be set aside and deposited on the first 
business day of each monthinto a separate fund, here
by created, to be known as the "Bond and Interest 
Fund", in equal monthly installments, amounts suf
ficient to pay when due principal and int ere st on 
the refunding bonds for the current year; 

(b) There shall be set aside and deposited on the first 
business day of each month into a separate fund, here
by created to be known as the "Reserve Fund" in equal 
monthly installments, an amount equal in each year to 
at least 10 % of the principal and interest require
ments on the refunding bonds due during such year. 

It is the express purpose of subsection (b) to provide payments 
to the Reserve Fund in amounts equal to 10% in excess of the sum 
of pri~cipel and i nterest becoming due and payable during the next 
succeeding 12 months period for the purpose of providing and 
maintaining a reserve for the payment of principal of and in
terest on the refunding bonds, until such time as the amount of 
the reserve so accuMulated is equivalent to the principal and in
terest requirements on tre refunding bonds for the year next en
suing. If for any reason the Board of Trustees shall fail to 
make the payments to the Reserve Fund required by subsection(b) 
above in any year, the amount of any suchdeficiency shall b~ 
added to the amounts required to be apid by subsection (b) in 
each suceeding year, until such deficiency shall have been made 
up. 

No further payments need be made into the Bond and Interest 
Fund and the Reserve Fund when the amounts contained therein are 
at least equal to the agr,regate principal amount of the refunding 
b:mds ,then outstanding, and the a.mount of interest then due or 
thereafter to become due on all of the refunding bonds. All 
reoneys paid into the Bond and Interest Fund and the Reserve Fund 
shall be held by the Board of Trustees in trust for the holder 
or holders of tre refundine bonds and the coupons appertaining 



thereto, and said Board of Trustees shall nto have any bene
ficial interest or right in such money. Eoneys depsoited in the 
Reserve Fund pursuant to subsection {b) above may be invested in 
direct obl~gations of the United States government orobligations 
unconditionally guaranteed by it. All ~oneys deposited in the 
Bond and Interest Fund and in the Reserve Fund shall be used 
solely for the purpose of paying interest on and principal of the 
r efunding bonds herein authorized and for no other purpose . 

Any gross revenues remaining in the Revenue ~und after 
making the transfers to the Bond and Interest Fund and the Re 
serve Fund required by subsection {a) and {b) above may be used 
by the Board of Trustees for any lawful purpose. 

All of said refunding bonds shall be equally and ratably 
secrued, without priority by reason of number or date of bonds , 
execution or delivery. 

The holders of the refunding bonds herein suthorized shall 
at all times be possessed of and subrogated to all of the rights 
powers , privileges and remedies of the holders of the outstanding 
bonds refunded thereb~ , including, but not limited to, the 
preservation of the lieu of such outstandinp, bonds on the gross 
revenues of the project without the extinguishment, impairment 
or diminution thereof. 

(4) The refunding bonds shall be fully negotiable, and 
shall be transferable by delivery unless registered as hereinafter 
provided. Any refunding bonds may be registered as to principal 
only on the books of the Board of Trustees in the office of its 
Secretary, at any time prior to lll!turity, in the name of the 
holder thereof, s 11ch regi s tre.ti on to be noted by said Secretary 
on the reverse side of said refunding bond ; and after suchre
gistrati on the principal of such refund ~ng bond shall be payable 
only to the registered holder thereof, r.is legal representat ives, 
successors or assigns. A transfer of such registered refunging 
bond shall be valid only when such transfer i s made on said 
books of said Board of Trustees by the person in whose name 
it is registered, or by his legal representatives, successors 
or assigns, and sirr.ilarly noted by said Secretary on the reverse 
side of the refunding bonds. Such registered refinging bond may 
be discharged from registration by being in like manner trans
ferred to bearer, after which it shall again be transferable by 
delivery, but such refunding bond may again , and from time to 
time, be re~istered or transferred to bearer as before . The re
gistration of any of the refinding bonds shall not affect the 
negotiability of the cupons appertaining thereto, which coupons 
shall continue to be transferable by delivery merely. 

(5) Each of the re f unding bonds shall contain a recital 
1(hat it is issued pursuant to Act No . 14 of the Acts of the 
~eneral Assembly of Arkansas, 1939. 

