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The Board -of Trustees of The Arkansas Stat e Teache r s College convened in 
regular meeting on September 15, 1965, at ten o'clock in the morning in the Board 
Room in the Administration Building on the College grounds in Conway, Arkansas, 
with the following members and officers of the Board present, to - wit: 

Chairman: 
Secretary: 
Vice-Chair man: 
Trustees: 

Louie H. Polk 
Mrs. Rufus W. Morgan , Jr. 
J . C. Mitchell 
Cleddie W. Harper 
Digby C. West 
Dr. John W. Sneed, Jr . 

and with the following member of the Board absent, to-wit: 

J. Kendall Hoggard 

constituting a quorum of said Board, at which meeting the following business was 
transacted, to-wit: 

Minutes of the last meeting, having been sent to Trustees, were approved 
upon motion made by Trustee Harper, seconded by Trustee West and unanimously 
passed. 

Trustee Morgan made a motion, seconded by Trustee Harper, and unani
mously passed that resignations of faculty and staff as presented by President 
Snow be approved: 

O. H. Mullenax, Security Officer , effective July l, 1965. 
David McDonald, Accountant, effective July 1, 1·965 . 
Mrs. Nell Westerman, Ass i stant Nurse, effective August 13,.1965. 
Mrs. Ruby McDuffie, Hostess, effective August. 13, 1965. 
Mrs. Thelma Humbl e, Hostess, effective September 19, 1965 
Robert Carter, Student Center Manager, effective August 15 , l 965. 
Raymond Dow, Instructor of Industrial Education, .effective August 14, 1965. 
Douglas Newkirk, Student Center Recreational Manager , effective August 21, 
1965. 

The following changes in appointments as recommended by P r esident Snow 
were passed unanimously upon motion made by Trustee West and seconded by 
Trustee Morgan: 

Tommy G. Smith, Director of Public Relations, effective July 1, 1965 
@ $750. 00 per month. 
Mrs. Tommy G . Smith, Hostess, effective September l, 1965 @ $225. 00 
per month plus apartment and utilities for self and family. 
Roy Woole, Acting Manager of Student Center , effective August 16, 1965. 

Upon the recommendation of President Snow, Trust ee Mitchell made a motion, 
seconded by Trustee Harper and unanimously passed that the following appointments 
be approved: 

Keith Floyd, Instructor of Sp eech & Director of Speech Clinic, effective 
September 1, 1965@ $888. 88 per month. 
Homer Rich, Instructor of Chemistry, effective September 1, 1965@ $822 . 22 
per month. 
Bernard O'Dwyer, Instructor of Industr ial Education, effect ive Sept ember l , 
1965 @ $822. 22 per month. 
Patrick R. Hasty, Instructor . of Mus ic and Assistant Band Director, effective 
September 1, 1965@ $733. 33 per month. 
Dorothy Fin~lea , Assistant Professor of Journalism and English, effective 
September 1, 1965 @ $777. 77 per month. 
Mrs. Lois P. Hobby, Instructor of History, effective September l, 1965@ 
$600. 00 per month. 
Mrs. Guy Dean, Part-time Instructor of English, effective September 1, 1965 
@ $200. 00 per month. · 
Mr.s. J. H. Montgomery, Hostess, effective September 1, 1965@ $210 . 00 per 
month plus apartment, utilities, and meals when eaten in college cafeteria. 
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Mrs. Audrey Harness, Hostess, effective September 1, 1965@ $210. 00 
per month plus apartment,. utilities, and meals when eaten in college 
cafeteria. 
Mrs. Allen Tilden, Hostess, effective September 1, 1965 @ $210. 00 per 
month plus apartment, utilities, and meals when eaten in college cafeteria. 
Leslie Crafton, Accountant, effective July 16, 1965 @ $587. 00 per month. 
Joe White, Assistant Bookstore Manager, effective August 15, 1965 
@ $400. 00 per month. 
Leo Duke, Security. Officer, effective September 1, 1965 @ $400. 00 per 
month plus house and utilities on campus. 
Clinton Beene, Student Center Recreational Manager, effective September 
I 0, 1965 @ $269. 00 per month. 
Edgar Richardson, Counselor, effective September 1, 1965@ $150. 00 
per month. 
Abbe Williams, Cashier in Business Office, effective August 16, 1965 @ 
$256. 00 per month. 
Catherine Hendricks, Switchboard Operator , effective September I, 1965 
@ $200. 00 per month. 
Richard L. Holt, Jr., Coordinator, Civil Defense Education, July l, 1965 
@ $708 . 33 per month. 
Donald E. Rickard, Instructor - - Radiological, effective July l, 1965 @ 
$666. 66 per month. 
Roy L. Rials, Instructor--Radiological, effective July 1, 1965@ $650. 00 
per month. 
M. E . Johnson, Instructor--Conferences, Promotion, effective July l, 
1965 @ $625. 00 per month. 
Ray Ellis, Instruc tor--Management, effective August 16, 1965@ $625. 00 
per month. 
Philip Lipsmeyer, Instructor- -Management, effective July 17, 1965 @ 
$625. 00 per month. 

