
The Board of Trustees of State College of Arkansas convened in regular 
meeting on August 18, 1967, · at ten o'clock A.M. in the Coachman's Inn in Little 
Rock, Arkansas, with the following members and officers of the Board present, 
to-wit: 

Chairman: 
Secretary: 
Trustees: 

Louie H. Polk 
Mrs. Rufus W. Morgan, Jr. 
Cleddie W. Harper 
J. C. Mitchell 
Lindsey Hatchett 
James W. Ahlf 

and with the following member of the Board absent, to-wit: 

Dr. John W. Sneed, Jr. 

constituting a quorum of said Board, at which meeting the following ·business 
was transacted, to-wit: 

Minutes of the last meeting, having been sent to Trustees, were ap ­
proved upon motion by Trustee Mitchell, seconded by Trustee Ahlf, and passed 
by unanimous vote. 

Trustee Mitchell introduced a resolution entitled: RESOLUTION 
APPROVING A LOAN AGREEMENT WITH UNITED STATES OF AMERICA 
(Project No . CH-Ark-85(D)) which he read, and then moved t·hat the resolution 
be adopted. Trustee Hatchett seconded the motion. 

The motion carrying with it the adoption of the resolution prevailed by 
the following vote: 

A YES: Polk, Morgan, Harper, Mitchell, Hatchett, and Ahlf 

NOES: None. 
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Trustee Hatchett introduced a resolution entitled: RESOLUTION 
AUTHORIZING PUBLICATION OF NOTICE OF SALE OF HOUSING SYSTEM 
BONDS OF 1966. which he read, and then moved that the resolution be adopted. 
Trustee Ahlf seconded the motion. 

The motion carrying with it the adoption of the resolution prevailed 
by the following vote: 

AYES: Polk, Morgan, Harper, Mitchell, Hatchett, and Ahlf 

NOES: None. 

Trustee Harper made a motion that contingent upon the approval of 
the Commission on Coordination of Higher Educational Finance, and the ·office 
6f Housing .and Urb;;i.n Development, State College of Arkansas negotiate the 
sale of $250, 000 in bonds to enable it to construct two dormitories and a 
cafeteria (ARK-Ch-85(D)). A second to this motion was made by Trustee 
Ahlf and passed by unanimous vote. 

Trustee Hatchett made a motion that Nabholz Construction Cor ­
poration be awarded the apparent low contract for construction of two 
dormitories and a cafeteria (ARK-Ch-85(D)) in the amount of $2, 544, 500. 00. 
Trustee Morgan made a second to this motion that was passed by unanimous 
vote. 

Trustee Ahlf made a motion that the following appointments, resig­
nations, and leaves of absence as recommended by President Snow be approved: 

APPOINTMENTS: 
1. W. H. Osborne, Director of Admissions and Research, September l, 

1967@ $ll66. 66 per month. 
2. Dr. Florence B. Birkemeyer, Associate Professor of Psychology, 

September 1, 1967@ $1277. 77 per month . . 
3. Dr. W. F. Keinath, Acting Head and Associate Professor of Geography, 

September 2, 1967@ $ll80. 00 per month. 
4. Dr. Byron Gibbs, Associate Professor of Biology, September l, 1967 

@ 1180. 00 per month. 
5. Fred .Basco, Associate Professor of Business, September l, 1967@ 

$1040. 00 per month. (Was granted a leave of absence at meeting on 
June 22, 1967). 

6. Dr. James Mayhugh, Associate Professor of Special Education, Septem­
ber l, 1967@ $45. 00 per month plus room in Minton Hall and meals when 

eaten in college cafeteria. 
7. Dr. Clyde Reese, Assistant Professor of Education, September l, 1967 

@1222. 22 per month. 
8. Max E. Stacy, Assistant Professor of Biology, September 1, 1967@ 

$1083. 33 per month. 
9. B. R. Pate, Assistant Professor of Education and Director of Placement, 

September l, 1967@ $844. 44 per month; June, 1968 salary to be $800. 00. 
10. N. J. Piediscalzi, Instructor of Biology, September 1, 1967@ $905. 55 

per month. 
11. Jerry Lancaster, Data Processing Programmer, July 1, 1967@ 

$587. 00 per month. 
12. Mrs. Byron Gibbs, Instructor of Education, September l, 1967@ 

$489. 41 per month. 
13. Barry Travis, Purchasing Agent, July 13, 1967 @$508 . 00 per month. 
14. James E. Smith, Security Officer, September 1, 1967@ $375.00 per 

month. . 
15. Mrs. Donald W. Adlong, College Nurse, September 1, 1967@ $327.00 

per month. 
16. Mrs. Marvin Bishop, Resident Hall Supervisor, September 1, 1967 @ 

$296. 00 per month plus apartment and utilities. 
17. Mrs. Martha Knowles, Resident Hall Supervisor, September l, 1967@ 

$269. 00 per month plus apartment, utilities, and meals when eaten in 
college cafeteria. 
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18. Mrs. Jim Mitchum, Secretary in Department of Mathematics, 
September l, 1967 @ $256. 00 per month. 

19. Mrs. Joan Parker, Secretary in Business Office, August 2, 
1967 @ $282. 00 per month. 

20. Mrs. Virginia Edwards, PBX Operator, July 15, 1967@ $244. 00 
per month. 

21. Mrs. Bonita Sellers, Secretary in President's Office, July 24,_ 
1967 @ $232. 00 per month. 

RESIGNATIONS: 
1 . Don Rickard, Civil Defense Instructor, September 1, 1967 . 
2. Raymond Bailey, Assistant Professor of Business (withdrew- ­

he had been appointed to the faculty effective September 1, 1967. 

LEAVES OF ABSENCE: 
1. Charles Evans, Associate Professor of Political Science, 

academic year 1967-68 without pay. 
2. Dr. Harold Cooper, Associate Professor of Biology, academic 

year 1967-68 without pay. 

A second to this motion was made by Trustee Morgan and passed by 
unanimous vote. 

Upon motion duly made, seconded, and unanimously carried, 
the meeting adjourned. 

~'~?l.- 1(~!_ Lt),_ '/i1J&~ ! Ch;,_ - .:. -
Mrs. Ruf1Js~W. Morgan/ Jr. Ts~cretary 



CERTI FIED EXCERPTS FROM THE AtJGUl"J' 18 
MEETING OF THE BOARD OF TRUSTEES 

THE STATE OF ARKANSAS 
County of Faulkner 

' 196_!_ 

The Board of Trustees of Adli~ ... !Slflj• con-

vened in reMr meeting on M19u1t l8 , 196__!, at 

Coacbmu'e IDa 
tea o 1 clock ~.M . in the I* 4eiw+MI '*f'liii11 •i1e tit •W••+e••t 

la 14111• llock, 
•••••••••••t•tlll'llMmllll'PlllW .. APlllllla•t•l'lmlllWlll-ll'•'~*IC'lll'!l~••r•ra• •• c I & , Ark~nsas, with the 

fo l lowing members and officers of the Board present , to-wit : 

Chairman 
sccr.e tary 
TrL1stees 

~H. Polit 
Mra. Rut\a• W. Mor1aa. Jr. 
ClecWle W. Harper 
J . C. Mildl.U 
1..W.ey HaacMtt 
Jamee W. Alalf 

and with the following members of the Board absent, to-wit : 

.. Dr. Job W. Sneed, Jr. 

constituting a quorum of said Board, at which meeting the following 

among other business was transac t ed, to- wit: 

Mr. ~~M;;_;lt~c~h~•-1_1~~~~~ introduced a resolution entitled: 

which he read, and then moved that the resolution be adopted . Mr. 

seconded the motion. 