(6) In case any refinding bond shall become mutilated in 
respect to the body of such refunding bond or the coupons, if any, 
appertaining thereto, or shall be bel i eved by the Board of Trustees 
to have been destroyed, stolen or lost, upon proof of ownership 
satisfactory to said Board of Trustees and upon the surrender 
of such mutilated refund:ng bond, with its coupons, if any , at 
the office of said Secretary , or upon receipt of evidence satis
factory to tte Board of Trustees of such destruction, theft, or 
loss, and upon receipt also of indemnity satisfactory to the 
Board of Trus t ees and upon payment of all expenses incurred by 
the Board for any investigation relating t he reto, and for each 
new refmnding bond issued under this subsection , the ~oard of 
Trustees shall determine, in exchange and·substitution for and 
upon cancellation of the nuti l ated refundinB bond , its coupons 
if any, or inlieu of and in substitution for the refundins bond, 
its coupons, if any, so lost , stol en or destroyed. 



Section 4: The refunding bonds and the coupons to be attached 
thereto shall be in form subs tantially as foll ows : 

UNITED STATES OF AJ.:ERICA 
STATE CF ARKAHSt.S 

DOARD OF TRUS'rk'....ES OF 
AR.KA ?JSAS STATE TEACI--::ERS COLLIDE 

DORI !!TORY REFUNDING BCND 

$ ------
KNO'.'/ ALL I :EN BY THE SE PRESENTS : That the Board of Trustees 

of Arkansas State Teachers College, at Conway , Ar kansas , for XKH 
value received , hereby promises to pay to the bearer , or if this 
bond be registered, as hereinafter provided, to t he r egistered 
holder he r eof , the sum of Dollars ( $·· } 
on the first day of July 19 _ _ , and to pay i nterest on sa id sun 
from the date her eof until paid at the r ate of four pe r cent 

(4%)per ann um , payable on the first day of July, 1939, and semia
nnually thereafter on the first days of January and July in each 
year , upon present at ion and surrender of the annexed interest 
coupons as the same severally mature, Both principal of and 
interest on t his bond are payable i n lawful r:ioney of the Un ited 
St ates of America at t he office of the Treasurer of said Board 
of Trustees, At Conway, Arkansas . 

The bonds of this issue numbered 17 to 139 inclusive are 
subject to call and redemption, in whole or in part, at the 
option of the Board of Trustees, in the inverse order of matur
ity , on any interest pay~ent date on or after five years fron 
the date of said bonus , at par and accrued interest plus a 
premium of one- fourth (1/4} of 1% of the principal amount tor 
each year or fraction t he r eof fron the dat e of redemption to 
the date of maturity (provi ded, however , that the maximum pre
mium to be paid on any of said refunding bonds shall not exceed 
5~ of the principal amount thereof} upon 60 days ' prior notice . 
Such not ice shal 1 be ..., i ven by registered mai 1 to any and all 
known holders of any bonds t o be redee n:ed , and as t o any unknown 
holders of any such bond s , such notice shall be published at 
least once each week f or at least two consecutive weeks in a 
newspaper of gene ral circulation in the Borough of l''.anhattan , 
in the City of NewYork, New York, :rnd in a newspaper of general 
circulation in the O~t~· of Little Rock;.Arkanses , and shallbe 
filed at the place of payment of principal ef and interest on 
the bonds . 1.tfhen this bond shall have been called for redemp
tion es aforesaid, interest thereon shall cease from and after 
the date so specified . 

This bond is one of an issue of bonds of like date, tenor 
and e ffect , except as 60 number , right of prior rederr.ption 
and mat urity , aggregating ON'E F.UNDREDTHIRTY- NINE THOUS/.ND DOLLARS 
(~139,000), authorized pursuant to a resolution duly adopted by 
the Board of Trustees and issued pursuant to Act No . 14 of the 
Acts of the General Assembl y of the State of Ar kans as, 1939, 
and under and infull compliance with the Constitution and 
Statutes of the State of Arkansas, including particulary said 
4c~ 1fo . 14 , for the purpose of refunding the 5~ Dormitory Bonds 
of said Boar d of Trustees in the aggregat e principal amount of 
~139 ,000 , being part of an authorized issue in the aggregate 
principal amount of $157 ,000, dated April 1 , 1933 , and issued 
under &nd in full compliance with the Constitution and Statutes 
of the State of Arkansas, including particularly Act No . 47 of 
the Acts of the General Assembly of the State of Arkansas , 1933. 