Because Mr. William F. Keinath, Jr. did not earn his doctorate by Sep
tember 1, 1965, as his letter of appointment dated March 25, 1965 stipulated 
that he must, President Snow recommended that he be given a second letter of 
appointment stating that effective September 1, 1965 his academic rank would 
be assistant professor @ a monthly salary of $944. 44 and furthermore that if 
his doctorate were earned any time during the first semester, 1965-66, his 
academic rank would become associate professor@ a monthly salary of $1, 033. 33 
effective February 1, 1966. A motion incorporating the above recommendation 
was made by Trustee West, seconded by Trustee Mitchell, and unanimously 
passed. 

Trustee Mitchell made a motion that the low bid of B. F. W. Construction 
Company, Inc. in the amount of $1, 492, 000. 00 to construct two dormitories, 
Project CH-Ark-74(D) be accepted. This motion was seconded by Trustee 
Harper and unanimously passed. 

Trustee Mitchell made a motion that the RESOLUTION LISTING BIDS 
RECEIVED, DETERMINING THE LOWEST AND BEST BID AND AWARDING 
CONTRACTS as read by Mr. Wallace Townsend, Bond Approving Attorney, 
be approved. Trustee Morgan made a second to this motion and it was passed 
by unanimous vote. (A copy of this Resolution is attached to these minutes and 
becomes a part thereof. ) ) 

The RESOLUTION ADOPTING MINIMUM WAGE RATES as presented by 
Mr. Wallace Townsend was approved upon motion made by Trustee West, 
seconded by Trustee Harper and unanimously passed. (A copy of this Resolu
tion is attached to these minutes and becomes a part thereof. ) 

Upon the recommendation of Mr. Bruce R. Anderson, College Architect, 
Trustee Sneed made a motion that all bids submitted September 14, 1965 for the 
master time and program control system be rejected, and furthermore that Mr . 
Anderson study the possibility of incorporating this project with one in the future. 
This motion was seconded by Trustee Harper and unanimously passed. 
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Trustee Harper made a motion that was seconded by Tru stee Morgan and 
unanimously passed that the low bid in the amount of $5, 715. 00 as submitted by 
Starkey Construction Company to construct a cold storage room in the college 
cafeteria be accepted. 

A motion was made by Trustee Mitchell that the low bid in the amount 
of $2, 387. 97 to construct curbs and gutters in front of Arkansas Hall as per 
specifications prepared by Bruce R. Anderson, Architect, be accepted. A 
second to this motion was made by Trustee West and unanimously passed. 

President Snow recommended that the basketball budget for 1965-66 be 
raised from $ 1, 500. 00 to $5, 000. 00, and further that the football budget for 
1965-66 be raised from $10, 000 to $15, 000. A motion approving this recom
mendation was made by Trustee Mitchell, seconded by Trustee Harper, and 
unanimously passed. 

