
The Board of Trustees of The Arkansas State Teachers College met in the President's 
office on the campus at one-thirty o'clock in the afternoon on Octobe-r 26, 1961, pur
suant to legal call of the meeting by the Chairman. The following members were presert: 
Dr. John W. Sneed, Jr., Chairman, Mrs. Rufus W . Morgan, Jr., Secretary,. Dr. Dee 
W. Halbrook, J. C. Mitchell. and C. W. Harper. Absent: Mr. Louis H. Polk, Vice
Chairman, and J. Kendall Hoggard . Silas D. Snow, President of the College, met with 
the Board. 

Chairman Sneed directed roll call, declared a quorum present and called the meeting 
into formal session. 

Minutes of the last meeting of the Board were approved. 

A Loan Agreement in the amount of $490, 000 offered by the Federal Housing and 
Home Finance Agency was explained 1t9 the Board by Bond Approving Attorney, 
Wallace Townsend. : Trustee Mitchell moved that it be accepted. Trustee Harper 
seconded the motion and it was passed unanimously, (The a11tecuted .copy of this 
Loan Agreement is attached to these minutes. ) . ;· 

A site on the campus formerly occupied by the old training school, which was de
stroyed by fire and situated in the northeast corner of the campus bounded by 
Bruce Street and Donaghey Avenue, was approved for the new administration build
ing upon motion by Trustee Halbrook, seconded by Trustee Morgan, and unanimously 
passed. 

Trustee Harper moved that the proposed calendar for the academic year, 1962-63, 
be approved. Trustee Halbrook seconded this motion and it was passed unanimously. 
The calendar.as adopted follows: 

CALENDAR, 1962-63 FIRST SEMESTER 
1962 September 10 . - January 26 

Se2tember 
s M T W ·. T ; F S: Septembei: 10-13 Monday-Thursday . Orientation, Regis. 

1 September 14• Friday Instruction begins 
2 3 4 . 5 6 7 8 . September 15,' l7 Saturday, Monday Regis for classes on 
9 10 11 12 13 14 15 Sat & Monday nights 

16 -17 18 · 19 2Q 21 22 September 22 Saturday Late regis and change- of-
23 24 25 26 27 28 29 classification period end 
30 

October 31 Wednesday ... Recess for AEA Con. 
October begins at end of day 

s M T w T F s 
l 2 3 4 5 6 November 5 Monday Instruction resumes 

7 8 9 10 11 12 13 November 21 Wednesday Recess for Thanksgiving 
14 15 16 17 18 19 20 begins at noon 
21 22 23 24 25 26 27 November 26 Monday Instrl,lction resumes 
28 29 30 31 

December 15 Saturday Recess for Christmas 
November begins at end of day 

s M T w T F s 
1 2 3 January 2 Wednesday Instru~ resumes 

4 5 . 6 7 9 10 11 January 21- 26 Monday-Saturday Seme-ster examinations 
12 13 14 15 16 17 18 
19 20 21 22 23 24 25 
26 27 28 29 30 

December ) 

s M T w T F s 
1 

·2 3 4 5 6 . 7 8 
9 10 11 12 13 14 15 

16 17 18 19 20 21 22 
23 24 25 26 27 28 29 
30 31 

\ 



1963 
January 

s M T w . T F s SECOND SEMESTER 
2 3 4 5 January 29 - May 29 

6 7 8 9 10 11 12 January 29, 30 Tuesday, Wednesday Orientation & Regis. 
13 14 15 16 17 18 19 January 31 Thursday Instruction begins 
20 21 22 23 24 25 26 
27 28 29 30 31 February 2, 4 Saturday, Monday Regis for classes on 

Monday night 
February February 9 Saturday Late regis & change-of-

s M T w T F s classification period end 
l 2 

3 4 5 6 7 8 9 April 11 Thursday Easter recess begins at 
10 11 12 13 14 15 16 noon 
17 18 19 20 21 22 23 April 16 Tuesday Instruction resumes 
24 25 26 27 28 ~, 

May 26 Sunday Commencement Exercise: 
March Auditorium 2:30 p. m. 

s M T w . T F s 
l 2 May 23-28 Thursday-Tuesday Semester examinations 

3 4 5 6 7 8 9 
10 11 12 13 14 15 16 FIRST SUMMER TERM 
17 18 19 20 21 22 23 June 3--July 6 
24 25 26 27 28 29 30 June 3, 4 Monday, Tuesday Registration 
31 July 4 Thursday Recess for Independence 

Day 
AEril July 6 Saturday Term examinations 

s M T w T F s 
2 3 4 5 6 

7 8 9 10 11 12 13 
14 15 16 17 18 19 20 
21 22 23 24 25 26 27 
28 29 30 SECOND SUMMER TERM 

July 8--August 11 

Mar 
s M T w T F s July 8 Monday Registration 

l · 2 3 4 
5 6 7 8 9 10 11 August 9 Friday Term examinations 

12 13 14 15 16 17 18 
19 20 21 22 23 24 25 August 11 Sunday Commencement exercises 
26 27 28 29 30 31 Auditorium, 2:00 P. M. 

June 
s M T w T F s 

1 
2 3 4 5 6 7 8 
9 10 11 12 13 14 15 

16 17 18 19 20 21 22 ~ 

23 24 25 26 27 28 29 
30 

July 
s M T w T F s 

'- . 1 2 3 4 5 6 
7 8 9 10 11 12 13 

14 15 16 17 18 19 20 
21 22 23 24 25 26 27 . 
28 29 30 31 

Aug.ust 
s M T w T F s 

l 2 3 
4 5 6 7 . 8 9 10 

11 12 13 14 15 16 17 
18 19 20 21 22 23 24 
25 26 27 28 29 30 a1 
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Trustee Mitchell moved that College officials e~lore and study a plan of construction 
to expand the existing cafeteria. This motion was seconded by Trustee Halbrook and 

unanimously passed. 

Trustee Mitchell made the following motion: 

· WAIVER OF; NOTICE"OF AND · CONSENT TO MEETING OF BOARD 
OF TRUSTEES OF THE ARKANSAS STATE TEACHERS COLLEGE 

I 

) 

The undersigned members of the Board of Trustees of Arkansas State Teachers Col
lege hereby waive notice of a meeting of the Board of Trustees on the Z.6th day of 
October, 1961, at Conway, Arkansas, for the purpose of considering a resolution 
authorizing the issuance of General Obligation Building Bonds, Series 1961, of the 
Board dated November 1, 1961 for the pu)"pose of constructing and equipping an Ad-
ministration Building, and paying expense's incidental thereto and to the issuance of (' 
the bonds, a resolution authorizing the execution of an Agreement for Deposit in 
T.rust covering the deposit of the proceeds of the sale of the bonds and disbursements 
thereof for the purpose of paying the project costs, authorizing and prescribing other 
matters pertaining thereto, and for such other business as may properly come before 
the Board, and the undersigned hereby consent to said meeting for the purposes above 

specified. 
This 26th day of October, 1961. 

"'--......_ __ _ 

BOARD OF TR US TEES 

John W. Sneed, Jr. (signed) 
Mrs. Rufus W. Morgan, Jr. (signed) 
J. Kendall Hoggard (signed) 
Dee W. Halbrook (s j.gned) 
J. C. Mitchell (signed) 
C. W. Harper (signed) 
L. H . Polk (signed) 

This resolution was seconded by Trustee Harper and unanimously passed. 

Trustee Halbrook moved that a resolution naming the First National Bank of Little 
Rock be named to sei-ve as the Paying Agent and Trustee and that the f 400, 000 be de
posited in equal amounts with the two banks in Conway. This motion was seconded 
by Trustee Mitchell and unanimously passed. 

111he· ioll~!l\I .JR:e.sQmti<Ul; w..a.t dntW>chx.ed aeil.> readi.•iilb pu<r 11 uam ;to"mot!,ow <duly' ju a ca ~'y 
Trustee Mitchell, seconded by Trustee Morgan, the Resolution was unanimously adopted: 

RESOLUTION 

WHEREAS the Board of Trus~E'..~ ~?~r~a!!e.! !_0!!_1~~~ Ea_g~ lb~ ·~~!:_d~ 
of Arkansas State Teachers College, Conw.ay ,: Arkansa.a.,.;. .a.· sti.te .slijipci.ru.d..educational 
institution (hereafter sometimes called the "College"), finds an.d declares that there is 
an immediate need for the construction and equipping of an Adininistration Building on 
land owned by the College on the campus of the College at Conway, Arkansas (hereafter• 
sometimes called the"project" ); and . 

WHEREAS the Board has had prepared plans, specifications and estimates of 
cost for the project which reflect an estimated cost of $400, ooo·; including necessary 
~p~ni~(iNia1:&ntaf JQiifii" .p,r,oje~i.-:a'i'c~if;ctural fees, legal fees and necessary expense& 
incurred by the Board in connection with the issuance of bonds; and 1 

WHEREAS the said plans, specifications and estimates of cost have been ex
amined and approved by the Board and copies thereof are on file with the Secretary of 
the Board; and 

./ WHEREAS the Board does not have the necessary funds for the project but 
can obtain the same by the issuance of bonds under the authority of Act No. 62 of the 
Acts of Arkansas of 194 7, as amended; and 

WHEREAS the Board, having determined that it would be in the best interests 
of the College to undertake and complete the project and issue bonds to finance the cost 
thereci, has sold to T. J . Raney & Sons, Little Rock, Arkansas, $400, 000 in principal 
amount of bonds to be dated November 1, 1961 with interest thereon at the rate of 4 l/ 2% 
per annum to be payable semiannually on January 1 and July 1 of each year commencing 
July 1, 1962, and to mature on January 1 in each of the years 1963 to 1987, inclusive, 
with the privilege of conversion to an issue bearing a lower rate or rates of interest 
upon such terms that the Board receive no less and pay no more than it would receive 
and pay i.C the bonds were not converted; and 



.) J..). 

WHEREAS the said purchaser of the bonds has elected to convert the bonds to 
an issue of $431, 850 in principal amount of bonds dated November 1, 1961 with interest 
payable semiannually on January 1 and July 1 of each year commencing July 1, 1962 and 
bearing interest at the rates of 3 1/4%, 3 1/2%, 3 3/4% and 4% per annum and with the 
bonds maturing on J anuary 1 in each of the years 1963 to 1987, inclusive, all as hereafter 
set forth in detail; and 

WHEREAS the Board has examined the conversion and finds that the same is 
within the terms of'. the sale and that by virtue of which the Board will receive no less and 
pay no more than it would receive and pay if the bonds had not been converted; 

NOW, THEREFORE, BE IT RESOLVED by the Board of Trustees of Arkansas 
State Teachers College, for and on behalf of the College: 

Section 1. That the project be constructed in accordance with the plans, 
specifications and estimates heretofore referred to. 

Section 2. That the Board presently has a fee simple absolute title to the 
. lands upon which the project will be constructed. 