The motion carrying with it the adoption of the resoluti on pre-

vailed by the f ollowi ng vote: 

Es 
Polk, Mor1an1 Harper, Mitchell. Hatch.U, Ahli 

AY : 

NOES: None . 

A true copy of the resolution is attached to these mi nutes as a 

part hereof . 



AU'l'BORIZIHG POBLICATIOH OP 801'ICE 
OP SAL.I OF HOOSI&G SYS'l'BM BmlDS OP 1966 

WHBREAS, the Board of Trustees ot St ate College of Arkansas, 

Conway, Arkansas, has under conei~eration the isauanae of Houaing 

System Bonda of 1966 for tlle purpose of securing $2,400,000 to be used 

in conatructing unit Ai A new donu.tory to house approximately 252 

aingle wc:aen students , l houaemother and 1 asaistent houaemothers 

Unit Ih A new dormitory to house &pproximately 252 single men at.udents 

and 1 hou•emother1 and ~nit Ca A new dining facility with seating 

capacity for approxiutely 546: and it ia required that the Bond• be 

sold at public sale; now, therefore, 

BE I'l' RBSOLVED BY 'l'BE BOARD OP 'l'RUSTBES OF S'l'A'l'K COLLBGB OP 

AlU(ABSAS I 

l. That Dr. Silaa D. Snow, Preaident of State College of 

Arkanaaa, be and he ia hereby authorized and directed to publish a 

notice of the aale of the Housing System Bonds of 1966, aett1n9 out 

the various terms and condition.a of intereat, call, and security for 

aaid Bonda, the aale to be held on such dat.e •• he shall deem ad-

visable., and the publication to be in the form and manner. and in 

any newepaper or financial journal, th.et he ahall deem nece•••ry or 

deeirable. 



RESOLUTION 

APPROVIHG A LOAN AGREEMENT WITH tDll'l'ED STATES OP AMERICA 
(ProJect No. CH-Ark-SS(D) 

WBBRBAS, there has been filed with the Department of Housing and 

Urban Development, in behalf of the Board of Truetees of State college 

of Arkansas (hereinafter called "Borrower"), an application for aid in 

financing college housing anddinin9 f~cilities under the provisions of 

Title IV of the Housing Act of 1950, as amended, and the United States 

of America, through the Secretary of Housing and urban Development, has 

transmitted to the Borrower for consideration a Loan Agreement tendering 

such aid, dated July 1, 1967, in connection with the Project referred to 

in said application and qenerally described in s~id Agreementr and 

WHBP.EAS, said Agreement has been duly read in open meeting, fully 

considered in accordance with all pertinent rules of procedure and legal 

requirements, an~ mnde a part of the Borrower's records; and 

WHEREAS, it is aeemad advisable that said Agreement be ~ccepted: 

NOW, 'l'HEREPORE, be it resolved by the Boa rd of Trustees of the 

Borrower that the said Agreement, a true ano correct copy of which is 

attached hereto, be and the same hereby is accepted without reservation 

or qualification, and that the Cha irman and Secretary of the Board of 

Trustees of the Borrower are authorized to execute documents evidencing 

such acceptance and to t ake such further action as is necessary to 

provide the Project. 



CERI'IFICATE OF RECORDING OFFICER 

I, the undersigned, the duly qualified and acting Recording Officer 
of STATE COLLEGE OF ARKANSAS, Conway, Arkansas 

(herein cafled the "Applican'€11}, 
_an_d_th_e __ k_e-ep_e_r_o_f,....,..th,_e_r_e_c_or-d ... s-o .. f-the-""'A,....p-p-licant, including the Journal of 
Proceedings of the Board of Trustees 
(herein called the "GOverning '.8<5aytt) C!o liereby certlfY': 

1. That the attached resolution is a true and correct copy of the 
resolution as finally adopted at a meeting of the govern..i.ng body held on 
the 18th day of August , 196 7, and duly recorded in my 
office; -

2. That said r'.';ee"t.ing was duly convened and held in all respects 
in ac-cord~u1ce wich law and to the extent requtred by law and d11e a.ud 
prop~r not:lce of such meeting was given; and a legal quorum was present 
throughout the meeting, and a legally sufficient number of members of 
the governing body voted in the proper ma.rmer and for the adoption of 
said resolution; that all other requirements and proceed.L1gs under the 
law incident to the proper adoption or passage of said res~lution, 
includine publicatior, if required, have been duly fulfilled, carried 
out, and otherwise observed; and that I am authorized to execute this 
certificate. 

IN WITNESS WHEREOF, I have hereunto set my hand this 18th day of 
August , 196 7 • -

{SEAL) 

(If Applicant has no seal, make and 
sign statement to that effect here) 

Jyw.<J. * uJ. m~w.li · (Si ure of Off er {/ 
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DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT 

Project No. 

Borrower: 

Location: 

Contract No. 

LOAN AGREEMENT 
(College Housing Program) 

THIS LOAN AGREEMENT, dated as of July 1, 1967 

Board of Trust ees of State College of Arkansas 

CH-Ark-85(D) 

State College oj 

Conway, Arkansai 

H-502-4912 

, by· and betwr 

(herein called the "Borrower") and the United States of America (herein . 

the "Goverrunent11
), WITNESSEIB: 

Section 1. Amount, Purchase Price, and Purpose. Subject to the Te 

and Conditions (Form HUD-4520 dated March 1966) attached hereto and made 

part hereof as Exhibit A, and the provisions of this Agreement, the Borr 

will sell and the Government, acting by and through the Secretary of Hou 

and Urban Development, will purchase $ 2,400,000 aggregate principal 

of the obligations of the Borrower described below (herein called the "B 

or such lesser amount thereof as the Secretary of Housing and Urban Deve 

estimates will be required, together with the Borrower's funds.provided 

other sources, to pay the devel opment cost of the Project (estimated to 

$ 2,400 ,000 ), hereinafter described, at a price equal to the princip2 

amount thereof plus accrued interest, the proceeds of the sale of such ! 

to be used solely for the development of the said Project. 
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Section 2. Description of Bonds. The Bonds which the Borrower agre 

to sell and the Government agrees to purchase are described as follows: 

(a) Designation: Board of Trustees of State College of Arkansas 
Housing System Bonds of 1966 

(b) Date: April 1, 1966 

(c) Principal Amount: $ 2,4oo,ooo 

(d) Denomination: $ 5,000 ; at the option of the purchaser, howe\ 
until such time as the purchaser(s) of the Bonds request the pt 
ation of the definitive Bonds, a single Bond or Bonds shall be 
in an amount equal to the Bonds contracted for by said purchasE 

(e) Type: Negotiable, serial; coupon bonds. 

(f) Interest Rate: 
and October 1, 
1966; 

3 % per annum, payable semi-annually on April 
in each year, first interest payable October 

(g) Maturities: April 1 " in years and amounts as follows: 

Years Amounts Years Amou.nts 

1970-1976 $4-0,000 1995-1998 $80,000 
1977-1983 50,000 1999-2004 90,000 
1984-1989 60,000 2005-2006 100,000 
1990-1994 70,000 

(h) Numbers: l to 480 , inclusive, in order of maturity. 