Trustee Mitchell made a motion that President Snow obtain necessary 
forms to apply to the Housing and Home Finance Agency for a loan to construct 
thirty-five (35) married student cottages. Trustee West seconded this motion 
and it was unanimously passed. 

A motion was made by Trustee Harper, seconded by Trustee Mitchell 
and unanimously passed that President Snow obtain necessary forms from the 
Housing and Home Finance Agency to make application for a loan to construct 
a dormitory. 

Dean A. E . Burdick made an academic report and Mr. W. H. Osborne, 
Registrar, reported to the Board on student enrollment (2, 850 ;estimate) fo r 
the year 1965-66. 

There being no. further business to come before the Board, the meeting 
was adjourned. 

_£~~---- -L, H. Pol k, Chai rman 
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P'.roject No. <li-ARK-~(D) 

RESOU1l'ION LigmJG BIOO RECEIVED, DETERMINING 
'mE ~ AND BES!' BID AND AWARDING com'RAC'l'S 

~' the Arkansas State Teachers College has advertised for 

bids for the CCl\St?\lctim of a Dormitory for \.bnerl (Unit "A") and a 

bmitory for Men Ct.hit "B") designated Project No. Cli-ARK-74CD>, for 

'che . Amlnsa8 State Teaehers College;. and 

~, bids ~ been :received as follows: 

SEE ATTAalED a:RTIFIED TABULATION OF BIM RECllVED and . ' .. . 

~' the BOard of· Trustees is of the opinicn that the bid of 

B-F-W Caurtriictial Co~, Inc. is 'the l.CMest and best. bid; 

NCM 'IHEREFORE, BE rr RESOLVED BY THE· ~ of Trustees of the 
-· . 

Aricansas State Teachers College, CaiWay, ·Arkansc!S 

SECl'ION 1. '1l1at B-F-W Cmstruction Co., Inc. has submitted the· 

lCM!St and best bid for the caistruction of the said project. 

SEC!'ION 2. That the bid of said B-F-W Construction Co., Inc. in 

the: armunt of the base pxopoeal of • $t~.lf.92 ,000.00 is hereby accept~. 

SEC!'ION 3. That it is requested that the budget be changed as 

follows: 

Caurtructiai Contntct 
AX-ch. -F.ng. Services 
Legal & .Mnini.st'Mtive Expenses 
Inteiwrt Dur.Ing Caurtructim 
Gov't Field E>q>ense 
Project Cmtingency 

Total 

I.ATEST APPROVED 
ESTIMATE 

1,550,000.00 
93,000.00 
2,000. 00 

30,000.00 
lJ,000.00 

21,000 .00 
!"1,700,060.00 

l,~92,.000.00 
89,520.00 
2,000.00 

30,000.00 
4,000.00 

. 82,lf.80.00 
$1,700;000.oo 



.. .... ..... .. 

SECTION ~. That the officials of the Board of Trustees of The 
Arkansas State Teachers College upai whan such duty propel'ly devolves 
shall, and they am hen!by directed to prepare and execute in beh~f 
of said Arkansas State Teachers College all necessary contracts and 
doc\Jnents n!lating then!to. 

APPROVED: 

Date: September 15, 1965 

By: ---i~ .... ·~t' ......... ~. ~~"--~.__._/ __ 
Title: Chainnan of Boaro of Trustees 

.. .~ . . ... ,. 
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~ect lfo. Ql-.AJIK-'A(D) 

Dldeiat Ho: l!Z - s.oat 
na'9 of Dlc:dsf.Cl'\t 1-tt-6S 

Exphw: 11-19-66 
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Section 1. 

HOUSING AND HOME FINANCE AGENCY 

COMMUNITY FACILITIES ADMINISTRATION 

TERMS AND CONDITIONS 

Constituting Part of the Loan Agreement Providing for the Financing and Construction 
of College Housing and Service Facilities Under Title IV of the Housing Act of 1950 

(Public Law 475, 81st Congress, as amended) 

Definitions. As used in these Terms and Conditions: 

CFA-520 
(7-60) 

"Government" means the United States of America or the Housing and 
Home Finance Agency. 