Section 3. That the sale of $4 00, 000 of 4 1/2% Board of Trustees General 
Obligation Building Bonds , Series 1961 , to T. J . Raney &. i ons, Little Rock, Arkansa$, 

. and the conversion thereof to $ 431, 850 of 3 1/ 43, 3 l/ 23, 3 3/ 4%, and 4% Board of Trus te 
General Obligation Building Bonds, Series 1961, b e , and the same are hereby, authorized, 

· approved and confirmed. 
Section.4.. That under the authority of the Constitution and laws of the State of 

.Arkansas, including particularly Act No. 62 of the Acts of Arkansas of 1947, as amended 
by Acts Nos. 320 of 1949, 313 of 1951, 10 r:J. 1957 and 242 of 1959, bonds of the Board of 

· Trustees of Arkansas State Teachers College to be known as "Board of Trustees General 
Obligation Building Bonds, S eries 1961 ", ~re hereby authorized and ordered issued in the 
total principal amount of Four Hundred Thirty~One Thousand, Eight Hundred Fifty Dollars 
($431, 850 ), the proceeds of the sale of 'which are necessary to provide sufficient funds to 
pay the cost of the project, including architectural fees, legal fees and other necessary 
expenses incidental to the constructing and equipping of the project and to the iss\lance of 
bonds . The bonds shall be dated November 1, 1961, shall be numbere d from 1 to 432 , 
inclusive, and shall be in the denomination of $1, 000 each, except that Bond No. 11 shall 
be in the denomination of $850. Interest on the bonds shall be payabl e semiannually on 
Jamlary 1 and July 1 of each year commencing July 1, 1962, and the bonds shall bear in
terest as follow s : B onds Nos. 1 to 127, inclusive, being the bonds maturing in the years 
1963 to 1972, inclusive, shall bear i??-terest at the rate of 3 1/43 per annum , Bonds Nos. 
128 to 173, inclusive, being the bonds maturing in the years 1973 to 1975, inclusive, 
shall bear interest at the rate of 3 1/2% per annum; Bonds Nos .. 174 to .244, inclusive, 
being the bonds maturing in the ~ ars 1976 to 1979, inclusive, shall bear interest at the 
rate of 3 3/.40/o':per an'num; ·.and. Bonds Nos. 2.45. to .43:2 , inclusive, being. the bonds maturing 
in the years 1980 to 1987, inclusive,. shall. bear interest at the rate of $5 per annum. 
The bonds shall be negotiable coupon. bonds payable to bearer and the interest shall be 
evidenced by interest coupons. The principal and interest shall be payable in lawful 
mone.y of the United States of .America upon presentation of the bond or proper coupon 
at the office of the First. National Bank in' Little Rock, Arkansas. The bonds s hall mature 
on January. l of each year as. follows, but shall: be callable as hereinafter set forth: 

: . . 
YEAR . BOND N.OS., ~ ;. AM OUNT. 
·. .. 

1963 1 11 $ 10,850 
1964 12 22 11, 000 
1965 23 .. 34 12, 000 
1966. 35 46 12', 000 
1967 47 58 12,000 

'. . 1968 .59 71 13, 000 
'... l t969 - ~ .. 72 84 13.,.000 

1970 .. . 85 98 14,000 - . 

1971 99 112 14;000 
1972 113 127 15,000 
1973 . .128 I ~ 142 15,000 
1974 143 157 15,000 
1975 158 .. ..... 173 16,000 
1976 174 - 190 17,000 
1971 191 207 17,000 
19li8 208 225 18, 000 
1979 226 244 19, 000 
1980 2:45 ~' 264 20,000 
1981 265 285 21,000 
1982 286 307 22,000 
1983 308 330 23,000 
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YEAR BOND NOS. AM OUNT 

1984 331 354 $ 24,000 

1985 355 379 25,000 

1986 380 405 26,000 

1987 406 432 . 27,000 

Section .5. That the bonds shall be executed on behalf of the Board by the 
Chairman and Secretary and shall have impresse.d thereon the seal of the College. . 
Interest coupons attached to each of said bonds may have the facsimile signature of the 
Chairman of the Board lithographed or printed thereon, which signature shall have the 
same force and effect as if he had personally signed each of said coupons . The bonds, 
together with interest thereon, shall be payable from the "1961 Administration Building 
Bond Fund" as hereinafter defined and shall be a valid claim of tre . holders thereof 
against such fund and the amount of revenues pledged to such fund, which amount of said 
revenues is hereby pledged and mortgaged for the equal and ratabl e payment of the bonds _ 
and shall bewsed for no other purpose than to pay the principal of, interest on and 
pa·ying agent's fees in connection with the bonds, except as hereafter specifically pro- . 
vided. The bonds and interest thereon shall constitute general obligations of the Board 
of Trustees only and shall not:bce b e considered a debt for which the full faith and 
credit of the State of Arkansas, or any of its revenues, are pledged and shall not lilKK 
be secured by a mortgage or lien on any. land or buildings belonging to the State of 
Arka'nsas. 

Section 6. That the bonds and coupons shall be in substantially the following 
form and the Chairman and Secretary of the Board are hereby expressly authorized 
and directed to make all recitals contained therein: 

No. 

UNITED STATES OF-AMERICA 
STATE OF ARKANSAS 

BOARD OF TR USTEES OF ARKANSAS STATE TEACHERS COLLEGE 
CONWAY, ·ARKANSAS 

% GENERAL OBLIGATION BUILDING BOND, SERIES 1961 ----
- --- $ __ _ 

KNOW ALL MEN BY THESE PRESENTS: 

Tthat the Board of Trustees of Arkansas State Teachers · College, Conway, 
Arkansas, for and on behalf of said College, a state educational institution, acknowledgeti 
itself to owe, and, for value received, hereby promises to pay to bearer the principal 
sum· of 

DOLLARS ----- - --in lawful money of the United States of America on the first day of January, 19 ---and ·to pay interest hereon at the rate of per cent ( %) per annum from · 
date, semiannually on the first day of January and July of each year commencing July 1, 
1962, upon presentation and surrender of the annexed coupons as the same become due.' 
Both principal and interest of this bond are hereby made payable at the office of .The 
First National Bank in Little Rock, Little Rock, Arkansas . 

This bond is one of a series of four hundred thi rty-two {432 ) b onds aggre gating · 
Four Hundred Thirty- One Thousand, Eight Hundred Fifty Dollars ($431 , 850) dated . 
November 1, 1961 and nwnbered 'consecutively from l to 432, inclusive, all of like teno~ .:... 
and effect except as to nwnber, denomination, rate of interest and maturity, and are · 
i ssued for the purpose of constructing and equipping an Administration Building on the · ' 
campus of the College at Conway, Arkansas (hereafter sometimes called the "project"). 

This ,bond and the series of which it forms a part are issued pursuant to and 
in full compliance with the Constitution and laws of the State of Arkansas, particularly 
Act No. 62 of the Acts of Arkansas of 194 7, as amended, and pursuant to a Resolution 
duly adopted by the Board of Trustees of Arkansas State Teachers College. This bond 
and the series of which it forms a part. constitute general obligations only of the Boa·r .d 
of Trustees and do not constitute an indebtedness for which the faith and credit of the 
State of Arkansas, or any of its revenues, are pledged and are not secu red by a mortgage 
or lien on any land or building belonging to the State of Arkansas. The bonds w ill be pay
able from tDec:a:m.xll and secured by vaxroct-g.rgv an activity fee JUCCJCdx per student for 
each regular semester and an activity fee per student for each slimmer ter m duly levied 
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and pledged by the Resolution of the Board authorizing the issuance of the bonds, 
here.after referred to. In addition, the bonds will be payable from and secured by all funds 
and revenues of the Board available from any source whatever to the extent necessary to 
pay the }:\rincipal of, i~~e.rest on and Paying Agent's fees in connection with the bonds (\S 

the samti become due and payable, insofar as such funds and revenues may be lawfully 
pledged and used, including, without limitation, surplus revenues (being those reven·ues 
in excess of the amounts necessary to meet all requirements of resolutions and/or 
trust indentures authorizing and securing bonds to finance particul.ar projects, to the 
payment of which such revenues are specifically pledged) from tolls, fees, rents, ac
tivity fees and gate receipts of athletic contests levied and pledged to any other project 
or projects, financed in whole or in part by bonds or notes heretofore or hereafter 
issued by the Board of Trustees, and appropriated and cash funds as authorized by 
Section 35 of Act 118 of the Acts of the State of Arkansas for the year 1953, as in- . 
serted by Section 24 of Act 425 of the Acts of the State of Arkansas for the year 
1955, if available. An amount of said revenues sufficient to pay the principal of, in
terest on and P.aying _Agent~s fees in connection with the bonds as the same become 
due and payable has been duly set aside and pledged as a special func;!. for that purpose 
a~identified as the "1961 Administration Building Bond Fund," cr.eated by Resolution 
of the Board of Trustees duly adopted on the 26th day of October, 1961, under which 
this bond is authorized to be issued and which Resolution sets forth specifically and 
in detail the pledges and covenants of the Board of Trustees for the payment of the 
principal of and interest on the bonds, and to which reference may be had for a detailed 
statement of said pledges and covenants. The Board :?.f Trustees has co~enanted and 
agreed that it will at all times fix the amount of said activity fee (including the increasing 
of the same from. tim.e to time if necessary) so that the collections therefrom will at all 
times be sufficient, together with such other funds as may be avai~able therefor, to pro
vide for the paytnent of the principal of, interest on and Paying Agent's fees in connection 
with the bonds as the same become due and payable, and to make adequate provision for 
the operatlon and maintenance costs of the project. 

This bond is expressly made negotiable by Act No. 62 of the Acts of Arkan:; as 
for the year 1947, as amended, and is issued with the intent that the laws of the State of 
Arkansas shall govern the construction thereof. The bonds ·of this issue shall be callable 

'" for paytnent prior to maturity in inverse numerical order at par and accrued interest as 
follows: F~om any portiC?n of the proceeds of the bonds not _needed for the constructing 
and equipping of the project .. and from surplus revenues derived from the activity fee 
levied and pledged to the paytnent of the principa_l of and interest· on the bonds on any 
interest paying date; from funds from any source on any interest paying date on and after 
January 1, 1973, Notice of the call for redemption shall be published once a week for 
two w~eks in a riewsp~per published in. the City of Little Rock, Arkansas and having a 
general circulation throughout the State of Arkansas, giving the number and maturity 
of eac)l bond being called, the first publicat:ron to be at least fifteen days prior to the 
redemption date, and after the date fixed for redemption each bond so called shall 
cease to bear interest provided funds for its paytnent are on deposit with the Paying 
Agent at that time. 

This bond shall not be valid until it shall have been authenticated by the 
certificate hereon duly signed by The First National Bank in Little Rock, . Little Rock, 
A;kansas. 