(i) Security: Loan Security. A general obligation of the Borrower 
issued on a parity, in all respects, with the Housing System Bi 
1965, Series A, Series B, Series C, Series D, Series E, Series 
Series G, and Series H, dated April l, 1965, and additionally : 
by a first lien on and pledge of the net revenues derived from 
operation and/or ownership of a Housing System consisting of t i 
Project, Conway Hall (new - normal capacity approximately 248 
single women students) 1 St ate Hall (new - normai capacity apprc 

·mately 252 single men students), Arkansas Hall, Short Hall, MD 
Hall (North and South) Denny Hall, and the Student Union Build: 
including, but not limited to, the Bookstore, Snack Bar, and Gi 
Room therein and the proceeds derived from a Student Union Bui: 
Fee levied against all enrolled students sufficient, together , 
other pledged revenue, to meet all debt service and reserve re· 
quirements. 

-2-
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(j) Place and Medium of Payment: Payable as to both principal and 
interest at the principal office of the Trustee to be designate< 
in the Indenture , or, at the option of the holder, 
at a bank or trust company in the Borough of Manhattan, City anc 
State of New York, in any coin or currency which, on the respect 
dates of payment of such principal and interest, is legal tende1 
for payment of debts due the United States of America. 

(k) Registrability: Registrable, at the option of the holder, as tc 
principal only. 

(1) Redemption Provisions: Bonds maturing on or before April 1, 19' 
shall not be subject to prior redemption. Bonds maturing 
April 1, 1977 , through April 1, 2006 , inclusive, shall 
callable for redemption at the option of the Borrower in whole < 

in part in inverse numerical order on any interest payment date 
beginning October 1, 1976 , upon at least 30 days' prior nol 
at the principal amount thereof, plus accrued interest ~o the d; 
of redemption and a premium for each bond as follows: 

3 ~ if redeemed October 1, 1976 through April 1, 1981 inclusive ; 
~if redeemed October 1, 1981 through April 1, 1986 inclusive; 
2 ~ if redeemed October 1, 1986 through April 1, 1991 inclusive ; 
l~ if redeemed October 1, 1991 through April 1, 1996 inclusivei 
1 ~if redeen::ed October 1, 1996 through April 1, 2001 inclusivej 
0 ~if redeemed October 1, 2001 or thereafter. 

Section 3. Sale of Bonds. The Bonds will be sold by the Borrower a 

public sale in the manner and pursuant to the conditions as shall be pres' 

by the Government. The call for bids will be for consecutive full annual 

maturities at not less than par and accrued interest covering the first m 

and all maturities thereafter through at least April 1, 1976 

In the event any of the Bonds are awarded to the Government, the Bor 

shall, when they are ready, deliver all such Bonds to the Government at s 

time as the Government shall designate. 

-3-
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The Government wi~l submit its bid which will cover all of the Bond 

such bid will be for each individual full annual maturity following the • 

of the Bonds at their par value, plus accrued interest, at the rate of 

three per centum ( 3 %) per annum. · In the event any 

bidder or bidders offer to purchase all of the Bonds, or consecutive ful 

annual maturities covering the first maturity and all maturities thereaf 

through at least April 1, 1976 , pursuant to the conditions as shall 

prescribed by the Government at an average net interest cost of not more 

three per centum ( 3 %) per annum, the Bonds or any 

portion thereof shall be sold to such bidder or bidders. In the event o 

sale of all the Bonds to a purchaser or purchasers other than the Goverru 

this Agreement shall terminate except ,with respect to obligations .hereun 

between the Borrower and the Government as of the date of such sale of t' 

Bonds. In the event any of the Bonds are awarded to the Government, it 

agreed that the obligations hereunder shall continue in the same manner 

all the Bonds were sold to the Government. In the event no bid is recei 

from a bidder or bidders other than the Government within the terms here 

specified, all the Bonds shall be sold to the Government. 

In the event the Government is awarded all or part of the Bonds, th 

Borrower, at the option of the purchaser(s) shall issue single bonds wit 

values in the amount of the respective purchases in lieu of individual d 

nation Bonds. Such single Bonds shall be register~d as to principal and 

and payable as directed by the purchasers, but othen.ise complying with 

description set forth in Section 2 hereof. The Borrower shall covenant 
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upon request of the holder of a single Bond, it shall issue, at its own 

expense and within 90 days from the date of such request, negotiable bea 

coupon bonds in denominations of $ 5,000 , or multiples thereof, as 

described in Section 2 hereof, in aggregate amount equal to the amount o 

the single Bond still outstanding . The printing of text of single Bonds 

shall be of type composition on paper of sufficient weight and s t rength 

t o prevent deterioration throughout the life of the loan. The Bonds sha 

conform in size to standard practice and contain the approved maturity 

schedule for payment of principal. 

Section 4. Description of the Project. The Project sha l l consist 
Unit A: A new dormitory to house approximately 252 single worren student: 

housemother and 1 assistant housemother 
Unit B: A new dormitory to house approximately 252 single men students 1 

housemother 
Unit C: A new dining facility with seating capacity for approximately 5l 

(herein called the "Projec 

Section 5. Government Field Expense. The amount of the fixed fee 

Government field expense referred to in Section 31 of the attached Terms 

and Conditions shall be $6,6oo 

Section 6. Special Conditions . The Government's obli gation to pur 

the Bonds of the Borrower is also subject to the Special Conditions atta 

hereto and made a part hereof as Exhibit B. 

IN WITNESS WHEREOF, this Agreement has been executed in the name of 

Board of TrUstees of state College of Arkansas, 

by the undersigned official, and under its official seal, attested by it 

-5-
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Secretary, and in the name and on behalf of the United States of America, 

Secretary of Housing and Urban Development, by the undersigned official. 

(SEAL) 

ATTEST: 

Type or Print Name of Signing Officer 

SEP 6 1967 

BOARD OF TRUSTEES OF 
STATE COLLDJ.E OF ARKANSAS 

Bx ·--;' 1-r1; /fJ - ' ~ ~ man, Boar Ofustees 

Type or Print Name of Signing I 

UNITED STATES OF AMERICA 
Secretary of Housing and Urban 

Development 

Assistant ional Administrat 
Housing Assistance, Region V 

-6-
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DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT 

TERMS AND CONDITIONS 

H U0 - 4520 (3 - 66) 

(FORMERLY CF A -520) 

r°"\ 
I Constituting Part of the Loan Agreement Providing for the Financing and Construction 

) . 

of College Housin$ and Service Facilities Under Title IV of the Housing Act of 1950 
(Public Law 475, 81st Congress, as amended) 

Section 1. Definitions. As used in these Terms and Conditions: 
11Government" means the United States of America or the Department 

of Housing and Urban Development. 
"Project" means the structure or structures which the Government has 

agreed to aid in financing under the Loan Agreement. 
11 Loan Agreement11 means the contract between the Government and the 

Borrower covering the Project and includes both these 
Terms and Conditions and other contract instruments. 

11 Borrower11 means the educational institution designated in the Loan 
Agreement. 

"Bonds" mean the obligations which the Government has agreed to pur­
chase under the Loan Agreement. 

"Project Costs" mean the cost of construction work for the Project in­
cluding fixed equipment, cost of necessary architectural/ 
engineering services, legal, administrative and clerical 
costs, cost of land acquisition, necessary travel expenses, 
costs imposed by the Government to reimburse it for its 
field expenses, interest during construction, and other 
necessary miscellaneous expenses , all as determined by 
the Government. 