"Project" means the structure or structures which the Government has 
agreed to aid in financing under the Loan Agreement. 

"Loan Agreement" means the contract between the Government and the 
Borrower covering the Project and includes both these 
Terms and Conditions and other contract instruments. 

"Borrower" means the educational institution designated in the Loan 
Agreement. 

"Bonds" mean the obligations which the Government has agreed to pur
chase under the Loan Agreement. 

"Project Costs" mean the cost of construction work for the Project 
including fixed equipment, cost of necessary archi
tectural/ engineering services, legal, administrative 
and clerical costs, cost of land acquisition, neces
sary travel expenses, costs imposed by the Govern
ment to reimburse i t for its field expenses, interest 
during construction, and other necessary miscellane
ous expenses, all as determined by the Govern
ment. 

Section 2. Prerequisites to Government's Obligations. The Government shall be 
under no obligation to advance funds or to purchase any Bonds under the Loan 
Agreement if: 

(a) Representations. Any representation made by the Borrower to the 
Government in connection with the application or loan shall be in
correct or incomplete in any material respect, or the Government 
determines that the Borrower has failed to proceed promptly with 
Project financing or construction; 

(b) Financial Condition. The financial condition of the Borrower shall 
have changed unfavorably in a material degree from its condition 
as theretofore represented to the Government; 

(c) Concurrence by Government. The Borrower, having submitted to the 
Government the documents mentioned in Section 16 hereof, shall 
have proceeded without having been advised by the Government that 
the same are satisfactory; it being the purpose of this provision 
to insure that no action will be taken in the development of the 
Project which would result in a legal or contractual violation 



rendering it impossible for the Government to make the loan here
under or for the parties to accomplish the objects of the Loan 
Agreement. 

Section 3. Furnishings and Movable Equipment. The Borrower shall, on or before 
substantial completion of the Project, provide from sources other than the loan 
hereunder, and from sources and in a manner which will not jeopardize the security 
of the Bonds, the furnishings and movable equipment necessary to the full enjoy
ment of the use, occupancy and operation of the Project. 

Section 4. Project Site. The Project shall be located on lands of the Borrower, at a 
site to be approved by the Government. 

Section 5. Title Evidence. The Borrower shall furnish the Government satisfactory 
evidence of its ownership of the Project site. 

Section 6. Purchase of Bonds. The Borrower shall initiate and prosecute to com
pletion all proceedings necessary to the authorization, issuance, and sale of the 
Bonds and to the security thereof. When the said proceedings have been completed 
to the point of but not including the delivery of the Bonds to the Government, the 
Borrower may file a requisition requesting the Government to purchase the Bonds. 
The requisition shall be supported by such data as the Government shall require 
to determine whether the Government is obligated under the provisions of the 
applicable Loan Agreement to honor such requisition. If the Government is so 
obligated, it will purchase the Bonds covered by such requisition, within the 
limitations, however, specified in the Loan Agreement. 

Section 7. Legal Matters. The Borrower shall furnish the Government a transcript 
of proceedings for the authorization, issuance, sale and security of the Bonds 
evidencing that the Bonds, when delivered and paid for, will constitute binding and 
legal obligations, payable and secured in accordance with their tenor, and that all 
proceedings for the financing and the acquisition, construction and development of 
the Project preliminary to the delivery of the Bonds to the Government have been 
had and adopted in due time, form, a.nd manner as required by law. 

Section 8. Security. The Borrower shall include in the proceedings for the author
ization, issuance, sale, and security of the Bonds, provisions for the payment of the 
principal of and interest on the Bonds and for the security thereof of the nature re
quired to assure such payment and to safeguard the loan hereunder, including, in 
case the Bonds are payable in whole or in part from any special sources of reve
nues, provisions designed to assure the production of such revenues and the appli
cation thereof to the extent required for the payment and security of the Bonds and 
interest thereon, including the maintenance of reasonable reserves. 