It. is h~reby certified, recited and decla_red· that all acts, conditions and 
things required, t9. exi~t; happen and be performed precedent to and in the issuance of 
'this bond have: e:id_sted, hav.e happened and have been perfor~ed in ~ue time, form and 
manner as required by law; that the indebtedn.ess r~epresented by this bond and the issue 
of whicli it forms a part together with all obligations of the Board of T_rustees I does not 
ex.ceed any consti~utional or statutory limitation; th?-t the above described revenues have 
been irrev9cably pledged to the payment of the principal of and interest on this bond and 
the series of which it ~orms· a part, · and that said. revenues will be s.ufficient in amount 

· to pay the principal of and interest on the bonds as the · same become due and payable. 

IN TESTIMONY WHEREOF, the Board of Trustees ·of Arkansas State Teachers 
College, Conway, Arkansas, has caused this bond to be executed in. its name, by its 
Chairmai;i., thereunto duly authorized, and its corporate seal .to be affixed and attested 
by its Secretary, and the interest :coupons hereto attached to be .executed by the facsimile 
signature of its Chairman, all as of the first day of November, 1961. 



(SEAL) 
ATTEST: 

Secr;~ry, B;a;d ~f-:-T;u;t;e; of··- - - -
Arkansas State Teachers College 
Conway, Arkansas 

. :J 
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Ch~r~;:n-:- Bo;rd ;£ T~ste;s ~ - -
Arkansas State Teachers College, 
Conway, Arkansas 

. : l 

·COUPON 
NO._· __ _ ,( 

Janua·ry 
On the first day of July, 19 · ,· the Board of Trustee! of Afkansas 

State Teachers · College, Conway, Arkan~ unless the bond to which this coupon is. 
attached is paid prior thereto, hereby promises to pay· to bearer, out of the funds 
specified in the· bond to -which this coupon is attached;· ' · · · · 

in lawful money of the United States of America at the office of The First National· 
Bank in Little Rock, Little Rock, Arkansas, being six ·(6) months' interest then due 
on its General Obligation Building Bond, Series 1961, !dated November l; 1961, and · 

numbered ----

· Chairman 

On each ~ond shall appear the following 

GER T IFICA TE 

The First National Bank in Little Rock, Little Rock, Arkansas, hereby 
certifies that this is one of a series of bonds, described herein, aggregating $431, 850, 
numbered from 1 to 432, inclusive, all of like tenor and effe<':t, except as to number, 
denomination, rate of interest and ·maturity. 

THE FIRST NATIONAL BANK IN 
LITTLE ROCK, LITTLE ROCK, ARKANSAS 

By-----------------~ 
Authorized Signature 

Little Rock, Akkansas 

---------· 1961. 

Section 7. That there is hereby levied an act~ity fee upon each regular 
student of the College in the amount of Five Dollars ($5. ~O) for each of the two regular . . 
semesters per year and an activity fee of Two and 50/100 Dollars ($2. SO) for each reg 
ular student for each of the two summer terms per year, and the revenues derived 
from said activity fees are hereby specifically pledged to the payme~t of the principal 
of, interest on and Paying Agent's fees in connection with the bonds as the same become 1 

due and payable. In addition, there is hereby pledged to the payment of the principal of, 
interest on and Paying Agent's fees in connection with the bonds all funds and r;evenues of 
the Board available from any source whatev·er to the extent necessary, together ·with the 
revenues derived from said activi~y fees, to pay the principal of, interest on and Paying 
Agent's fees in connection with the bonds as the same become due and payable, i:o,sofa.r as 
such other funds and revenues may be lawfully pledged and used, including without limi 
tation surplus revenues (being thos-e revenues in excess of the amounts necessary to m~et 
all requirements of resolutions and/ or trust indentures authorizing and securing bonds to 
finance particular projecfs, to the payment of which such revenues are specifically ' 
pledged) from tolls, fees, rents, activity fees and gate receipts of athletic contests 
levied and pledged to any other project or projects, financed in whole or iri part by 
bonds or notes heretofore or hereafter issued by the Board of Trustees, and appro-

l"priated and cash funds as authorized by Section 35 of Act 118 o! the Acts o! the State 
14>£ Arkansas for the year 1953, as inserted by Section 24 of Act 425 of the Acts of the 

State o! Arkansas for the year 1955, if available. The Board of Trustees covenants 
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and agrees that it will collect said activity fees pledged "to the payment of the prin cipal 
of, interest on and Paying Agent's fees in connection with the bonds until the same are 
fully paid and will at all times fix the amount thereof (including the increasing of the 
same from time to time if necessary) so that the revenues derived therefrom, together 
with such other funds as may be available therefor, will be sufficient at all times to 
provide for the payment of the principal of, interest on and Paying Agent's fees in con
nection with the bonds as the same become due and payabl e, and to make adequate pro
v i sion for the operation and maintenance costs of the project. 

Said pledges in favor of the principal of, interest on and Paying Agent's fees 
in connection with the bonds are irrevocably made according to the terms of this Reso
lution and the Board, its officers and employees of the College, shall execute, perform 
and ·carry out the terms of said pl edges in strict conformity with the provisions of this 
Resolution. 

Section 8. · That while any of the bonds herein authorized and ordered issued 
remain outstanding, the Board will not sell, mortgage or otherwise dispose of the 
project or pledge or encumber any of the revenues derived from the activity fees 
levied for and pledged to the payment of the principal of, interest on and Paying Agent's 
fees in. connection with the bonds of this issue with a lien prior to or equal to the lien 
of the t:\J.edge made by this Resolution for the payment of the principal of,· interest on 
and Paying Agent's fees in connection with the bonds. 

Section 9. T hat there is her·eby created and established a separate fund to be 
known a:s the "1961 Administration Building Bond Fund"(herein sometimes called "Bond 
Fun:d11 ). ~ There shall be paid into the_ Bond Fund from the revenues pledged in this Reso
lution sufficient amounts to meet the principal and interest requirements of the bonds 
as they'rnature according to the following schedule: . 

YEAR BOND NOS; AMOUNT INTEREST TOTAL 
·· JANUARY ·! JULY · !J. 

10,610.08 $ 10,610.08 
1963 ·l - . 11 $ 10,850 • $ 7,957.56 $ ; 7,781.25 ' 26,588.81 
l964 12 - 22 11, 000 1 , 781.25 7,602.50 , 26,383. 75 
1965 23 - 34 12,000 7,602.50 7,407.50 27,010.00 
1966 35 46 · iz,·ooo· 7,407.50 7,212.50 26,620.00 
-1967 47 - 58 12,000 7,212.50 7,017.50 26,230.00 
1968 59 - . 71 ·13, 000 1, 011~·50 ·6, 806. 2 5. 26, 823.75 
1969 · n 84 - 13, 000 6,806.25 6,595:00 · 26,401.25 
19.70 ' 85 ·- 98 14,000 6 . 595.00 -6,367.50 26,962.50 
1911 99 }:12 14·, 00{) . 6,367.50 6,140.00 26,507.50 
1972 113 127 15,000 6,140,00 5,896.25 27,036. 25 
1973 128 - 142 15,000 5,896.25 5,633. 75 26,530.00 
1974 143 157 r5 ; ooo 5,633. 75 5, 371. ?:5 26,005. 00 
1975 158 - 173 16,000 5,371. 25 5, 091.25 26,462.50 
1976 174 - 190 17,000 5, 091. 25 ' 4, 772. 50 26,863. 75 
1977 ' 191 - 207 17,000 4, 772. 50 4,453. 75 26,226.25 
1°978 ·208 225 18,000 · 4,453.75 4, 116. ?:5 26,570.00 
1979 226 244 1:9,000 · 4, 116. 26 . 3·, 760. 00 26,876.25 
1980 245· - 264 20,000 3,760.00 3 , 360.00 27,120.00 
198i 265 - 285 21,000 3,360. 00 2,940.00 27,300.00 
1982 28-6 · - 307 •22 ; 000 2,940;00 2;500.00 27,440.00 
1983 308 - 330 23,000 · 2,500.00 2,040.00 27,540.00 
l984 . 331 - 354 .. 24,00~ 2,040; 00 1,560.00 27,600.00 
1985 355 - 379 25,000 · . 1,560. 00 ·1, 060. 00 27,620.00 
1986· 3-80 - 405· - 26,000 1,-06-0.00 540.00 . 27,600.00 
1987 ~06 .. - 43.2 27,000 . 540. 00 . 27,540.00 

Furrds to the credit of the< .Bond Fund shall be used o'hly to pay the principal of 
and interest on the bonds· arrd fo'r no other purpos e . ·The Board ·shall pay to the Paying 

·A,gent from the revenues herein pledged the amount of the Paying· Agent's fees, and' in 
this regard the Board hereby agrees that the P~ying Agent's ~·ees ; which it is obligated 
to· pay at this time, are $1. ZS- for each $1, 000 bond and 5f pe'l' coupon, witli a minimum fe• 
for any semiannual payment to be $5. 00. The expenses of operation and maintenance 
of the project shall be paid by the Board from funds at its disposal other than those in 
the · Bon d Fund. 

Section 10. That there is hereby creat ed and established a separate accoun~ 
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known as the "B~nd Reserve Account" within the 1961 Administration Building Bond 
Fund and the Board covenants and agrees t~ establish and maintain said Bond Reserve 
Account, within the time hereinafter provided in the maximum amount that will become 
due in any year for principal and interest on the bonds , The Board agrees to establish 
said Bond Reserve Account within a five (5) year period and agrees to pay into said 
Reserve Account on or before January l of each year, commencing January l, 1963, 
at least one-fifth (1/5) of the required amount of the Bond Reserve Account •. Af.ter 
said Bond Reserve Account has been so established, it shall at all times thereafter 
be maintained in the required amount. Sums to the credit of the Bond Reserve Ac
count may be invested in direct or fully guaranteed .obligations of the United States 
Government having maturity dates not exceeding ten (10) years from the date of pur
chase, and the Bond Reserve Account shall be used only to the extent necessary to 
ni.eet any deficiency in the principal and interest payments of the bonds 8:8 the same 
become due and payable, but if so used the Bond Reserve Account shall be reimbursed 
from the first available funds of the Board, as soon as possible • . 

When the moneys in the 1961 Administration Building Bond Fund, including 
the Bond Reserve Account, shall be and remain sufficient to pay the principal of 
and interest on all of the bonds then outstanding, the Board shall not be obligated to 
make any further payments into the 1961 Administration Building Bond Fund, 

Section 11, That the T~easurer of the College shall be custodian of all revenues 
herein pledged and he shall give bond for the faithful discharge of his duties as such 
custodian, the bond to be fixed and approved by the Arkansas State Board of Finance. 
All revenues herein pledged shall be depositedlby said Treasurer in such depository 
or depositories for the College as may be lawfully designated from time to time, subject, 

however, to the giving of security as now or as hereafter may ae required by law. All 
deposits shall be in the name of the College. 