Section 2. Prerequisites to Government's Obligations. The Government shall be 
under no obligation to advance funds or to purchase any Bonds under the Loan 
Agreement if: 

(a) Rep'resentati'O.M. Any representation made by the Borrower to the 
Government in connection with the application or loan shall be in­
correct or incomplete in any material respect, or the Government 
determines that the Borrower has failed to proceed promptly with 
Project finanC:ing or construction; 

(b) Financial Condition. The financial condition of the Borrower shall 
have changed unfavorably in a material degree from its condition 
as theretofore represented to the Government; 

(c) Concurrence by Government. The Borrower, having submitted to 
the Government the documents mentioned in Section 17 hereof, 
shall have proceeded without having been advised by the Government 
that the same are satisfactory; it being the purpose of this pro­
vision to insure that no action will be taken in the development of 
the Project which would result in a legal or contractual violation 
rendering it impossible for the Governme.nt t''.make the loan here­
under or for the parties to accomplish the ~ects of the Loan 
Agreement. ~ 
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Section 3. Furnishings and Movable Equipment. The Borrower shall, on or before 
substantial completion of the Project, provide from sources other than the loan 
hereunder, and from sources and in a manner which will not jeopardize the security 
of the Bonds, the furnishings and movable equipment necessary to the full enjoy­
ment of the use, occupancy and operation of the Project. 

Section 4. Project Site. The Project shall be located on lands of the Borrower, at 
a site to be approved by the Government. 

Section 5. Title Evidence. The Borrower shall furnish the Government satisfactory 
evidence of its ownership of the Project site. 

Section 6. Purchase of Bonds. The Borrower shall initiate and prosecute to com­
pletion all proceedings necessary to the authorization, issuance, and sale of the 
Bonds and to the security thereof. When the said proceedings have been completed 
to the point of but not including the delivery of the Bonds to the Government, the 
Borrower may file a requisition requesting tli.e Government to purchase the Bonds. 
The requisition shall be supported by such data as the Government shall require to 
determine whether the Government is obligated under the provisions of the appli ­
cable Loan Agreement to honor such requisition. If the Government is so obligated, 
it will purchase the Bonds covered by such requisition, within the limitations, how­
ever, specified in the Loan Agreement. 

Section 7. Legal Matters. The Borrower shall furnish the Government a transcript 
of proceedings for the authorization, issuance, sale and security of the Bonds evi­
dencing that the Bonds, when delivered and paid for, will constitute binding and legal 
obligations, payable and secured in accordance with their tenor, and that all pro­
ceedings for the financing. and the acquisition, construction and development of the 
Project preliminary to the delivery of the Bonds to the Government have been had 
and adopted in due time, form, and manner as required by law. 

Section 8. Security. The Borrower shall include in the proceedings for the author­
ization, issuance, sale, and security of the Bonds, provisions for the payment of the 
principal of and interest on the Bonds and for the security thereof of the nature re­
quired to assure such payment and to safeguard the loan hereunder, including, in 
case the Bonds are payable in whole or in part from any special sources of reve­
nues, provisions designed to assure the production of such revenues and the appli­
cation thereof to the extent required for the payment and security of the Bonds and 
interest thereon, including the maintenance of reasonable reserves. 

Section 9. Opinion of Bond Counsel. Simultaneous! y with the delivery of any of the 
Bonds to the Government, the Borrower shall furnish to the Government the ap­
proving opinion of bond counsel who shall be satisfactory to the Government, and 
covering generally all of the Bonds and, specifically and unqualifiedly, the Bonds 
then being delivered to the Government. 

Section 10. Construction Financin_g_. The Borrower shall make every effort to ob­
tain interim financing from private sources. Prior to entering into formal agree­
ments for such financing, the Borrower shall furnish the Government with (1) a 
satfsfactory preliminary opinion of bond counsel; (2) evidence of its ability to fi ­
nance on reasonable terms the cost of the Project up to the time the Bonds are 
ready for delivery; and (3) evidence of the receipt of firm bids establishing that the 
Project can be constructed within the approved estimated cost thereof. 
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In the event any loan under temporary financing ·should become due prior to the time 
when the Bonds are ready for delivery, the Borrower may apply to and, provided 
that the Borrower is in compliance with the Terms and Conditions of this Loan 
Agreement, receive from the Government an advance against the Bonds in an amount 
sufficient to liquidate such temporary loan. 

Should the Borrower be able to demonstrate to the Government's satisfaction that 
interim financing on reasonable terms is not available, the Government will con­
sider requests for advances in anticipation of the issuance of the Bonds. Requisi ­
tions for construction advances shall be accompanied by such supporting data as the 
Government may require. The Government will ho~or such requisitions in amounts 
and at times deemed by it to be proper. 

Any funds made available to the Borrower by the Government pursuant t o this Sec­
tion shall be repaid in full from the first proceeds derived from the sale of the 
Bonds, and shall bear interest at the rate specified for the Bonds in the Loan Agree ­
ment from the data made available to the date of repayment. 

Section 11. Prerequisites to Loan Disbursements. Prior to the Government dis­
bursing any portion of the loan proceeds, the Borrower shall present sat isfactory 
evidence that: 

(a) It is able to provide the furnishings and movable equipment required 
for the operation of the Project, as specified in Section 3 hereof; 

(b) It has deposited in the Construction Account. such funds as are neces­
sary with the loan proceeds to assure completion of the Project; and 

(c) It is able to provide the Project site or sites free from all 
encumbrances. 

Section 12 . Construction Account. The Borrower shall set up in a bank or banks 
which are members of the Federal Deposit Insurance Corporation, or with the fiscal 
agency of the Borrower fixed by law, a separate account or accounts (herein col­
lectively called the " Construction Account") into which shall be deposited any tem­
porary loans, Government advances, and proceeds from the sale of the Bonds (ex­
cept accrued interest payments), and the additional funds, if any, required by the 
provisions of the Loan Agreement to be furnished by the Borrower in order to as ­
sure the payment of all Project Costs. Moneys in the Construction Account shall be 
expended only for such purposes as shall have been previously specified in the proj­
ect cost estimates approved by the Government. 

Where the moneys on deposit in the Construction Account exceed the estimated dis­
bursements on account of the Project for the next 90 days, the Borrower may de­
posit such excess funds in time deposits in banks that are members of the Federal 
Deposit Insurance Corporation or may invest such excess funds in direct obligations 
of, or obligations the principal of and interest on which are guaranteed by, the United 
States Government, which shall mature not later than 18 months after the date of 
such investment and which shall be subject to redemption at any time by the holder 
thereof. The earnings from any such deposits or investments shall be deposited in 
the Construction Account by the Borrower. 

) Any moneys remaining in the Construction Account after all costs of the Project 
have been paid shall be promptly used to the extent possible for the redemption of 
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Bonds, and any residue shall be deposited in the Bond and Interest Sinking :F~i{d 
provided for in the Agreement: Provided, however, the Borrower shall have. the 
right to withdraw any such moneys r epresenting additional funds deposited into the 
Construction Account pursuant to Section 13 hereof to finance the total project cost, 
which are found to be unnecessary for such purpose. 

Section 13. Payment of .Costs -Additional Funds. The Borrower shall pay all Proj-
ect Costs and furnish from sources other than the p r oceeds of the loan, and from 
sources and in a manner which will not jeopardize the security of the Bonds, the '\ 
additional funds, if any, which will be sufficient to finance the total Project Costs. I 

Section 14. Patents. The Borrower shall hold and save the Government and its of­
ficers, agents, and employees harmless from liabilit y of any nature or kind, in­
cluding costs and expenses for, or on account of, any patented or unpatented in­
vention, process, article or appliance manufactured or used in connection with 
construction or operation of the Project. 

If the Borrower uses or causes to be used any design, device or materials covered 
by letters, patent or copyright, it shall provide or cause to be provided for such use 
by suitable agreement with the owner of such patented or copyrighted design, de­
vice, or material. The Borrower, its contractors, and/ or sureties shall indemnify 
and save harmless the Government from any and all claims for infringement by 
reason of the use of such patented or copyrighted design, device or materials or 
any trademark or copyright in connection with the const ruction or operation of the 
Project and shall indemnify and save harmless the Government for any cost, ex­
pense, or damage which it may suffer by reason of such infringement or claim of 
infringement. 