Section 9. Opinion of Bond Counsel. Simultaneously with the delivery of any of the 
Bonds to the Government, the Borrower shall furnish to the Government the ap
proving opinion of bond counsel who shall be satisfactory to the Government, and 
covering generally all of the Bonds and, specifically and unqualifiedly, the Bonds 
then being delivered to the Government. 

Section 1 O. Construction Financing. The Borrower shall make every effort to 
obtain interim financing from private sources. Prior to entering into formal 
agreements for such financing, the Borrower shall furnish the Government with 
( 1) a satisfactory preliminary opinion of bond counsel; (Z) evidence of its ability ,r:: 
to finance on reasonable terms the cost of the Project up to the time the Bonds are 
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ready for delivery; and (3) evidence of the receipt of firm bids establishing that 
the Project can be constructed within the approved estimated cost thereof. 

In tlle event any loan under temporary financing should become due prior to the 
time when the Bonds are ready for delivery, the Borrower may apply to and, 
provided that the Borrower is in compliance with the Terms and Conditions 
of this Loan Agreement, receive from the Government an advance against the 
Bonds in an amount sufficient to liquidate such temporary loan. 

Should the Borrower be able to demonstrate to the Government's satisfaction that 
interim financing on reasonable terms is not available, the Government will con
sider requests for advances in anticipation of the issuance of the Bonds . Requisitions 
for construction advances shall be accompanied by such supporting data as the 
Government may require. The Government will honor such requisitions in amounts 
and at times deemed by it to be proper. 

Any funds made available to the Borrower by the Government pursuant to this 
Section shall be repaid in full from the first proceeds derived from the sale of 
the Bonds, and shall bear interest at the rate specified for the Bonds in the Loan 
Agreement from the date made available to the date of repayment. 

Section 11. Prerequisites to Loan Disbursements. Prior to the Government dis
bursing any portion of the loan proceeds, the Borrower shall present satisfactory 
evidence that: 

(a) It is able to provide the furnishings and movable equipment required 
for the operation of the Project, as specified in Section 3 hereof; 

(b) It has deposited in the Construction Account suchfunds as are neces
sary with the loan proceeds to assure completion of the Project; 
and 

(c) It is able to provide the Project site or sites free from all encum
brances. 

Section lZ. Construction Account. The Borrower shall set up in a bank or banks 
which are members of the Federal Deposit Insurance Corporation, or with the fiscal 
agency of the Borrower fixed by law, a separate account or accounts (herein 
collectively called the .. Construction Account") into which shall be deposited any 
temporary loans, Government advances, and proceeds from the sale of the Bonds 
(except accrued interest payments), and the additional funds, if any, required by 
the provisions of the Loan Agreement to be furnished by the Borrower in order to 
assure the payment of all Project Costs. Moneys in the Construction Account shall 
be expended only for such purposes as shall have been previously specified in the 
project cost estimate-s approved by the Government. 

Where the moneys on deposit in the Construction Account exceed the estimated dis -
bursements on account of the Project for the next 90 days, the Borrower may de
posit such excess funds in time deposits in banks that are members of the Federal 
Deposit Insurance Corporation or may invest such excess funds in direct obliga
tions of, or obligations the principal of and interest on which are guaranteed by, 
the United States Government, which shall mature not later than 18 months after 
the date of such investment and which shall be subject to redemption at any time 
by the holder thereof. The earnings from any such deposits or investments shall 
be deposited in the Construction Account by the Borrower. 
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Any moneys remaining in the Construction Account after all costs of the Project 
have been paid shall be promptly used to the extent possible for the redemption 
of Bonds, and any residue shall be deposited in the Bond and Interest Sinking Fund 
provided for in the Loan Agreement. · 

Section 13. Payment of Costs--Additional Funds. The Borrower shall pay all 
Project Costs and furnish from sources other than the proceeds of the loan, and 
from sources and in a manner which will not jeopardize the security of the Bonds, 
the additional funds, if any, which will be sufficient to finance the total Project 
Costs. 