Section 12, That the Board covenants and agrees that it will at all times exert 
its best efforts to enforce the prompt collection and proper application of the revenues 
pledged to the payment of the principal of and .ihte.r.est on the bonds, and that while any 
of the bonds remain outstanding and unpaid, it will efficiently maintain and operate the 
project and keep th~ same in good repair. 

Section 13. That anything in this Resolution to the contrary notwithstanding, 
the Board hereby pledges and covenants that in any fiscal year the surplus Of the reve
mies pledged by this Resolution to the payment of the principal of, interest on and 
Paying Agent's f eee in connection with the bonds over and above the amount necessary . -
to insure the prompt pa0nent of the. principal of, interest on and Paying Agent's fees · 
in' COnnectiOn With the bonds aS the Same become d_ue and payable m:ay be USed for any / 
lawful 'purpose. · 

Section 14, That the bonds hereby authorized and ordered issued shall be 
. ' callable for payment prior to maturity in accordance with the terms set out in the bond 

form, · -

Sectfun 15. That the Board covenants and agrees to keep the project, including . 
furniture and equipment, continuously insured against fire, windstorm and all other '• 
hazards, covered by fire and extended coverage insurance in the State of Arkansas in 
an amount at least equal to the face value of all bonds of the issue authorized hereby", . 
which shall be outsianding; provided, ho~ever, that in cae the amount of such bonds ·. 
shall be greater tha·n the insurable value, then the Board shall insure to the insurabl~ 
va"lue. In case of loss, the proceeds of insurance must be applied to the repair and 
restoration of the project, and the contents thereof, to their former condition with · 
the right reserved to make alterations as desired by the Board for increasing the d~ , · 
ficiency of the project. If the funds · derived from such insurance policies, or otherwise, 
on account of any loss, together with any other available funds which may be used for 
the purpose, are insufficient to restore the project, then and in that event the Board' 
shall hold the insurance proceeds paid to it by reason of such damage or destruction 
for the benefit of the holders of the outstanding bonds as their interests may appear. 
The insurance policies are to be taken with companies approved by the Trustee and 
the policies or a certificate in satisfactory form to the Trustee are to be placed in 
the custody of the Trustee . 

Section 16. That the Board covenants and agrees to keep proper books of 
accounts and records (separate from other records and accounts) in which complete 
and correct entries shall be made of all transactions relating to the allocation and 



application of revenues pledged to the payment of the principal of, interest on and 
Paying Agent's fees in connection with the bonds and such books shall be available 
for inspection by the Trustee and its representatives and by the holder of any of the 
bonds at reasonable times and under reasonable .conditions. 

Section l 7. That whenever the words "Trustee" and "Paying Agent" are used 
in this Resolution, they shall refer to The First 'National Bank in Little Rock, Little 
Rock, .A:rkana as . The Trustee shall be responsible only for willful wrong in the exe
cution of its trusts. The recitals in thi~ Resolution and in the face of the bonds are 
~citals of the Board and not of the Trustee. The Trustee shall not be required _ _.,.. 
to take any action as Trustee unless it shall have been no tified in writing and shall 
have been indemnified to its satisfaction against any loss, damage or expense on ac
count of the taking of such action. The Trustee and Paying Agent (it being understood 
that the same bank shall always occupy both positions) may resign at any time by ten (10) 1 

days' written notice to the Secretary of the Board. The majority in value· of the holders 
of the outstanding bonds at any time may, with or without cause, remove the Trustee 
and Paying Agent. In the event of a . vacancy in the office of Trustee and Paying Agent 
by resignation or removal the majority in value of the holders of the outstanding bonds 
may appoint a riew Trustee and Paying Agent, and such appointment shall be evidenced 
by a writing, duly acknowledged and filed in the office of the Secretary of the Board. 
If such appointment is not made within thirty (30) days, the Board shall forthwith desig
nate a new Trustee and Paying Agent. Any successor Trustee and Paying Agent shall 
have all the powers herein granted to the original Trustee and Paying Agent. 

Section 18. That the bonds shall be executed as herein provided and delivered 
to The First National Bank in Little Rock, Little Rock, Arkansas. The said Bank 
shall authenticate them and deliver them to the purchaser upon payment in cash of 
$400,000 plus accrued interest from the date of the bonds to the date of delivery. 
The said Bank shall remit the proceeds of the sale of the bonds as follows: 

(a) The amount necessary to pay interest on the bonds until the proceeds of 
the activity fees are available in sufficient amounts (which amount shall ee specified 
in a letter of instructions directed to the Trustee at the time of the delivery of tbe 
bonds and signed by the Chairman of the Board) shall be remitted to the Treasurer 
of the College for deposit in the 1961 Administration Building Bond Fund; and 

(b) The remainder of the proceeds shall be deposited to the account of the 
College in trust with the First National Bank, Conway, Arkansas and First State 
Band, Conway, Arkansas, pursuant to an "Agreement for Deposit in Trust" en
tered into between the College and each of said banks, for the purpose of paying the 
cost of constructing and equipping the project, including architectural fees, legal 
fees and other necessary expenses incidental to the constructing and equipping work 
and to the issuance of the bonds. 

Section 19. That the Board hereby finds and declares that the price heretofore 
agreed upon for the bonds herein authorized and ordered issued is such as will repre 
se'nt a cost to the Board over the life of the bonds of less than fifty per cent (50%) per 
annum. 

Section 20. That this Resolution shall constitute a binding contract between 
·the Board and the hol ders of the bo:i;i.ds herein authorized and ordered issued and shall 
be ~n· full force and 'effect immediately upon its · adoption and shall supersede .. and control 
with respect to the issuance of the' bonds herein authorized, notwithstanding the provisions 
of any other resolution or resolutions heretofore adopted, 

Passed and unanimously adopted this 26th day' of October, 1961. 

ATTEST: 

(signed) Mrs. Rufus W. Morgan, Jr. 
Seer.etary 

(SEAL) 

(signed) John W. Sneed, Jr. 
Chairman 
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ACKNOWLEDGMENT 

STATE OF ARKANSAS 

COUNTY OF FAULKNER ) . 

On this 26th day of October, 1961, before me, the undersigned Notary Public 
for the County and State aforesaid, personally app.eared John W. Sneed, Jr., who 
acknowledged himself to be the Chairman o(the Board of Trustees of Arkansas Sta_te 
Teachers College, and Mrs. Rufus W. Morgan, Jr . , who acknowledged himself to 
be the Secretary of the Board of Trustees of Arkansas State T·eachers College, . ':1-n~ 
who acknowledged that they, as sucb . Chairm~~ and Secretary, being authorized to 
do so, executed the foregoing instrument for the"purposes therein cop.tained for and 
on behalf of the Board of Trustees of Arkansas State Teachers ·coilege, Conway, 
Arkansas. 

My commission expires: 

September 16, · 1963 

(signed) Mrs. Virginia H. Smith 
Notary Public 

The Secretary explained the necessity for trust agreements concerning 
the proceeds of the sale of the bonds, whereupon, upon motion made, seconded 
and unanimously carried, the following Res?lution. was adopted: · 

RESOLUTION 

BE IT RESOLVED by the Board of Trustees of Arkansas State Teachers 
College that the Treasurer of the College be, and he is hereby, authorized and 
directed to enter into an Agreement for Deposit in Trust, for and on behalf of 
the Board,· with said. agreement to be in substantially the form hereinafter set 
forth, with First National Bank, Conway, Arkansas and with First State Bank, 
Conway, Arkansas, the Treasurer being hereby directed to deposit one-half of 
the proceeds of the sale of the bonds with each of said Banks: 

AGREEMENT FOR DEPOSIT IN TRUST 

THIS AGREEMENT made and entered into this day of------
1961 by and between the BOARD OF TRUSTEES o"F ARKANSAS STATE TEACHERS 
COLLEGE (herein called "Board") and (herein called "Bank"); 

W I T N E S S E T H: 

WHEREAS the Board desires to deposit in trust in the Bank proceeds from 
the sale of the General Obligation Building Bonds, Series 1961, of the Board for the 
purpose of constructing and equipping an Administration Building on the campus of 
Arkansas State Teachers College at Conway, Arkansas (herein sometimes called the 
"Project") and paying architectural fees, legal fees and necessary expenses incidental 
to said constru~tion and equipping work and to the iss~ance of the bonds; 

NOW, THEREFORE, the Board does hereby transfer, assign and set over 
to the Bank in trust the sum of $ The Bank accepts and agrees to 
hold in trust the sum so transferred, assigned and set over b it, and agrees to dis
burse the said sum solely in payment of the cost of the Project, including architecturai' · 
fees, legal fees and costs and expenses incidental thereto and to the issuance of bonds .. -
In this regard, certain of the expenditures will be na de under the supervision of an 
architect and certain of the expenditures will be made to reimburse Arkansas State 
Teachers College for funds theretofore used in connection with the Project and for 
expenses and expenditures over which an architect does not exercise supervision. 
All expenditures are to be made on checks, vouchers or warrants signed by the 
Treasurer of Arkansas State Teachers College specifying the person, firm or corpora
tion to whom payment is being made, the amount of the payment, and the purpose of 
the payment, and in case of those expenditures over which an architect exercises super 
vision, each check, voucher or warrant shall be accompanied by a certificate of the 



architect certifying that an obligation in the stated amount has been incurred and 
that such obligation is payable to the person named as a proper Project expense. 
The Treasurer of the College shall file with the Bank a letter which shall be at
tached to this Agreement and which letter shall specify the expenditures over which 
the architect is to exercise supervision and the expenditUres which are to be made on 
check, voucher or warrant of the Treasurer ·unaccompanied by an architect's certifi
cate. 

When there has been filed with the Bank a certificate of the President and 
Treasurer of the College that the construction and equipping of the Project have 
been completed and "that all expenses and obligations of the College have been paid 
and discharged, then any part of the "deposit 'remaining shall be paid to the Treasurer 
of the College for the purpose of retiring the bonds prior to maturity or for any other 
lawful purpose. 

The Bank agrees to secure the deposit in the manner required by Arkansas 
Stats. Section 80-728 for the securing of deposits of school funds. 

The Board reserves the right to direct the Bank to invest any part of the de
posit in direct or fully guaranteed obligations of the United States of America and it 
shall not be necessary for the Bank to secure that portion of the deposit so invested 
in United States Goverrunent obligations. 

IN WITNESS WHEREOF, the Board has caused this Agreement to be executed 
by its Chairman and the Bank has caused this Agreement to be executed by its · 
- ---- -------on the day and yearx&:i first written above. 

BOARD OF TRUSTEES OF 
ARKAN5AS STATE TEACHERS COLLEGE 

Chairman 

(Title) 

There being no further business , the meeting was adjourned. 