Section 15. Prompt Procedure-Economic Construction. The Borrower covenants 
and agrees that it will proceed promptly with all matters necessary to the financing 
and the development of the Project; and that the Project will be undertaken and de ­
veloped in such a manner that economy will be promoted in such development and 
in the construction work; and that the Project will not be of elaborate or extrava­
gant design or materials. 

Section 16. Approvals and Permits. The Borrower shall obtain all approvals and 
permits required by law as a condition precedent to the acquisition, cons t ruction, 
development, and operation of the Project. 

Section l 7. Submission of Proceedings, Contract and Other Documents. The Bor­
rower shall submit to the Government such data, reports, records, and documents 
relating to the financing, construction, and operation of the Project and financial 
condition of the Borrower as the Government may require. Approval of the Govern­
ment must be obtained prior to the assignment of any interest in or part of any 
contract relating to the Project. 

Section 18. Construction by Contract. All wo r k on the Project shall be done under 
contract and every opportunity shall be given for free, open, and compet itive bidding 
for each and every constr uction, material, and equipment contract. The Borrower 
.shall give such publicity by advertisements or calls for bids by it for the furnishing 
to it of work, labor, materials, and equipment as required by applicable law and as 
will provide adequate competition; and the award of each contr act therefor shall be 
made, after approval by the Government, to the lowest responsible bidder as soon 
as practicable: Provided, that in the selection of equipment or materials the 
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·· Borrower · may, in the interest of standardization or ultimat e economy, if the ad ­
vantage of such standardization or such ultimate economy is clearly evident, award 
a ccmtract to a responsible bidder other than the lowest in price. The Borrower 
shall obtain the concurrence of the Government before approving subcontracts re -
lating to the Project. 

Section 19. Changes in Construction Contract. Any change in a construction con­
tract shall be submitted to the Government for approval. Construction contracts 
shall include a provision specifying that the above r equirement will be met. 

Section 20. Contract Security. The Borrower shall require that each construction 
contractor shall furnish a performance bond in an amount at least equal to 100 per­
cent of his contract price as security for the faithful performance of his contract 
and also a payment bond in amount not less than 50 percent of his contract price or 
in a penal sum not less than that prescribed by State, territorial, or local law, as 
security for the payment of all persons performing l abor on the Project under his 
contract and furnishing materials in connection with his contract. The performance 
bond and the payment bond may be in one or in separate instruments in accordance 
with local law. 

Section 21. Insurance During Construction. The Borrower shall require that each 
of its contractors and all subcontractors shall maintain during the life of his con­
tract Workmen's Compensation Insurance, Public Liability, Property Damage , and 
Vehicle Liability Insurance in amounts and on terms satisfactory to the Govern­
ment. Until the project is completed and accepted by the Borrower, the Borrower 
is required to maintain, or to require the contractor to maintain Builder's Risk 
Insurance (fire and extended coverage) on a 100 ·percent completed value basis on 
the insurable portion of the project for the benefit of the Borrower, the prime c.on­
tractor, and all subcontractors, as their interests may appear. 

Section 22. Wage Rates and Work Hours. 

(a) Wage Rates. ·upon receipt of the list of wage rates determined by the Secretary 
of Labor in accordance with the Act of March 3, 1931 (Davis -Bacon Act, as amend­
ed), the Borrower shall include such list in all contracts calling for work on the 
Project and require adherence thereto. The Borrower shall also require of each 
of its contractors that such list shall be posted at appropriate conspicuous points on 
the site of the Project. Unless otherwise required by law, wage rates need not be 
listed for non-manual workers, including executive, supervisory, administrative 
and clerical employees. 

If, after the award of the contract, it becomes necessary to employ any person in a 
trade or occupation not classified in the above list, such person shall be paid at not 
less than a rate to be determined by the Secretary of Labor. Such approved mini­
mum rate shall be retroactive to the time of the initial employment of such person 
in such trade or occupation. The contractor shall notify the Borrower of his inten­
tion to employ persons in trades or occupations not classified in sufficient time for 
the Borrower to obtain approved rates for such trades or occupations. 

(b) Contract Work Hours. The Borrower shall comply with the provisions of the 
Contract Work Hours Standards Act (40 U. S.C. 327 - 332) and the applicable rules 
and regulations issued by the Secretary of Labor thereunder which are incorporated 
herein by reference. The Borrower shall cause to be inserted in each contract or 
subcontr act subject tb the Work Hours Standards Act the specific provisions re ­
quired by the above regulations. 
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:... (c) Donation of Services. The Government may waive the application of sub'secfiohs 
(a) and (b) in cases or classes of cases where laborers or mechanics, not other­
wise employed at any time in the construction of the project, voluntarily d6nate 
their services without full compensation for the purpose of lowering the costs of 
construction and the Government determines that any amounts saved thereby are 
fully credited to the Borrower. 

Section 23. Payment of Employees. The Borrower shall require of its contractors 
that all employees engaged in work on the Project be paid in full (less deductions 
made mandatory by law) not less often than once each week. 

Section 24. Wage Underpayments and Adjustments. The Borrower shall require of 
each of its contractors that, in cases of underpayment of wages by the contractor, 
the Borrower may withhold from such contractor out of payments due, an amount 
sufficient to pay workers employed on the work covered by his contract the differ­
ence between the wages required to be paid under the contract and the wages actually 
paid such workers for the total number of hours worked and may disburse such 
amounts so withheld by it for and on account of the contractor to the respective 
employees to whom they are due. 

Section 25. Copeland Act. The Borrower shall comply with the prov1s1ons of the 
Copeland Act (Anti-Kickback) 48 Stat. 1948, as amended, and the applicable rules and 
regulations issued by the Secretary of Labor thereunder which are incorporated 
herein by reference. The Borrower shall cause to be inserted in each contract or 
subcontract subject to the Copeland Act the specific provisions required by the 
above regulations in the construction, prosecution, or completion of the Project to 
comply therewith, and to cause his subcontractors to do likewise. 

Section 26. Accident Prevention. The Borrower shall require of its contractors 
that precaution shall be exercised at all times for the protection of persons (in ­
cluding employees) and property, and that hazardous conditions be guarded against 
or eliminated. 

Section 2 7. Supervision and Inspection. The Borrower shall provide and maintain 
on its own behalf competent and adequate architectural or engineering services 
covering the supervision and inspection of the development and construction of the 
Project. 

Section 28. Nondiscrimination. 

a. Civil Rights Act of 1964. The Borrower covenants and agrees that it will 
c6Plply with Title VI of the Civil Rights Act of 1964 (P. L. 88-352), and with the rules 
and regulations (24CFR, Subtitle A, Part 1) issued by the Department of Housing 
and Urban Development pursuant thereto. 

b. Equal Opportunity in Housing. The Borrower covenants and agrees that it 
will comply with the pz:ovisions of Executive Order 11063, dated November 20, 1962, 
and with the requirements issued by the Department of Housing and Urban Develop­
ment pursuant thereto. 

c. Equal Employment Opportunity. The Borrower hereby agrees to incorporate 
or cause to be incorporated into any contract for construction work or modification 
thereof, paid for in whole or in part with funds obtained from the Federal Govern­
ment or borrowed on the credit of the Federal Government pursuant to a grant, 
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contra-ct; loan, insurance or guarantee, or undertaken pursuant to any Federal pro­
gram involving such grant, contract, loan, insurance or guarantee, the following 
equal opportunity clause: 

"During the performance of this contract, the contractor agrees as follows: 

(1) The contractor will not discriminate against any employee or applicant for 
employment because of race, creed, color, or national origin. The con­
tractor will take affirmative action to ensure that applicants are employed, 
and that employees are treated during employment, without regard to their 
race, creed, color, or national origin. Such action shall include, but not be 
limited to, the following: employment, upgrading, demotion, or transfer; 
recruitment or recruitment advertising; layoff or termination; rates of pay 
or other forms of compensation; and selection for training, including ap­
prenticeship. The contractor agrees to post in conspicuous places, avail­
able to employees and applicants for employment, notices to be provided 
setting forth the provisions of this nondiscrimination clause. 