Section 14. Prompt Procedure--Economic Construction. The Borrower covenants 
and agrees that it will proceed promptly with all matters necessary to the financing 
and the development of the Project; and that the Project will be undertaken and (f 
developed in such a manner that economy will be promoted in such development ·' · 
and in the construction work; and that the Project will not be of elaborate or ex
travagant design or materials. 

Section 15. Approvals and Permits. The Borrower shall obtain all approvals and 
permits required by law as a condition precedent to the acquisition, construction, 
development, and operation of the Project. 

Section 16. Submission of Proceedings, Contract and Other Documents. The Bor
rower shall submit to the Government such data, reports, records, and documents 
relating to the financing, construction, and operation of the Project and financial 
condition of the Borrower as the Governme~t may require. Approval of the Govern
ment must be obtained prior to the assignment of any interest in or part of any 
contract relating to the Project. 

Section 1 7. Construction by Contract. All work on the Project shall be done under 
contract and every opportunity shall be given for free, open, and competitive bidding 
for each and every construction, material, aIJ.d equipment contract. The Borrower 
shall give such publicity by advertisements or calls for bids by it for the fur
nishing to it of work, labor, materials, and equipment as required by applicable 
law and as will provide adequate competition; and the award of each contract 
therefor shall be made, after approval by the Government, to the lowest respon
sible bidder as soon as practicable: Provided, that in the selection of equipment or 
materials the Borrower may, in the interest of standardization or ultimate economy, 
if the advantage of such standardization or such ultimate economy is clearly evident, 
award a contract to a responsible bidder other than the lowest in price. The Bor -
rower shall obtain the concurrence of the Government before approving subcon 
tracts relating to the Project. 

Section 18. Changes in Construction Contract. Any change in a construction con
tract shall be submitted to the Government for approval. Construction contracts 
shall include a provision specifying that the above requirement will be met. 

Section 19. Contract Security. The Borrower shall require that each construction 
contractor shall furnish a performance bond in an amount at least equal to 100 per
cent of his contract price as security for the faithful performance of his contract 
and also a payment bond in amount not less than 50 percent of his contract price or 
in a penal sum not less than that prescribed by State, territorial, or local law, as 
security for the payment of all persons performing labor on _the Project under his 
contract and furnishing materials in connection with his contract. The performance 
bond and the payment bond may be in one or in separate instruments in accordance (f'
with local law. \l;; 
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Section 2.0. Insurance During Construction. The Borrower shall require that each 
.of its c onstruction contractors and their subcontractors shall maintain during the 
life of his contract Workmen's Compensation Insurance and Public Liability and 
Preperty Damage Insurance in amounts and on terms satisfactory to the Govern
ment. The Borrower shall maintain or require that each of its construction con
tractors shall maintain during the life of his contract Builder's Risk Insurance in 
amounts and on terms satisfactory to the Government. 

Section 2.1. (a) Wage Rates: Upon receipt of the list of wage rates determined by 
the Secretary of Labor in accordance with the Act of March 3, 1931 (Davis-Bacon 
Act, as amended), the Borrower shall include such list in all contracts calling for 
work on the Project and require adherence thereto. The Borrower shall also re
quire of each of its contractors that such list shall be posted at appropriate con
spicuous points on the site of the Project. Unless otherwise required by law, wage 
rates need not be listed for non-manual workers, including executive, supervisory, 
administrative and clerical employees. 

If, after the award of the contract, it becomes necessary to employ any person in a 
trade or occupation not classified in the above list, such person shall be paid at not 
less than a ratetobedeterminedbythe Secretary of Labor. S~ch approved minimum 
rate shall be retroactive to the time of the initial employment of such person in such 
trade or occupation. The contractor shall notify the Borrower of his intention to 
employ persons in trades or occupations not classified in sufficient time for the 
Borrower to obtain approved rates for such trades or occupations. 

(b) Com utation of Wa es on 40-Hour Week. The Borrower shall require of its 
contractors a that the wages of every laborer and mechanic engaged in work on 
the Project shall be computed on a basic week rate of forty hours per week, con
stituting a week's work; and (b) that work in excess of forty hours per week shall 
be permitted upon compensation at one and one -half times the listed rate of pay for 
all hours worked in excess of forty hours in any one · week. 