This bond constitutes a general obligation of said Board 
of Trustees , snd the full faith and cr edit of said Board of 
Trustees is hereby ireevocabl y and unconditionally pledged to 
t he payment thereof , principal and interest , but this bond 
shall be considered a debt fo r which ·the full faith and credit 
of the St ate of Arkansas is pledged . Th j s bond ts addi tionally 
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secured by a pledge of the gross revenues derived from the oper
ation and maintenance of the dormitories constructed from the 
proceeds of the bonds refunded by the issue of which this bond 
is one . The Board of Tr ustees hereby covenantq and warrants that 
for the payment of this .bond and all other bonds of this issue and 
interest thereon when due , it will create and maintain a speci~ 1 
fund (herein called the"Revenue Fund") into which all of the re
derived from the operation and l!laintenance of said dor mitories shall 
be deposited, and that it will create and maintain two special 
accounts (herein called the "Bond and Interest Fund" and "Reserve 
Fund" , res pectively,) into which accounts there shall be deposited 
from mone ys deposited in the Revenue Fund sums sufficient to pay 
when due the principal of and interest on this bond and all other 
bonds of this issue, and to establish and maintain a reserve there
for , all as provided in the resolution authorizing the issuance of 
this bond and the issue of which it is one. The B~rd of Trustees 
hereby covenants and agrees that moneys in the Revenue Fund shall 
be used only for the foregoing purposes or for any other lawful 
purpose provided for in the resolution authorizing the issuance of 
said bonds, in the priority set forth in said resolution . 

This bond shall be a negoitable inst rument for all purposes 
and shall be transferable by delivery unless r egistered as here
inafter provided. It may be registered as to principal only on 
the books of said Board of Trustees in the office of its Secretary 
at any time prior to maturity, in the name of the holder thereof , 
such registration to be noted by said Secretary on the reverse 
side hereof; after such regis tration, the principal hereof shall 
be payable only to such registered, holder , his legal representativ~ 
successors or assiwis, and similar1y noted by said Secretary on 
the reverse side hereof. This bond , if regi s tered, may . be dis
charged from rep,istrqtion by being in like manner transferred to 
bearer , after which it shall again be transferable by delivery , 
but it may again from time to time be registered or transferred 
to ·bearer as before. The registration of this bond shall not 
effect the negotiability of the coupons appertaining hereto which 
shall continue to be transferable by delivery merely . 

The.rights and duties of said Board of Trustees and of the 
holder of t his bond and of the holders of the issue of bonds of 
which this bond is one and of the holder of the coupons appertain
ing hereto , may be modified or altered in any respect by the Doard 
of Trustees with the consent of the holder or holders of severty
five percent (75%) in principal amount of the then outstanding 
bonds of the issue of which this bond is one; provided , however , 
t nat on such modification or amendment shall permit a change in 
the maturity of. this bond or a reduction in the rate of interest 
thereon, or in the amount of the principal obligation or any other 
r:iodifica tion in the terms of payment of such principal or interest 
without the consent of all the holders of said bonds . 

IT IS EEREBY CERTIFI ED , RECITED AND DECL/\RED that all con
ditions , acts and things required by the Constitution and Statutes 
of the State of Arkansas to exist, be performed and happen pre
cedent to and in the issuance of this bond do exist, have been 
performed and have hanpened, and that the amount of th i s bond, 
together with all obligations of said Board ofTrustees, does not 
exceed any limit upon indebtedness prescribed by the Constitution 
or Statutes of the State of Arkansas . 

IN VII'Th"!ESS \'!HEHEOF , THE BOARD OF TRUSTEES OF ARKAI':SJ.S STATE 
TZACHERS COI.J..EGS , AT CCN'i!AY, ARKA~TSAS , has caused this bond to be 
executed in i ts name by its Chairman , thereunto duly authorized, 
and its corporate seal to be hereunto affixed and attested by its 
Secretary, and the i nterest coupons hereto attached to be executed 
by the facs i :aile signatures or its Chairman and Secretary, all as 
of the first day of January, 1939. 

{SEAL) 

ATTEST: 
Secretary 



(FOR!~ OF COUPON) 

NO . 
$ _____ _ 

On , 19 __ , the Board of Trustees of 
Arkansas State Teachers College , at Conway, Arkansas, will pay 
to bearer, at the office of the Treasurer of said Board of 
Trustees, at Conway , Arkansas, the sum of 
Dollars ($ ) , in lawful mone-y- o""'f-th,_e--,U"'"n..,i""'t-e"""d,......S,.,.t-a"""t -es 
of America , being six months ' interest then due on its ~% Dormi
tory Refunding Bond , dated January 1 , 1939, No . -----

Chairman 

Secretary 

(PROVISION FOR REGISTRATION TO EE Et:BORSED UPON THE BACK OF EACH 
HOND} 

At the request of the bolder the within bond is hereby con
verted into a registered bond as to principal, and it shall be 
payable only to the registered bolder or to his legar represen
tatives , successors or assigns until it has been discharBed 
from such registration by being transferred to bearer , after 
whcih it shall be payable to bearer and shall be transferable 
by delivery. 