(2) The contractor will, in all solicitations or advertisements for employees 
placed by or on behalf of the contractor, state that all qualified applicants 
will receive consideration for employment without regard to race, creed, 
color, or national origin. 

(3) The contractor will send to each labor union or representative of workers 
with which he has a collective bargaining agreement or other contract or 
understanding, a notice to be provided advising the labor union or workers 1 

representative of the contractor's commitments under Section 2.02. of Ex­
ecutive Order No. 11246 of September 24, 1965, and shall post copies of the 
notice in conspicuous places available to employees and applicants for 
employment. 

(4) The contractor will comply with all provisions of Executive Order No. 11246 
of September 24, 1965, and of the rules, regulations, and relevant orders of 
the Secretary of Labor. 

(5) The contractor will furnish all information and reports required by Execu­
tive Order No. 11246 of September 24, 1965, and by the rules, regulations, 
and orders of the Secretary of Labor, or pursuant thereto, and will permit 
access to his books, records, and accounts by the Department of Housing 
and Urban Development and the Secretary of Labor for purposes of investi­
gation to ascertain compliance with such rules, regulations, and orders. 

(6) In the event of the contractor's noncompliance with the nondiscrimination 
clauses of this contract or with any of such rules, regulations, or orders, 
this contract may be cancelled, terminated, or suspended in whole or in 
part and the contractor may be declared ineligible for further Government 
contracts or Federally-assisted construction contracts, in accordance with 
procedures authorized in Executive Order No. 11246 of September 24, 196 5, 
and such other sanctions may be imposed and remedies invoked as provided 
in Executive Order No. 11246 of September 24, 1965, or by rule, regulation, 
or order of the Secretary of Labor, or as otherwise provided by law. 

(7) The contractor will include the provisions of paragraphs (1) through (7) in 
every subcontract or purchase order unless exempted by rules, regulations, 
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or orders of the Secretary of Labor issued pursuant to Section 204· of l!;x­
ecutive Order No. 11246 of September 24, 1965, so that such provisions 
will be binding upon each subcontractor or vendor. The contractor will 
take such action with respect to any subcontract or purchase order as the 
Department of Housing and Urban Development may direct as a means of 
enforcing such provisions, including sanctions for noncompliance: Pro­
vided, however, That in the event the contractor becomes involved in, or is 
threatened with, litigation with a subcontractor or vendor as a result of 
such direction by the Department of Housing and Urban Development, the 
contractor may request the United States to enter into such litigation to j ) 
protect the interests of the United States." 

The Borrower further agrees that it will be bound by the above equal opportunity 
clause in any Federally - assisted construction work which it performs itself other 
than through the permanent work force directly employed by an agency of 
government. 

The Borrower agrees that it will cooperate actively with the Department of Housing 
and Urban Development and the Secretary of Labor in obtaining the compliance of 
contractors and subcontractors with the equal opportunity clause and the rules, 
regulations and relevant orders of the Secretary of Labor, that it will furnish the 
Department of Housing and Urban Development and the Secretary of Labor such in­
formation as they may require for the supervision of such compliance, and that it 
will otherwise assist the Department of Housing and Urban Development in the dis ­
charge of the Department's primary responsibility for securing compliance. The 
Borrower further agrees that it will refrain from entering into any contract or con­
tract modification subject to Executive Order 11246 with a contractor debarred 
from, or who has not demonstrated eligibility for, Government contracts and 
Federally-assisted construction contracts pursuant to Part II, Subpart D, of Ex­
ecutive Order 11246 and will carry out such sanctions and penalties for violation of 
the equal opportunity clause as may be imposed upon contractors and subcontractors 
by the Department of Housing and Urban Development or the Secretary of Labor 
pursuant to Part II, Subpart D, of Executiv-e Order 11246. In addition, the Borrower 
agrees that if it fails or refuses to comply with these und.ertakings, the Department 
of Housing and Urban Development may cancel, terminate or suspend in whole or in 
part this loan, may refrain from extending any further assistance to the Borrower 
under the program with respect to which the failure or refusal occurred until satis­
factory assurance of future compliance has been received from such Borrower, or 
may refer the case to the Department of Justice for appropriate legal proceedings. 

Section 29. Payments to Contractors. Not later than the fifteenth day of each cal ­
endar month the Borrower shall. make a partial payment to each construction con­
tractor on the basis of a duly certified and approved estimate of the work performed 
during the preceding calendar month by the particular contractor, but shall retain 
until final completion and acceptance of all work covered by the particular contract 
a reasonable amount, specified in the contract, sufficient to insure the proper per­
formance of the contract. 

Section 30. Audit and Inspection. The Borrower shall require of its contractors 
that the Government1 s authorized representatives be permitted, and it will itself 
permit them, to inspect all work, materials, payrolls, records of personnel, in­
voices of materials and other relevant data and records appertaining to the develop­
ment of the Project; and shall permit the Government's authorized representatives 
to audit the books, records, and accounts of the Borrower appertaining to the loan 
and the development of the Project. 
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S~ction' 31. Government Field Expense. The Government will bill the Borrower 
for ,payment of the fee specified in the Loan Agreement to cover audit and inspec­
tion costs and payment will be due from the first funds deposited in the Construction 
Account. In the event of termination of the Loan Agreement through the sale of all 
of the Bonds to private purchasers, the Borrower shall be entitled to a refund of all 
or a proportionate part of the fee. The refund shall be in such an amount as the 
Government determines to be equitable under the circumstances. 

Section 32. Signs. The Borrower shall cause to be erected at the site of the Proj­
ect, and maintained during construction, signs satisfactory to the Government iden­
tifying the Project and indicating the fact that the Government is participating in the 
development of the Project. 

Section 33. Retention of Title. So long as the Government holds any of the .Bonds, 
the Borrower shall not dispose of its title to the Project or to any facility the reve­
nues of which are pledged as security for the Bonds, or to any useful part thereof, 
including any facility necessary to the operation and use thereof, and the lands and 
interests in lands comprising their sites, except as permitted in the Loan Agree­
ment and the bond authorizing proceedings. 

Section 34. Insurance on Completed Project. 

(a) Fire and Extended Coverage. Upon acceptance of the Project from the con­
tractor, the Borrower shall, if such insurance is not already in force, procure Fire 
and Extended Coverage Insurance on the Project and, upon receipt of funds acquired 
pursuant to the Loan Agreement, the Borrower shall, if such insurance is not al­
ready in force, procure Fire and Extended Coverage Insurance op any other of its 
buildings the revenues of which are pledged to the security of the loan. The fore­
going Fire and Extended Coverage Insurance shall be maintained so long as any of 
the Bonds are outstanding and shall be in amounts sufficient to provide for not less 
than full recovery whenever a loss from perils insured against does not exceed 80 
percent of the full insurable value of the damaged building. 