Project No. CB•Ark-43(0) 

Name of Borrower: Arkansas State 
Teachers College 

Address: Conway, Arkansas 

Contract No.: B•502·810 

LOAN AGREEMENT 
.... -- -- ---- - - - - -

THIS LOAN AGRBBHENT, dated as of October l, 1961. by and between the 
Board of Trustees of the Arkansas State Teachers College (herein called the 
"Borrower") and the United States of America (herein <:alled the "Government"), 
WITNESS&TH: 

Section 1. Amount. Purchase Price, and Purpose. 1 Subject to the Terma 
and Condition• (Porm C'lA-520 dated 7/60), attached heieto and made a part 
hereof .. Exhibit A, and the provisions of this Agreement, the Borrower Will 
sell and the Government, acti ng by and through the Housing and Home Ptnance 
Adminiatrator (herein called the "AdministratoJ:"), will purchase $490,000 
aggregate principal amount of the obligations of the Borrower described below 
as. and herein called the "Series 'C' Bonds", or suchf1 lesser amount thereof 
as the Administrator estimates will be required, toge ·her with the Borrower'• 
funda provided from other sources, to pay the develop ent coat of the Project 
(estimated to be $490,000), hereinafter described, at a price equal to the 
principal amount thereof plus accrued interest, the p*oceeds of the sale of 
such Series "C" Bonds to be used solely for the development of the said Project; 
and the Government will exchange Borrower's Board of ~ruatees of the Arkansas 
State Teachers College Dormitory Bonds of 1960, Series "A" dated Aprtl 1, 1960, 
bearing interest at the rate of 2·7/£r'I. per annum, numbers llA to 325At. inclusive, 
of the denomination of $1,000 each, aggregating $315,tjoo and Series 'B" dated 
April 1, 1960, bearing interest at the r ate of 3·1/87. !per annum, numbers lB to 
76SB, inclusive, of the denomination of $1,000 each, 'ggregating $76S,OOO 
(herein aometillles called "Outstanding Bonds"), now owned and held by the 
Government, for an equal amount of the obligations of !the Borrower described 
below as, and herein called, "Series 'A' Bonds" and "Series 'B' Bonda," 
respectively. 

Section 2. Description of Bonda. 

(a) The Series "C" Bonds ,which the Borrower agre•s to 1el1 and the 
Government agrees to purchase are described ~s follows: 

(1) Deaignation: Board of Trustees of the Arkansae State Teacher• 
College Dormitory Bonds of 1961, Seri•• "C" 

(2) Date: October l, 1961 



(3) Principal Amount: $490,000 

(4) Denomination: $1,000; however, until such time as the 
purchasers of the Bonds request(s) the preparation of 
the definitive Bonds, a single Bond or Bonda shall be 
issued in an amount equal to the Bonds contracted for 
by said purchaser or purchasers. 

(5) Type: Negotiable, serial, coupon bonds . 

(6) Interest Rate: 3• 1/21. per annum, payable 1emi-annually on 
April 1 and October l in each year, first interest payable 
April 1, 1962. 

(7) Maturities: October 1, in years and amounts as follows: 

~ Amount l!!1.! Amount 

1964-1966 $6,000 1990-1992 $16,000 
1967-1974 8,000 1993-1995 18,000 
1975-1979 10,000 1996-1998 20,000 
1980-1984 12,000 1999 .. 2001 22,000 
1985-1989 14,000 

(8) Numbers : lC to 490C, inclusive, in order of maturity. 

(9) Redemption Provisions: Bonds numbered lC through 58C, inclusive, 
maturing October 1, 1964, through October 1, 1971, inclusive, to 
be non-callable. Bonds numbered 59C through 384C, inclusive, 
maturing October 1, 1972, through October 1, 1996, inclusive, to 
be callable at the option of the Borrower prior to the stated 
maturities thereof , in whole or in part and in inverse numerical 
order on any interest payment date after October 1, 1971, upon at 
least thirty (30) days' pri1)r notice at the principal amount 
thereof, plus accrued inter.est to the date of redemption and a 
premium for each bond as follows: 

31 if redeemed April 1, 1972, through October 1, 1976, inclusive 
2%'%. It II April l, 1977, II October 1, 1981, II 

2'%. II ti April 1, 1962, II October 1, 1986, ti 

1\1 II II April 1, 1987, II October l, 1991, II 

12. II " after October 1, 1991 

Bonds 385C through 490C, inclusive, maturing October 1, 1997, 
through October 1, 2001, inclusiv~, to be callable at the option 

._. of the Borrower in whole or in part and in inverse numerical 
order on any interest paynient date during the entire life of the 
loan, upon at least thirty {30) days' prior notice, at par plus 
accrued inter••t to the date of redemption. 

Priority as to call shall extend to bonds numbered 385C through 
490C inclusive, over bond• numbered 59C through 384C, inclusive. 
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(b) T~ Series "A" Bonds which the Borrower agrees to exchange for 
Outstanding Bonds, and which the Government agrees to accept in 
exchange for Outstanding Bonds, are described as follows: 

(1) Designation: Board of Trustees of the Arkansas State Teachers 
College Dormitory Bonds of 1961, Series "A" 

(2) Date: October 1, 1961 

(3) Principal Amount: $315,000 

(4) Denomination: $1,000; however, until such time as the purchasers 
of the Bonds request(s) the preparation of the definitive Bonds, 
a single Bond or Bonds shall be issued in an amount equal to the 
Bonds contracted for by said purchaser or purchasers. 

(S) Type: Negotiable, serial, coupon bonds 

(6) Interest Rate: 2-7/ff!. per annum, payable semi-annually on 
April 1 and October l in each year, first interest payable 
April 1, 1962 

(7) Maturities : October l, in years and amounts as follows: 

.!!!£ Amount !!!!: Amount 

1963-1965 $5,000 1985-1988 $10,000 
1966-1971 6,000 1989-1991 11,000 

' 1972-1976 7,000 1992-1994 12,000 
1977-1980 8,000 1993-1998 13,000 
1981-1984 9,000 

(8) Numbers: lA to 315A, inclusive, in order of maturity 

(9) Redemption Provisions: Bo~ds nu~bered lA through 33A, inclusive, 
maturing October 1, 1963, through October 1, 1968, inclusive, to 
be non-callable. Bonds nu~bered 34A through 251A inclusive, 
maturing October 1, 1969, through October 1, 1993, inclusive, to 
be callable ac the option of the Borrower prior to the stated 
maturities thereof, in whole or in part and in inverse numerical 
order on any interest payment date after October 1, 1968, upon 
at least thirty (30) days' prior notice at the pr:f.ncipal amount 
thereof, plus accrued interest to the date of redemption and a 
premium for each bond as follows: 

3'7.. if redeP.m'!d April 1, 1969, through October 1, J.973, inclusive 
2\% " " April 1, 1'374. II Octobar 1, 1978, II 

2'7. " " April 1, 1979, II October 1, 1983, " 
1%'7. II ,, April 1, 1984, " October 1, 1988, " 

1'7. " II after October l, 1988. 



Bonds 2S2A through 315A inclusive, maturing October 1, 1994, 
through October l, 1998, inclusive, to be callable at the 
option of the Borrower in whole or in part and in inverse 
numerical order on any interest payment date during the entire 
life of the loan, upon at least thirty (30) days' prior notice, 
at par plus accrued interest to the date of redemption. 

Priority as to call shall extend to bonds numbered 2S2A through 
315A inclusive over bonds numbered 34A through 251A1 inclusive. 

(c) the Series "B" Bonds which the Borrower agrees to exchange for 
Outstanding Bonds, and which the Government agrees to accept la 
exchange for Outstanding Bonds, are described as follows: 

(1) Designation: Board of Tt-ustees of the Arkansas State Teachers 
College Dormitory Bonds cf 1961, Series "B" 

(2) Date: October 1, 1961 

(3) Principal Amount: $765,000 

(4) Denomination: $1,000; however, until sucb time as the purchuua 
of the Bonds request{s) the prAparat1on of the definitive loads, 
a single Bond or Bonds shall b~ issued iu an amount equal to 
the Bonds contracted for by said purchaser or purchasers. 

(5) Type: Negotiable, serial, coupon bonds 

(6) ll1terest Rate: 3·1/81 per ann1!1Il, payable semi-annually on 
April l and October 1 in each year, first interest payable 
April l, 1962 

(7) Maturities: October 1, in years and amounts as follows: 

!!!I A-:iount !!.!£ Amount 

1963-1970 $12,000 19~1-1994 $27,000 
1971-1976 15,000 19'.)5-1998 30,000 
1977-1982 18,000 1999- 31,000 
1983-1986 21,000 2000· 32,000 
1987-1990 ~c+,ooo 

(8) Numbers: lB to 765B, inclusive, in order of maturity 

(9) Redemption Provisions: ~onds numbered lB through 968, inclusive, 
maturing October l, 1963, thro~gh October 1, 1970, inclusive, to 
be non-cal.J.abls. Bonds aumbered 97B through 612:3 inclusive, 
maturing October 1, 1971, through Octobar l, 1995, inclusive, 
to ba callable at the option of the Borrower prio~ to the atated 
maturities thereof, in whole or in part and in inverse numerical 
order on any interest payment date after October 1, 1970, upon 



at least thirty (30) days' prior notice at the principal amount 
thereof, plus accrued interest to the date of redemption and 
a premium for each bond as follows: 

31. if redeemed April 1, 1971, through October l, 1975, inclusive 
2%1. II II April l, 1976, II October 1, 1980, II 

21 It II April 1, 1981, " October 1, 1985, fl 

1\1. II II Ap1:U 1, 1986 II October 1, 1990, II 

17. ti " after October 1, 1990 

Bonds 613B through 76SB inclusive, maturing October 1, 1996, 
through October 1, 2000, :f.nclus:f.ve, to be callable at the option 
of the Rorrower in whole or in part and in inverse numerical 
order on any interest payment date dur.ing the entire life of 
the loan, upon at least thirty (30) days' prior notice, at par 
plus accrued interest to the date of redemption. 

Priority as to call shall extend to bonds numbered 613B through 
765B i nclusive over bonds numbered 97B through 612B inclusive. 

(d) the Series "A," Series "B," and Series "C" Bonde (hereinafter some• 
times called the "Bonds") shall both be subject to the following 
provisions as to security, Place and Medium of Payment and 
Registrability. 

(1) Security: A General Obligation of the Borrower secured by a 
first lien on and pledge of the gross revenues derived from the 
operation of the Project and existing dormitories known as 
Short Ball and Minton Hall. 

(2) Place and Medium of Payment : Payable as to both principal and 
and interest at the principal office of the Trustee to be 
designated in the Indenture, or at the option of the holder, 
at a baok or trust company in the Borough of Manhattan, City 
and State of New York, in any coin or currancy which, on the 
respective dates of payment of such principal and interest, ia 
legal tender for payment of debts due the United States of 
America. 

(3) Registrability: Registrable, at the option of the bolder, aa 
to principal only. 