DATE OF RZGISTR,".TION IN WHOSE NA!'.E REGISTERED SIGNATURE OF ' 
SECRETARY OF 
BOARD OF TRUSTEES 

Section 5. 

All moneys in the Revenue Fund, the Bond and Interest Fund 
and the Reserve Fund created hereunder shnll be deposited in a 
bank or banks which are members of the Feder al Deposit Insurance 
Corporation . 

Section 6 . 

The Board of Trustees shall, and hereby co~enants and agrees 
that, so long es any of the refunding bonds and the coupons apper
taining thereto remain outstanding and unpaid, the pro~ect will 
be zoointained and operated as a self-liquidating project, and the 
said Board of Trustees will fix and use its best efforst to collect 
such rates for use of the project as shall be adequate at all 
times to provide funds to pay when due principal and interest on 
said refunding bonds , and to provide for the est~blishraent and 
maintenance of the Reserve Fund her einabove required . In addition , 
said Doard of Trustees herLby pledges and obligates itself to 
apply , to the extend that at any tic:e or from tine to time may be 
necessary , to the paynent of principal .of and interest on the 
refunding bonds when due (in the event the gross revenues derived 
from the operation of the project shall be at any time insuf fi -
cient for the purpose) the· gross revenues to be derived from the ' 
operation of its dining hall and from matriculation, library, 
laboratory and other incidental fees and charge s . Said Board of 
Trustees will, notwithstanding whatever other facilities may at 
the time be available for the housing of st udents , require a 
sufficient number of students to occupy the dormitories comprising 
the project , so that each of said doroitories shall be , et all times
during the regular and sul!U'OOr schol astic terms, at least 95% occu- •. . 
pied . The rates to be charged for services f urnished by such dor m
itories shall be fixed and revised from time to time in order to ... 
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accomplish the purposes herein set forth. 

Section?. 

It is hereby covenanted and agreed by the Board of Trustees 
with the holder or holders of the r efunding bonds herein author
ized to be issued that it will perform all duties with reference 
to the project required by the Constitution and Statutes of the State 
of Arkansas, and said Bo8rd fo Trustees hereby irrevocably coven
ants , binds and obligates itself not to pledge, mortgage or other
wise encumber the project or any part thereof, or any revenues 
therefrom, except in the manner herinafter set forth , and will 
not sell, lease or otherwise dispost of the project or any por-
tion of said project until all the refunding bonds issued here -
under shall be paid in full , both principal and interest , or un
less and until provision sha.ll have been made for the payment of 
said refunding bonds and interest thereon in full and said Board 
of Trustees further covenants and agrees with the holder, or holders 
of said refunding bonds to maintain in good condition and to operate 
said pr.~ject continously. 

Section 8. 

00 CD No remedy conferred by this resolution upon any holder of 
~ the refunding bonds is intended to be exclusive of any other re-
~ medy, but each such remedy is comulative and in addition to every 
~ other and may be exercises without exhausting and without regard 
~ · to any other remedy conferred by this resolution or the Act or by 

any other law. No waiver of any default or ~reach of duty or con
tract by any holder of the refunding bonds shall extend to or shall 
affect any subsequent default or breach of duty or contract or 
shall impair any rights or remedies thereon. No delay ·or omission 
of any bondholder to exercise any right or power accruing upon 
any default shall impair any such right or power or shall be con
strued to be a waiver of any suchoefault or acquiescence therein. 
Every snbstantive right and every remedy confe r red upon the holders 
of the refunding bonds may .be enforced and exercised from timC' to 
time and as often as may be deemed expedient . In case any suit, 
action or proceeding to enforce any right or exercise any remedy 
shall be brought or taken and then discontinued or abandoned, or 
shall be determined adversely to the holder of the refunding bonds, 
then and in every such case the Board of Trustees and such holder 
shall be restored to their former positions and rights and ~emedies 
as if no such suit, action or proceedings had been brought or 
taken. 

Section 9. 

While any of the refunding bonds (or coupons appertaining 
thereto) herein authorized remain outstanding, the said Doard of 
Trustees shall not issue any additional bonds or other securities 
payable from any of the revenues of said project without the writ
ten consent of seventy- five per cent (?5%) in principal amount of 
the holders of the then outstan~ing refunding bonds and appurtenant 
coupons herein authorized, and unless the rights of the holders of 
any such additional bonds of other securities are expressly !!:ade 
junior and subordiante to the rights of the holders of the re
fundine bonds herein authorized. 