Where a Trustee is to be or has been designated in connection with the Bonds, each 
such insurance policy shall be acceptable to the Trustee and shall contain a clause 
making all losses payable to the Trustee as its interest may appear. 

In the event of any damage to or destruction of any of said building or buildings, the 
Borrower shall promptly arrange for the application of the insurance proceeds for 
the repair or reconstruction of the damaged or destroyed portion thereof, or retire 
the outstanding bonds. 

(b) Boiler Insurance. Upon acceptance of the Project from the contractor, the 
Borrower shall, if such insurance is not already in force, procure and maintain, so 
long as any of the Bonds are outstanding, Boiler Insurance covering any ste•~ 
boilers servicing the Project, in a minimum amount of $50,000. 00. 

(c) Liability Insurance. Upon receipt of any funds acquired pursuant to the 
Loan Agreement, the borrower shall, if such insurance is not already in force, pro­
cure and maintain, so long as any of the Bonds are outstanding, Public Liability 
Insurance with limits of not less than $100,000 for one person and $300,000 for 
more than one person involved in one accident to protect the borrower from claims 
for bodily injury and/ or death which may arise from the borrower's operations, in­
cluding any use or occupancy of its grounds, structures and vehicles, and including 
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any nonowned vehicles operated for the benefit of the borrower. The borrower 
shall also maintain Vehicle Property Damage Insurance with limits of not less than 
$10,000. 

(d) Use and Occupancy Insurance. Immediately upon occupancy of any portion 
of the Project and so long thereafter as the funds and investments of the Bond and 
Interest Sinking Fund Account or Collateral Account, if any (as provided in the Loan 
Agreement) are less than the maximum debt service reserve required by said pro­
visions of the Loan Agreement, the Borrower shall procure and maintain Use and t 
Occupancy Insurance on each building, the revenues of which are pledged to payment 
of the Bonds, in an amount sufficient to enable the Borrower to deposit in the Bond 
and Interest Sinking Fund Account, out of the proceeds of such insurance, an amount 
equal to the sum that would normally have been available· for deposit in such Account 
from the revenues of the damaged building during the time the damaged building is 
non-revenue producing as a result of loss of use caused by the perils covered by 
Fire and Extended Coverage Insurance. Where a Trustee is to be or has been des­
ignated in connection with the Bonds, each such insurance policy shall be acceptable 
to the Trustee and shall contain a loss payable clause making any loss thereunder 
payable to the Trustee as its interest may appear. 

Section 35. Parietal Rules. The Borrower shall establish and maintain so long as 
any of the Bonds are outstanding, such parietal rules, rental rates and charges for 
the use of the Project facilities and such other facilities the revenues of which are 
pledged to the payment of the Bonds as may be necessary to (1) assure maximum 
occupancy and use of said facilities and (2.) provide together with any other funds 
herein pledged to payment of the Bonds (a) the operating and maintenance expenses 
of said facilities, (b) the debt service on the Bonds, (c) the required reserve there­
for, and (d) the Repair and Replacement Reserve where such reserves are required. 

Section 36. Proper Records and Books. The Borrower covenants that it will keep 
accurate financial records and proper books relating to the Project, other facilities 
the revenues of which are pledged to secure the Bonds, and other pledged revenue 
sources, and such r~cords and books shall be open to inspection by the Bondholders 
and their agents and representatives. The Borrower further covenants that not later 
than 90 days after the close of each fiscal year it will furnish to the Trustee and to 
any Bondholder who shall request same in writing, copies of audit reports prepared 
by an independent public accountant, or where appropriate, by the State auditing of­
ficial, reflecting in reasonable detail the financial condition and record of operation 
of the Borrower, the Project, other pledged facilities, and other pledged revenue 
sources, including particularly the Borrower's enrollment, the occupancy or degree 
of use of and rates charged for the use of, and the insurance on, the Project and any 
other facilities the revenues of which are pledged in the Loan Agreement, and the 
status of the several accounts and funds required by the Loan Agreement. 

Section 37. Investment of Funds. Moneys on deposit to the credit of the Bond and 
Interest Sinking Fund Account and/ or the Repair and Replacement Reserve Account 
shall, upon request by the Borrower, be invested by the Trustee or other desig­
nated depository, in direct obligations of, or obligations the principal of and the in­
terest on which are guaranteed by, the United States Government. Where tlie Bor ­
rower is required to m .aintain fixed amounts in such accounts, the investments of 
such funds shall be valued in terms of current market value as of June 30 and De­
cember 31 of each year. 
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Section 39. Interest of Third Parties. The Loan Agreement is not for the benefit 
0£ third parties, including the holders from time to time of any of the Bonds, and 
the Government shall be under no obligation to any such parties, whether or not in­
directly interested in said Agreement, to pay any charges or expenses incident to 

, compliance by the Borrower with any of its duties or obligations thereunder. 

Section 40. Interest of Members 0£ or Delegates to Con~ress. No member of or 
delegate to the Congress of the United States shall be admitted to any share or part 
of this Agreement or to any benefit arising therefrom. 

Section 41. Bonus or Commission. By execution 0£ the Loan Agreement the Bor­
rower represents that it has not paid and, also, agrees not to pay, any bonus, com­
mission, or fee for the purpose of obtaining an approval of its application for the 
loan hereunder. 

Section 42. Termination Rights. Prior to disbursement of any Government loan 
moneys under the Loan Agreement, the Borrower shall have the right to terminate 
such Agreement effective thirty days after giving notice of termination to the Gov­
ernment, and upon reimbursement by Borrower of any Government field expenses 
which have been incurred. 

The Government shall have the right to terminate the Loan Agreement, effective 
upon thirty days notice thereof to the Borrower, whenever the Government deter­
mines that the Borrower has failed to proceed promptly with the construction and 
financing of the project. 

Section 43. State or Territorial Law. Anything in the Loan Agreement to the con­
trary notwithstanding, nothing in the Loan Agreement shall require the Borrower 
to observe or enforce compliance with any provision thereof, perform any other 
act or do any other thing in contravention of any applicable State or territorial law: 
Provided, That if any of the provisions of the Loan Agreement violate any applic­
able State or territorial law, or if compliance with the provisions of the Loan 
Agreement would require the Borrower to violate any applicable State or territorial 
law, the Borrower will at once notify the Government in writing in order that ap­
propriate changes and modifications may be made by the Government and the Bor­
rower to the end that the Borrower may proceed as soon as possible with the 
construction of the Project. 
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' EXHIBIT B 

CH- Ark-85(D) 

The following Special Conditions are made a part of the Loan Agreement for the 
above-nll!ilbered project) as specified in Section 6 of the Loan Agreement. 

1 . Prior to filing a requisition for loan funds , the Borrower shall: 

(a) Present a certificate executed by the Governing Body of the 
College stating that the College is in full compliance with 
all covenants and undertakings in connection with all of its 
bonds then outstanding and payable from the revenues of the 
Housing System or any part ~hereof; and 

(b) Present an estimate of the pledged revenues prepared by the 
chief financial officer of the College and approved by its 
President and the Board of Trustees showing that said pledged 
revenues will equal at least one and twenty-five hundredths 
( 1. 25) times the average annual debt ser vice requirements for 
principal and interest on all outstanding bonds payable from 
the revenues of the Housing System, including bonds authorized 
but not yet issued and the additional bonds to be issued. The 
pledged revenue and calculation of average annual debt service 
requirements for principal and interest shall be determined as 
set forth in the Indenture which established the Housing Sys­
tem and authorized the issuance of the Housing System Bonds of 
1965) Series A, Series B, Series C, Series D, Series E, Seri es 
F, Series G, and Series ff, 

2. The Bonds herein proposed shall be on a parity, in all respects, with the / 
Housing System Bonds of 1965, Series A, Series B, Series c, Series D, Series 
E, Series F, Series G, and Series H, dated April 1, 1965. All provisions 
contained in the Indenture authorizing the Bonds herein proposed and de­
scribed shall be consistent with the Indenture which authorized the issuance 
of the aforementioned parity bonds including the Flow of Funds and the use 
of the already established funds and accounts to the extent required. 