Sectioa 3. Sale of Bonds . The Series "C" Bonds will be sold by the Borrower 
at public sale, the call for bids specifying that bids will be received and 
considered on the following basis : 

(a) $58,000 ; maturing October 1, 1964, to October 1, 1971, inclusive; 
(b) $98,000; maturing October l, 1972, to October l, 1981, inclusive; 
(c) $138;000; maturing October 1, 1982, to October 1, 1991, inclusive; 
(d) $196,000 ; maturing October 1, 1992, to October 1, 2001. inclusive; 
(e) $490,000; the entire issue maturing October 1, 1964, to 

October 1, 2001. inclusive. 
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In the event any of the Series "C'' Bonds are awarded to the Government, the 
Borrower shall, when they are ready, deliver all such Bonds to the Government 
at aucb time as the Government shall designate. 

'?he Covernment will submit its bid for the Serl es "C" Bonds and such bid will 
be for all of the Bonds at their par value, plus accrued interest, at the rate 
of three and one-half per centum (3·1/2i) per annum on all or any one or more 
of the above blocks of Bonds. In the event any other bidder or bidders offer 
to purchase all of such Bonds, or any portion of such Bonds in blocks ae 
apecif ied at an interest cost of not more than three aod one•balf per centum 
(3·1/27.) per annum, the Series "C" Bonds or any such portion thereof shall be 
sold to such bidder or bidders. In the event of a sale of all the Bonds to a 
purchaaer or purchasers other than the G~vernment, this Agreement shall termi• 
nate except with respect to obligations hereunder between the Borrower and the 
Cove'nUDent as of the date of such sale of the Bonds. In. the event any of the 
Series "C" Bonds are awarded to the Gove·rnment, it is agreed that the obliga
tions hereunder shall contiaue in the same manuer as if all the Bonda were sold 
to the Government. In the event no bid is received from a bidder or bidders 
other than the Govern:"'.lent within the terms herein specified, all the Bonda 
shall be sold to the G~vernment. 

In the event the Government is awarded all or part of the Bonds, the Borrower, 
at the option of the purchaser(s) shall issue single bonds with face values in 
the amount of the respective purchases in lieu of individual denomination Bonds. 
Such single Bonds shall be registered as to principal and interest and payable 
as directed by the purchasers, but otherwise complying with the description set 
forth in Section 2 hereof. The Borrower shall covenant that, upon request of 
the holder of a single Bond, it shall issue, at its own expense and within 
90 days from the date of such request, negotiable bearer coupon bonds in 
denominations of $1,000, as described in Section 2 hereof, in aggregate amount 
equal to the amount of the single Bond still outstanding. The printing of 
text of single Bonds shall be of type composition on paper of sufficient weight 
and strength to prevent deteriorat~on throughout the life of the loan. The 
Bonds shall conform in siae to standard practice and contain the approved 
maturity schedule for payment of principal • 

. section 4. Descriptio~ of the ProJect. A new dormitory for approximately 
138 women 1tudents and a suparvisor. 

Section S. ~rnment Pield E;ig>ense, The amount of the fixed fee for 
Covermnent field expense rcf~rred to ia Section 30 of the attached TerJDa and 
Conditions shall be $2,600. 

Section 6. _§pecial Conditions. The Government's obligation to purchase 
the Bonds of the Borrower is also subject to the Special Conditions attached 
hereto and made a part hereof as Exhibit B. 

IN WITNESS WHEREOF, this Agreement has been executed in the name of the 
Board of Trustees of the Arkansas State Teachers College and under its 
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official seal, attested by its Secretary and in the name and cm behalf of 
the United States of America, Housing and Home Finan~e Administrator, Community 
Facilities Commissioner, by the undersigned official. 

(SEAL) 

ATrBSt: 

' Date 

BOARD OF TRUSTEES OF THE ARKANSAS 
STATE 'lEACBE'RS COLLEGE 

B1~&L4, le? ;;aQJifuard of Trustee& 

UNITED STATES OF AMERICA 
Housing and Home Finance Administrator 
Community Facilities Coamissioner 
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EXHIBIT B 

CFA-52l(a) 
(10-60) 

Project No.CH-Ark-43(D) 

The following Special Conditions are made a part of the Loan Agreement 
for the above~numbered project, as specified in Section 6 of the Loan Agree
ment. 

1. The Borrower shall deliver the Dormitory Bonds of 1961, Series A, Series 
B, and Series C at one time, with the Government surrendering the out
standing Dormitory Bond of l96o, Series 11A11 in the principal amount of 
$315,000 and Series 11 B" in the principal a.mount of $765,000 for a like 
amount of Dormitory Bonds of 1961, Series A and Series B respectively. 
The payment of accrued interest on the Bonds so surrendered and the 
Series A and Series B Bonds so delivered shall be adjusted so that no 
overlapping interest is paid and any balance of accrued interest due 
on the Bonds so surrendered shall be paid to the Government forthwith. 
The Dormito~J Bond of 1960, Series "A" so SUl'rendered is dated April 1, 
1960, and represents principal due annually from April 1, 1963, through 
April l, 1998, inclusive, (otherwise identified as Bonds numbered from 
llA to 325A, inclusive). The Dormitory Bond of l96o, Series "B" so sur
rendered is dated April l, 1960, and represents principal due annually from 
April l, 1963, through April l, 2000, inclusive, (otherwise identified as 
Bonds numbered from lB to 765B, inclusive). 

2. At the time of the sale and exchange of Bonds specified in Condition l, 
above, if prior to April l, 1962, the Government shall surrender and the 
Borrower shall redeem with funds in the 196o Bond and Interest Sinking 
Fund Account established in accordance with the Indenture which authorized 
the issue.nee of the Dormitory Bonds of 196o, Series 0 A11 and Series 11B11

, 

$5,000 in principal amount of the Dormitory Bond of l96o, Series "A" 
scheduled to mature on April 1, 1962, (otherwise identified as Bonds 
numbered 6A. to lOA, inclusive) at par plus accrued interest fran the last 
interest payment date to the redemption date. 

3. As soon as Conditions l and 2 have been complied with, the Borrower shall 
establish a 11 1961 Revenue Fund Account" into which shall be deposited: 
a . All unexpended funds in the 1960 Revenue Fund Account established in 

accordance with the Indenture authorizing the issue.nee of the Dormi
tory Bonds of 196<>, Series "A" and Series "B", herein refunded; and 

b. All rentals, charges, income, and revenue, as received, arising from 
the operation and/or ownership of the Project, and the existing 
dormitories known as Short Hall and Minton Rall. 

The 1961 Revenue Fund Account shall be held in the custody of the Borrower, 
separate and apart from all other funds, and shall be maintained so long 
as any of the Bonds are outstanding in a bank which is a member of the 
Federal Deposit Insurance Corporation and shall be expended and used by 
the Borrower only in the manner and order specified below. 



EXHIBrr B- -2 Project No. CH-Ark-43(D) 

}+. The Borrower shall establish with the Trustee to be designated in the 
Indenture, and maintain so long as any of the Bonds a.re outstanding, a 
separate Bond and Interest Sinking Fund Account which ma.y be designated 
as the 11 1961 Bond Fund'· into 'Which shall be deposited: 
a. All the accrued interest received from the sale and/or exchange of 

Bonds; 
b. All the funds and/or investments in the 1960 Bond and Interest Sinking 

Fund Account, incl uding the Reserve Account therein·, established in 
accordance with the Indenture authorizing the issuance of the Dormi
tory Bonds of 19601 Series "A" and Series "B" / herein refunded; and 

c. The Borrower shall transfer from the 1961 Revenue Fund Account and 
·deposit to the credit of the 1961 Bond Fund, on or before ea.ch March 15 
and September 15, the sum of at least $33,000. In addition, the Bor
ro-wer shall transfer a sum which, together with the interest for the 
current interest period on the Series C Bonds chargeable as a Project 
development cost, shall be sufficient to pay the interest on the out. 
standing Series C Bonds as the same becomes due. Provided, however, 
that beginning March 15, 1964, and thereafter the Borrower sha.J.1 
transfer from the 1961 Revenue Fund Account and deposit to the credit 
of the 1961 Bond Fund, on or before each March 15 and September 15, 
the sum of at least $48,8oo, until the funds and/or investments therein 
are sufficient to meet the interest on the outstanding Bonds due on 
the next interest payment date and one-half of the principal due within 
the succeeding twelve months, plus a debt service reserve in the sum 
of $148,500 a.nd, thereafter, on or before each March 15 and September 
15, such sums from said source as may be necessary up to $48,8oo to 
meet t he interest on the outstanding Bonds due on the next interest 
payment date and one-half of the principal due within the succeeding 
twelve months and maintain the debt service reserve in the sum of 
$148,500. 

5. Subject to making the foregoing maximum deposits, all excess funds 
remaining i n the 1961 Revenue Fund Account shall be used to pay current 
expenses of the Project, Short Hall, and Minton Hall. Current expenses 
shall include all necessary operating expenses, current maintenance 
charges, expenses of reasonable upkeep and r epairs, properly allocated 
share o~ charges for insurance and all other expenses incident to the 
operation of the Project, Short Hall, and Minton Hall, but shall exclude 
depreciation and all general administrative expenses of the Borrower. 
Any excess monies then remaining in the 1961 Revenue Fund Account may 
be used by the Borrower at the close of each school tenn to redeem 
outstanding Bonds on the next interest payment date in inverse nwner
icaJ. order and in amounts of not less than $5,000 par value at one ti.me, 
or for any expenditures, including the payment of debt service, in 
improviPg or restoring any existing housing and dining facilities or 
providing any such additional facilities. 

6. In the event the funds in the 1961 Revenue Fund.Account, after providing 
for all debt service and reserve requirements specified above are insu:f
ficient to pay for the current expenses of the Project, Short Hall, 
and Minton Hall, the Borrower covenants and agrees to proVide for such 
current expenses from the general funds of the College and/or any other 
available funds which may legally be so used. 



Section 1. 

HOUSING AND HOME FINANCE AGENCY 

COMMUNITY FACILITIES ADMINISTRATION 

TERMS AHO CONDITIONS 

Constituting Part of the Loan Agreement Providing for the Financing and Construction 
of College Housing and Service Facilities Under Title IV of the Housing Act of 1950 

(Public Law 475, 81st Congress, as amended) 

Definitions. As used in these Terms and Conditions: 

CFA-520 
(7-60) 

"Government" means the United States of America or the Housing and 
Home Finance Agency. 

"Project" means the structure or structures which the Government has 
agreed to aid in financing under the Loan Agreement. 

"Loan Agreement" means the contract between the Government and the 
Borrower covering the Project and includes both these 
Terms and Conditions and other contract instruments. 

"Borrower" means the educational institution designated in the Loan 
Agreement. 

"Bonds" mean the obligations which the Government has agreed to pur
chase under the Loan Agreement. 