Section 10. 

l__ The .rights and duties of the Boe. rd of Trustees and of the 
holder or holders of the refunding bonds and of the coupons apper
taini nr, thereto may be modified or altered in any respect with the 
cons sent of the holder or holders of seventy-five per cent (?5%) 
in principal amount of the then outstanding refunding bonds; pro
vided, however, that no such modification or amendment shall perrni t 
a change in the maturity of any refundin~ bond, or a reduction in 
the rate of interest thereo~, or in the amount of the principal ob
ligation, or any other modification in the terms of a payment of 
such principal or interest without the consent of all the holders 
of such refur!ding bonds. 
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Section 11. 

The refunding bonds herein authorized shall be exchanged, on 
a basis of par for par , for the outstanding bonds , nunbered from 
20 to 159 , both inclusive, now held by Reconstruction Finance 
Corporation . 

Said refunding bonds to be exchanged for outstanding bonds , 
in the ageregate r rincipal amount of $139 ,000, properly signed and 
sealed as hereinabove provided, bearing duly executed interest 
coupons maturing July 1, 1939 and subsequent thereto, shall be de
livered by the Trees11rer of the Board of Trustees t6 Reconstruction 
Finanae Corporation only upon the surrender and delivery to said 
Treasurer of the outstanding bonds with the coupons maturing 
October 1 , 1939 and subsequent thereto . 

Together with said refunding bonds in the a~~regate prin
cipal amount of ~139,000 as herei nabove provided to be delivered 
to said Corporation, said Treasurer shall duly deliver to said 
Corporation such other docUJ'llent s or data as said Corporation nay 
require relative to the issuance, execution, ex0hanRe or delivery 
of said refundin~ bonds in the aggreeate princi pal amo~nt of 
~139 ,000 or the coupons at tached thereto. 

Vpon the consw:mnation of the aforesaid exchange, all 
moneys , if any , remaining in the S~eciDl Fund, or any other fund , 
created and ma intained pursuant to the provisions of the resol
ution of the Board of Trustees passed and approved on June 28 , 
1933 , which resolution authorized the issuance of the outstanding 
bonds , shell be transferred to and be deposited in the Bond and 
Interest Fund created hereunder, or in a fUnd corresponding to 
the particular fund from which such moneys are transferred. 

Section 1th 

So long as any of said refunding bonds are outstanding 
the said Board of Trustees shall: 

(a l r:aintain insurance for the benefit of the holders of 
the refunding bonds herein authorized of such kinds 
and amounts as usually w::iuld be carried by a private 
individual or by private compani es engaged in a 
similar type of business; 

(b ) Keep proper books of records and accounts ( separate 
from all other recordd and accounts ) in which complete 
and correct entri es shall be made of all transactions 
relating to said project . The said Board of Trustees 
will furnish the original purchaser of said refund
ing bonds , and to any holder or holders of any of the 
said refunding bonds , at the written request of such 
holder or holders , not more than thirty days after the 
close of each six months ' fis-0al period, complete 
operating and income statement of the said project 
in reasonable detail covering such six raonths ' period 
and not more than sixty days after the close of each 
fiscal year , complete financial ~tatement of said 
project in reasonable detail covering such fiscal 
year certified by the Board of Trustees ' fiscal 
officer; and I 

(c) Grant to any holder or holners of ten per cent (10%) / 
of the outstanding refunding bonds herein author-
ized to be issued the right at all reasonable times 
to inspect the said project and all records, accounts 
and date or the Board of Trustees relating thereto , 
and any ot her infor.rtation which may reasonably be re
ouested . 

·-



Section 13. 

The Board ofTrustees hereby covenants that it will ref'rain 
frorn c:).aiming or taking the benefit or advantage: in any manner 
whatever of any stay or extension law whenever enacted or at any 
til"le heretifter in force which aay affect in any way the duties 
of the Board of Trustees in relation to the refunding bonds, or 
the lieu thereof, or the performance of the covenants of this 
resolution. 

Section 14. 

If any section, paragraph, clause or provision of this 
resolution shall be held invalid, the inv~lidity of such section , 
~aragreph, clause or provision .shall not affect any of the reMBin
ing sections, paragraphs, clauses or provisions of this resolution. 

Section .15. 

All resolutions or parts of resolutions inconsistent with 
this resolution are hereby repealed, rescinded or revoked to the 
extent only of such inconsistency. This repealer shall become 
effective only upon the consum.mation of the exchange of refunding 
bonds as hereinabove provided. 

The Board adjourned subject to the call of the Chairman. 

<7/Z7, U,,~4L Chairman 

9~-P; ~ Secretary 