3. The Borrower covenants and agrees to deposit the accrued interest received 
from the sale of the Bonds into the System Bond Fund, and, thereafter, as 
soon as any portion of the project becomes revenue producing, the Borrower 
shall transfer from the System Revenue Fund and deposit into the System Bond 
Fund the following amounts in addition to deposits otherwise required to be 
made therein: 

(a) By March 15 and Septer:iber 15 in each year during the time the 
1966 Bonds, or any of them, are outstanding, a sum of money 
not less than the next maturing interest on the Bonds; 

(b) By March 15 and September 15 in each year during the time the 
1966 Bonds, or any of them, are outstanding, a sum of money 
not less than one-half of the principal on the Bonds maturing 
within the succeeding twelve (12) months; and 



·~~.:\,~t B--2 . . 
{c) Beginning with the end of the first school year in which the 

College has had use of the project facilities and on or be­
fore the end of each school year thereafter, an additional 
amount of $26,955 annually until an additional debt service 
reserve of $107, 820 on the outstanding 1966 Bonds has been 
established, and thereafter, such sums annually as may be 
necessary to maintain the required reserve of $341,320 on 
all outstanding Housing Syste~ Bonds. 

4. As soon as the additional reserve of $107 ,820 has been established in the 
Systeu Bond Fund, the Borrower shall, on or before the close of each fiscal 
yea:r, transfer from the System Revenue Fund and deposit into the Housing 
System Repair and Replacement Reserve Account, in addition to deposits other­
wise re(iuired to be r:iade therein, the sum of $15, 000 annually until such tir.ie 
as the funds and/or investments in the account shall aggregate $630,000 and 
thereafter such sums but not more than a combined total of $63,000 annually 
as may be required to restore and maintain the reserve of $630,000 . 

5. The Borrower shall have the power t o issue addi tiona.l. parity bonds payable 
from the revenues pledged to these Bonds and other outstanding parity bonds 
provided that in each instance the Borrower has conplied with the provisions 
governing the issuance of additional parity bonds as so stated in the Inden­
tures which have authorized the issuance of the parity bonds outstanding and 
payable from the revenues of the Housing System. 

6. The Terns and Conditions HUD-4520(3-66) attached to and made a part of the 
Loan Agreenent is hereby modified as follows : 

(a) 

(b) 

Section 2 . (a) Representatives is changed to Representations; and 

Section 34 , (b) Boiler Insurance is revised by striking the 
word 11 steam" from the words 11 stean boilers, 11 o.nd by changing 
the word "project," in the lo.st line, to "Housing System." 



RESOLUTION 

APPROVING A LOAN AGREEMENT WITH UBI'l'BD STATES OP AMERICA 
(Project No. CB-Ark-85(D) 

WHEREAS, there has been iiled with th• Department of Housing and 

Urban Development, in behalf ot the Board of Trustee• of State College 

of Arkansas (hereinafter called "Borrower"), an application tor aid in 

financing coll ege housing anddining facilities under the provisions of 

Title IV of the Housing Act of 1950, as amended, and the United States 

of ~merica, through the Secretary of Housing and urban Development, has 

transmitted to the Borrower for coneideration a Loan ~greement tendering 

such aid, dated July l, 1967, in connection with the Project referred to 

in said application and genera l ly described in said Agreement1 and 

WHEREAS, said Agreement has been duly reed in open meeting, fully 

considered in accordance with all pertinent rules o f procedure and legal 

requirements, and made a part of the Borrower's records1 and 

WHEREAS, it is deemed advisabl e that said Agreement be accepted; 

NOW, TI-IERlU'ORE, be it resolved by the Board of Trustees of the 

Borrower that the said Agreement, a true and correct copy of which is 

attached hereto, be and the aame hereby is accepted without reservation 

or qualification, end that t he Chairman and SecretDry of the Board of 

Trustees of the Borrower are authorized to execute document• evidencing 

such acceptance and to take such further action as is neceasary to 

provide the Project. 



-

Mr. ~---Hat ___ c_he __ u ________ ~ introduced a resolution entitled: 

°' U.LE o• HOUSI»G SYSTIK ICm>I or 1966 

which he read, and then moved that the resolution be adopted. Mr. 

Ahlf seconded the mot ion. 

The motion carrying with it the adoption of the resolution pre-

vailed by the following vote: 

AYES : Polk, Morau, Harpel', Mitchell, Hatchett, Ahl! 

NOES: None. 

A true copy of the resolution is attached to these minutes as a 

part hereof . 

* * * * * 
(Business not relating to 
the issuance of bonds.) * * * * * 

Upon motion duly made, seconded, and unanimously carried, the 

meeting adjourned. 

Attest : 

CERTIFI CATE 
lt•t• cell~ 

I , the undersigned , Secretary to the President of Afi!l@8ft!lf! • 
8818e fe8MMePW*88lf~!e and keeper of the records of the Board of 
Trustees of said college, hereby certify the foregoing to be a true 
copy of the excerpts therein set out from a duly called and consti -
tuted meeting of said Board, and that attached hereto !S· ~: tvee copy 
of each resolution adopted at said neeting pertaining to the propos~n 
issuance of bonds by the Board, as recorded in the book containing 
the minutes of the meetings of the Board of Trustees. 

CERTIFIED under my hand .\nd the seal o ; said college, this 
day of A"f\l , 196 __ • 

(Seal) 



Re•olution 

WHEREAS, the Board of Truetee• of State College of Arkan•u. in a 

duly called and conetituted meeting, ha• received bide for the conetruction 

of the Project which exceed the eetimated coat of $2, 400, 000 by $250, 000; 

and 

WHEREAS, it h recognized that thi• increaee in the coat of the 

Project will call for an Amendatory Loan Agreement which wW be eubmitted 

at eome later time by the Department of Houeins and Urban Development and 

at a time when the Board of Truetee• i• not in ••••ion; and 

WHEREAS, it ie the deeire of the Board of Truetee• to avoid a• far u 

pouible any delay in the beginning of the conetruction of the Project; now, 

therefore, 

BE IT RESOLVED by the Board of Trueteee of State Collea• of Arkaneu: 

1. That in the event the Department of Houeing and Urban Development 

doee aubmit throqh the Pruident of the College an Amendatory Loan Aaree-

ment authorizing an increase of the Project coat from $2, 400, 000 to $2, 650, 000, 

the Preeident of the College and the Secretary of the Board of Truatee• be and 

they are hereby authorized to execute •aid Amendatory Loan Agreement for 

and on behalf of the Board of Truatee •. 

Adopted: Augu•t 18, 1967. 

Certificate 

I, the undereianed, the duly elected, qualified and acting Secretary of 
the Boat'd of Truatee• of State Colleae of Arkanaaa, hereby certify the fore­
aoing to be a true, correct and complete copy of a reaolution unanimoualy 
authorized and adopted at a duly called and conetituted regular meetin1 of 
eaid Board held Auguet 18, 1967, at which a quorum wae preeent and voting. 

CER. TIFIED under my hand and the .. al of •aid Board of Trueteu 
thie 15th day of September, 1967. 

(Seal) 