"Project Costs" mean the cost of construction work for the Project 
including fixed equipment, cost of necessary archi
tectural/ engineering services, legal, administrative 
and clerical costs, cost of land acquisition, neces
sary travel expenses, costs imposed by the Govern
ment to reimburse it for its field expenses, interest 
during construction, and other necessary miscellane
ous expenses, all as determined by the Govern
ment. 

Section 2. Prerequisites to Government's Obligations. The Government shall be 
under no obligation to advance funds or to purchase any Bonds under the Loan 
Agreement if: 

(a) Representations. Any representation made by the Borrower to the 
Government in connection with the application or loan shall be in
correct or incomplete in any material respect, or the Government 
determines that the Borrower has failed to proceed promptly with 
Project financing or construction; 

(b) Financial Condition. The financial condition of the Borrower shall 
have changed unfavorably in a material degree from its condition 
as theretofore represented to the Government; 

(c) Concurrence by Government. The Borrower, having submitted to the 
Government the documents mentioned in Section 16 hereof, shall 
have proceeded without having been advised by the Government that 
the same are satisfactory; it being the purpose of this provision 
to insure that no action will be taken in the development of the 
Project which would result in a legal or contractual violation 



rendering it impossible for the Government to make the loan here
under or for the parties to accomplish the objects of the Loan 
Agreement. 

Section 3. Furnishings and Movable Equipment. The Borrower shall, on or before 
substantial completion of the Project, provide from sources other than the loan 
hereunder, and from sources and in a manner which will not jeopardize the security 
of the Bonds, the furnishings and movable equipment necessary to the full enjoy
ment of the use, occupancy and operation of the Project. 

Section 4. Project Site. The Project shall be located on lands of the Borrower, at a 
site to be approved by the Government. 

Section 5. Title Evidence. The Borrower shall furnish the Government satisfactory 
evidence of its ownership of the Project site. 

Section 6. Purchase of Bonds. The Borrower shall initiate and prosecute to com
pletion all proceedings necessary to the authorization, issuance, and sale of the 
Bonds and to the security thereof. When the said proceedings have been completed 
to the point of but not including the delivery of the Bonds to the Government, the 
'Borrower may file a requisition requesting the Government to purchase the Bonds. 
The requisition shall be supported by such data as the Government shall require 
to determine whether the Government is obligated under the provisions of the 
applicable Loan Agreement to honor such requisition. If the Government is so 
obligated, it will purchase the Bonds covered by such requisition, within the 
limitations, however, specified in the Loan Agreement. 

Section 7. Legal Matters. The Borrower shall furnish the Government a transcript 
of proceedings for the authorization, issuance, sale and security of the Bonds 
evidencing that the Bonds, when delive_red and paid for, will constitute binding and 
legal obligations, payable and secured in accordance with their tenor, and that all 
proceedings for the financing and the acquisition, construction and development of 
the Project preliminary to the delivery of the Bonds to the Government have been 
had and adopted in due time, form, and manner as required by law. 

Section 8. Security. The Borrower shall include in the proceedings for the author
ization, issuance, sale, and security of the Bonds, provisions for the payment of the 
principal of and interest on the Bonds and for the security thereof of the nature re -
quired to assure such payment and to safeguard the loan hereunder, including, in 
case the Bonds are payable in whole or in part from any special sources of reve
nues, provisions designed to assure the production of such revenues and the appli
cation thereof to the extent required for the payment and security of the Bonds and 
interest thereon, including the maintenance of reasonable reserves. 

Section 9. Opinion of Bond Counsel. Simultaneously with the delivery of any of the 
Bonds to the Government, the Borrower shall furnish to the Government the ap
proving opinion of bond counsel who shall be satisfactory to the Government, and 
covering generally all of the Bonds and, specifically and unqualifiedly, the Bonds 
then being delivered to the Government. 

Section 1 O. Construction Financing. The Borrower shall make every effort to 
obtain interim financing from private sources. Prior to entering into formal 
agreements for such financing, the Borrower shall furnish the Government with 
(I) a satisfactory preliminary opinion of bond counsel; (Z) evidence of its ability 
to finance on reasonable terms the cost of the Project up to the time the Bonds are 
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ready for delivery; and (3) evidence of the receipt of firm bids establishing that 
the Project can be constructed within the approved estimated cost thereof. 

In .the event any loan under temporary financing should become due prior to the 
time when the Bonds are ready for delivery, the Borrower may apply to and, 
provided that the Borrower is in compliance with the Terms and Conditions 
of this Loan Agreement, receive from the Government an advance against the 
Bonds in an amount sufficient to liquidate such temporary loan. 

Should the Borrower be able to demonstrate to the Government•s satisfaction that 
interim financing on reasonable terms is not available, the Government will con
sider requests for advances in anticipation of the issuance of the Bonds. Requisitions 
for construction advances shall be accompanied by such supporting data as the 
Government may require. The Government will honor such requisitions in amounts 
and at times deemed by it to be proper. 

Any funds made available to the Borrower by the Government pursuant to this 
Section shall be repaid in full from the first proceeds derived from the sale of 
the Bonds, and shall bear interest at the rate specified for the Bonds in the Loan 
Agreement from the date made available to the date of repayment. 

Section 11. Prerequisites to Loan Disbursements. Prior to the Government dis
bursing any portion of the loan proceeds, the Borrower shall present satisfactory 
evidence that: 

(a) It is able to provide the furnishings and movable equipment required 
for the operation of the Project, as specified in Section 3 hereof; 

(b) It has deposited in the Construction Account suchfunds as are neces
sary with the loan proceeds to assure completion of the Project; 
and 

(c) It is able to provide the Project site or sites free from all encum
brances. 

Section 12. Construction Account. · The Borrower shall set up in a bank or banks 
which are members of the Federal Deposit Insurance Corporation, or with the fiscal 
agency of the Borrower fixed by law, a separate account or accounts (herein 
collectively called the ''Construction Account .. ) into which shall be deposited any 
temporary loans, Government advances, and proceeds from the sale of the Bonds 
(except accrued interest payments), and the additional funds, if any, required by 
the provisions of the Loan Agreement to be furnished by the Borrower in order to 
assure the payment of all Project Costs. Moneys in the Construction Account shall 
be expended only for such purposes as shall have been previously specified in the 
project cost estimate-s approved by the Government. 

Where the moneys on deposit in the Construction Account exceed the estimated dis -
bursements on account of the Project for the next 90 days, the Borrower may de
posit such excess funds in time deposits in banks that are members of the Federal 
Deposit Insurance Corporation or may invest such excess funds in direct obliga-

.._ tions of, or obligations the principal of and interest on which are guaranteed by, 
the United States Government, which shall mature not later than 18 months after 
the date of such investment and which shall be ' subject to redemption at any time 
by the holder thereof. The earnings from any such deposits or investments shall 
be deposited in the Construction Account by the Borrower. 
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Any moneys remaining in the Construction Account after all costs of the Project 
have been paid shall be promptly used to the extent possible for the redemption 
of Bonds, and any residue shall be deposited in the Bond and Interest Sinking Fund 
provided for in the Loan Agreement. 

Section 13. Payment of Costs--Additional Funds. The Borrower shall pay ·all 
Project Costs and furnish from sources other than the proceeds of the loan, and 
from sources and in a manner which will not jeopardize the security of the Bonds, 
the additional funds, if any, which will be sufficient to finance the total Project 
Costs. 

Section 14. Prompt Procedure--Economic Construction. The Borrower covenants 
and agrees that it will proceed promptly with all matters necessary to the financing 
and the development of the Project; and that the Project will be undertaken and 
developed in such a manner that economy will be promoted in such development 
and in the construction work; and that the Project will not be of elaborate or ex
travagant design or materials. 

Section 15. Approvals and Permits . The Borrower shall obtain all approvals and 
permits required by law as a condition precedent to the acquisition, construction, 
development, and operation of the Project. 

Section 16. Submission of Proceedin s, Contract and Other Documents. The Bor
rower shall su m t to the Government sue ata, reports, records, and documents 
relating to the financing, construction, and operation of the Project and financial 
condition of the Borrower as the Government may require. Approval of the Govern
ment must be obtained prior to the assignment of any interest in or part of any 
contract relating to the Project. 

Section 17. Construction by Contract. All work on the Project shall be done under 
contract and every opportunity shall be given for free, open, and competitive bidding 
for each and every construction, material, and equipment contract. The Borrower 
shall give such publicity by advertisements or calls for bids by it for the fur
nishing to it of work, labor, materials, and equipment as required by applicable 
law and as will provide adequate competition; and the award of each contract 
therefor shall be made, after approval by the Government, to the lowest respon
sible bidder as soon as practicable: Provided, that in the selection of equipment or 
materials the Borrower may, in the interest of standardization or ultimate economy, 
if the advantage of such standardization or such ultimate economy is clearly evident, 
award a contract to a responsible bidder other than the lowest in price. The Bor
rower shall obtain the concurrence of the Government before approving subcon
tracts relating to the Project. 

Section 18. Changes in Construction Contract. Any change in a construction con
tract shall be submitted to the Government for approval. Construction contracts 
shall include a provision specifying that the above requirement will be met. 

Section 19. Contract Security. The Borrower shall require that each construction 
contractor shall furnish a p~rformance bond in an amount at least equal to 100 per
cent of his contract price as security for the faithful performance of his contract 
and also a payment bond in amount not less than 50 percent of his contract price or 
in a penal sum not less than that prescribed by State, territorial, or local law, as 
security for the payment of all persons performing labor on the Project under his 
contract and furnishing materials in connection with his contract. The performance 
bond and the payment bond may be in one or in separate instruments in accordance 
with local law. 
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Section Z.O. Insurance During Construction. The Borrower shall require that each 
of its construction contractors and their subcontractors shall maintain during the 
life of ' his contract Workmen's Compensation Insurance and Public Liability and 
Property' Damage Insurance in amounts and on terms satisfactory to the Govern
ment. The Borrower shall maintain or require that each of its construction con
tractors shall maintain during the life of his contract Builder's Risk Insurance in 
amounts and on terms satisfactory to the Government. 

'- Section 21. (a) Wage Rates: Upon receipt of the list of wage rates determined by 
the Secretary of Labor in accordance with the Act of March 3, 1931 (Davis-Bacon 
Act, as amended), the Borrower shall include such list in all contracts calling for 
work on the Project and require adherence thereto. The Borrower shall also re
quire of each of its contractors that such list shall be posted at appropriate con
spicuous points on the site of the Project. Unless otherwise required by law, wage 
rates need not be listed for non-manual workers, including executive, supervisory, 
administrative and clerical employees. 

If, after the award of the contract, it becomes necessary to employ any person in a 
trade or occupation not classified in the above list, such person shall be paid at not 
less than a ratetobedeterminedbythe Secretary of Labor. Such approved minimum 
rate shall be retroactive to the time of the initial employment of such person in such 
trade or occupation. The contractor shall notify the Borrower of his intention to 
employ persons in trades or occupations not classified in sufficient time for the 
Borrower to obtain approved rates for such trades or occupations. 

(b) Com utation of Wa es on 40-Hour Week. The Borrower shall require of its 
contractors a that the wages of every laborer and mechanic engaged in work on 
the Project shall be computed on a basic week rate of forty hours per week, con
stituting a week's work; and (b) that work in excess of forty hours per week shall 
be permitted upon compensation at one and one -half times the listed rate of pay for 
all hours worked in excess of forty hours in any one week. 

(c) The Government may waive the application of this Section in cases or classes 
of cases where laborers or mechanics, not otherwise employed at any time in the 
construction of the Project, voluntarily donate their services without full compensa
tion for the purpose of lowering the costs of construction and the Government deter
mines that any amounts saved thereby are fully credited to the Borrower. 

Section Z.2. Payment of Employees. The Borrower shall require of its contractors 
that all employees engaged in work on the Project be paid in full (less deductions 
made mandatory by law) not less often than once each week. 

Section 23. Wage Underpayments and Adjustments. The Borrower shall require 
of each of its contractors that, in cases of underpayment of wages by the contractor, 
the Borrower may withhold from such contractor out of payments due, an amount 
sufficient to pay workers employed on the work covered by his contract the differ
ence between the wages required to be paid under the contract and the wages 
actually paid such workers for the total number of hours worked and may disburse 
such amounts so withheld by it for and on account of the contractor to the respec
tive employees to whom they are due. 

Section 24. Anti-Kickback Statute. The so-called Anti-Kickback Statute, Public 
Law No. 324, 73rd Congress, approved June 13, 1934 (48 Stat. 1948 as amended), 
and the regulations issued pursuant thereto, are a part of the Loan Agreement, 
and the Borrower shall comply, and require each of its contractors employed 
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in the construction, prosecution, or completion of the Project to comply there -
with, and to cause his subcontractors to do likewise. 

Section 25. Accident Prevention. The Borrower shall require of its contractors 
that precaution shall be exercised at all times for the protection of persons (in
cluding employees) and property, and that hazardous conditions be guarded against 
or eliminated. 

Section 26. Supervision· and Inspection. The Borrower shall provide and maintain ) 
on its own behalf competent and adequate architectural or engineering services 
covering the supervision and inspection of the development and construction of the 
Project. 

Section 27. Nondiscrimination. The Borrower shall require that there shall be no 
discrimination against any employee who is employed in carrying out the Project, 
or against any applicant for such employment, because of race, religion, color or 
national origin. This provision shall include, but not be limited to, the following: 
employment, upgrading, demotion, or transfer; recruitment or recruitment ad
vertising; layoff or termination; rates of pay or other forms of compensation; 
and selection for training, including apprenticeship. The Borrower shall insert 
the foregoing provision of this Section in all its contracts for Project work and 
will require all of its contractors for such work to insert a similar provision in 
all subcontracts for Project work: Provided, that the foregoing provisions of this 
Section shall not apply to contracts or subcontracts for standard commercial 
supplies or raw materials. The Borrower shall post at the Project, in conspicuous 
places available for employees and applicants for employment, notices to be pro
vided by the Government setting forth the provisions of this nondiscrimination 
clause. 

Section 28. Payments to Contractors. Not later than the fifteenth day of each 
calendar month the Borrower shall make a partial payment to each construction 
contractor on the basis of a duly certified and approved estimate of the work per
formed during the preceding calendar month by the particular contractor, but 
shall retain until final completion and acceptance of all work covered by the par
ticular contract a reasonable amount, specified in the contract, sufficient to insure 
the proper performance of the contract. 

Section 29. Audit and Inspection. The Borrower shall require of its contractors 
that the Government's authorized representatives be permitted, and it will itself 
permit them, to inspect all work, materials, payrolls, records of personnel, in
voices of materials and other relevant data and records appertaining to the develop
ment of the Project; and shall permit the Government's authorized representatives 
to audit the books, records, and accounts of the Borrower appertaining to the loan 
and the development of the Project. 

Section 30. Government Field Expense. The Government will bill the Borrower 
for payment of the fee specified in the Loan Agreement to cover audit and inspec-
tion costs and payment will be due from the first funds deposited in the Construction 
Account. In the event of termination of the Loan Agreement through the sale of all 
of the Bonds to private purchasers, the Borrower shall be entitled to a refund of 
all or a proportionate part of the fee. The refund shall be in such an amount as the 
Government determines to be equitable under the circumstances. 

Section 31. Signs. The Borrower shall cause to be erected at the site of the Proj
ect, and maintained during construction, signs satisfactory to the Government 
identifying the Project and indicating the fact that the Government is participating 
in the development of the Project . 
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Section 32. Retention of Title. So long as the Government holds any of the Bonds, 
the Borrower shall not dispose of its title to the Project or to any facility the 
revenu,es of which are pledged as security for the Bonds, or to any useful part 
thEp:e·of, .including any facility necessary to the operation and use thereof, and the 
lands and interests in lands comprising their sites, except as permitted in the 
Loan Agreement and the bond authorizing proceedings. 

Section 33. Insurance on Completed Project. 

(a) Fire and Extended Coverage. Upon acceptance of the Project from the 
contractor, the Borrower shall, if such insurance is not already in force, procure 
Fire and Extended Coverage Insurance on the Project and, upon receipt of funds 
acquired pursuant to the Loan Agreement, the Borrower shall, if such insurance 
is not already in force, procure Fire and Extended Coverage Insurance on any 
other of its buildings the revenues of which are pledged to the security of the loan. 
The foregoing Fire and Extended Coverage Insurance shall be maintained so long 
as any of the Bonds are outstanding and shall be in amounts sufficient to provide 
for not less than full recovery whenever a loss from perils insured against does 
not exceed 80 percent of the full insurable value of the damaged building. 

Where a Trustee is to be or has been designated in connection with the Bonds, 
each such insurance policy shall be acceptable to the Trustee and shall contain a 
clause making all losses payable to the Trustee as its interest may appear. 

In the event of any damage to or destruction of any of said building or buildings, 
the Borrower shall promptly arrange for the application of the insura.nce proceeds 
for the repair or reconstruction of the damaged or destroyed portion thereof, or 
retire the outstanding bonds . 

(b) Boiler Insurance . Upon acceptance of the Project from the contractor, the 
Borrower shall, if such insurance is not already in force, procure and maintain, so 
long as any of the Bonds are outstanding, Boiler Insurance covering any steam 
boilers servicing the Project, in a minimum amount of $50,000.00. 

(c) Liability Insurance. Upon receipt of any funds acquired pursuant to the 
Loan Agreement, the Borrower shall, if such insurance is not already in force, 
procure and maintain, so long as any of the Bonds are outstanding, Public Liability 
Insurance with limits of not less than $50,000.00 for one person and $100,000.00 
for more than one person involved in one accident to protect the Borrower from 
claims for bodily injury and/ or death which may arise from the Borrower's 
operations, including any use or occupancy of its grounds, structures and vehicles. 

(d) Use and Occupancy Insurance. Immediately upon occupancy of any portion 
of the Project and so long thereafter as the funds and investments of the Bond and 
Interest Sinking Fund Account or Collateral Account, if any (as provided in the Loan 
Agreement) are less than the maximum debt service reserve required by said 
prov1s1ons of the Loan Agreement, the Borrower shall procure and maintain 
Use and Occupancy Insurance on each building, the revenues of which are pledged 
to payment of the Bonds, in an amount sufficient to enable the Borrower to deposit 
in the Bond and Interest Sinking Fund Account, out of the proceeds of such insur
ance, an amount equal to the sum that would normally have been available for 
deposit in such Account from the revenues of the damaged building during the time 
the damaged building is non-revenue producing as a result of loss of use caused by 
the perils covered by Fire and Extended Coverage Insurance. Where a Trustee is 
to be or has been designated in connection with the Bonds, each such insurance 
policy shall be acceptable to the Trustee and shall contain a loss payable clause 
making any loss thereunder payable to the Trustee as its interest may appear. 
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Section 34. Parietal Rules. The Borrower shall establish and maintain so long as 
any of the Bonds are outstanding, such parietal rules, rental rates and charges 
for the use of the Project facilities and such other facilities the revenues oJ which 
are pledged to the payment of the Bonds as may be necessary to ( 1) assure maximum 
occupancy and use of said facilities and (2) provide together with any other fut\ds 
herein pledged to payment of the Bonds (a) the operating and maintenance expenses 
of said facilities, (b) the debt service on the Bonds, (c) the required reserve 
therefor, and (d) the Repair and Replacement Reserve where such reserves are ') 
required. 

Section 35. Proper Records and Books. The Borrower covenants that it will keep I 
accurate financial records and proper books relating to the Project, other facilities 
the revenues of which are pledged to secure the Bonds, and other pledged revenue 
sources, and such records and books shall be open to inspection by the Bondholders 
and their agents and representatives. The Borrower further covenants that not 
later than 90 days after the close of each fiscal year it will furnish to the Trustee 
and to any Bondholder who shall request same in writing, copies of audit reports 
prepared by an independent public accountant, or where appropriate, by the State 
auditing official, reflecting in reasonable detail the financial condition and record 
of operation of the Borrower,' the Project, other pledged facilities, and other 
pledged revenue sources, including particularly the Borrower's enrollment, the 
occupancy or degree of use of and rates charged for the use of, and the insurance 
on, the Project and any other facilities the revenues of which are pledged in the 
Loan Agreement, and the status of the several accounts and funds required by the 
Loan A~:~ement. 

Section 36. Investment of Funds. Moneys on deposit to the credit of the Bond and 
Interest Sinking Fund Account and/or the Repair and Replacement Reserve Account 
shall, upon request by the Borrower, be invested by the Trustee or other desig
nated depository, in direct obligations of, or obligations the principal of and the 
interest on which are guaranteed by, the United States Government. Where the 
Borrower is required to maintain fixed amounts in such accounts, the investments 
of such funds shall be valued in terms of current market value as of June 30 and 
December 31 of each year. 

Section 37. Bond Redemption. So long as the Government holds any of the Bonds, 
it will waive the non-callable prov1s1ons, redemption premiums, and publication 
of notice of call applicable thereto. 

Section 38. Interest of Third Parties. The Loan Agreement is not for the· benefit 
of third parties, including the holders from time to time of any of the Bonds, and 
the Government shall be under no obligation to any such parties,- whether or not 
indirectly interested in said Agreement, to pay any charges or expenses incident 
to compliance by the Borrower with any of its duties or obligations thereunder. 

Section 39. Interest of Members of or Delegates to Congress. No member of or I 
delegate to the Congress of the United States shall be admitted to any share or part 
of this Agreement or to any benefit arising therefrom. -Section 40. Bonus or Commission. By execution of the Loan Agreement the Bor
rower represents that it has not paid and, also, agrees not to pay, any bonus, 
commission, or fee for the purpose of obtaining an approval of its application for 
the loan hereunder. 
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