(c) The Government may waive the application of this Section in cases or classes 
of cases where laborers or mechanics, not otherwise employed at any time in the 
construction of the Project, voluntarily donate their services without full compensa
tion for the purpose of lowering the costs of construction and the Government deter
mines that any amounts saved thereby are fully credited to the Borrower. 

Section 2.2. Payment of Employees. The Borrower shall require of its contractors 
that all employees engaged in work on the Project be paid in full (less deductions 
made mandatory by law) not less often than once each week. 

Section 23. Wage Underpayments and Adjustments. The Borrower shall require 
of each of its contractors that, in cases of underpayment of wages by the contractor, 
the Borrower may withhold from such contractor out of payments due, an amount 
sufficient to pay workers employed on the work covered by his contract the differ
ence between the wages required to be paid under the contract and the wages 
actually paid such workers for the total number of hours worked and may disburse 
such amounts so withheld by it for and on account of the contractor to the respec
tive employees to whom they are due. 

Section 24. Anti-Kickback Statute. The so-called Anti-Kickback Statute, Public 
Law No. 324, 73rd Congress, approved June 13, 1934 (48 Stat. 1948 as amended), 
and the regulations issued pursuant thereto, are a part of the Loan Agreement, 
and the Borrower shall comply, and require each of its contractors employed 
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in the construction, prosecution, or completion of the Project to comply, there
with, and to cause his subcontractors to do likewise. 

Section 25. Accident Prevention. The Borrower shall require of its contra.c:.t;.prs 
that precaution shall be exercised at all times for the protection of persons (in
cluding employees) and property, and that hazardous conditions be guarded against 
or eliminated. 

Section 26. Supervision and Inspection. The Borrower shall provide and maintain 
on its own behalf competent and adequate architectural or engineering sel'vices 
covering the supervision and inspection of the development and construction of the 
Project. 

Section 27 . Nondiscrimination. The Borrower shall require that there shall be no {["' 
discrimination against any employee who is employed in carrying out the Project, 
or against any applicant for such employment, because of race, religion, color or 
national origin. · This provision shall include, but not be limited to, the following: 
employment, upgrading, demotion, or transfer; recruitment or recruitment ad
vertising; layoff or termination; rates of pay or other forms of compensation; 
and selection for training, including apprenticeship. The Borrower shall insert 
the foregoing provision of this Section in all its contracts for Project work and 
will require all of its contractors for such work to insert a similar provision in 
all subcontracts for Project work: Provided, that the foregoing provisions of this 
Section shall not apply to contracts or subcontracts for standard commercial 
supplies or raw materials. The Borrower shall post at the Project, in conspicuous 
places available for employees and applicants for employment, notices to be pro
vided by the Government setting forth the provisions of this nondiscrimination 
clause. 

Section 28. Payments to Contractors. Not later than the fifteenth day of each 
calendar month the Borrower shall make a partial payment to each construction 
contractor on the basis of a duly certified and approved estimate of the work per
formed during the preceding calendar month by the particular contractor, but 
shall retain until final completion and acceptance of all work covered by the par
ticular contract a reasonable amount, specified in the contract, sufficient to insure 
the proper performance of the contract. 

Section 29. Audit and Inspection. The Borrower shall require of its contractors 
that the Government's authorized representatives be permitted, and it will itself 
permit them, to inspect all work, materials, payrolls, records of personnel, in
voices of materials and other relevant data and records appertaining to the develop
ment of the Project; and shall permit the Government's authorized representatives 
to audit the books, records, and accounts of the Borrower appertaining to the loan 
and the development of the Project. 

Section 30. Government Field Expense. The Government will bill the Borrower 
for payment of the fee specified in the Loan Agreement to cover audit and inspec
tion costs and payment will be due from the first funds deposited in the Construction 
Account. In the event of termination of the Loan Agreement through the sale of all 
of the Bonds to private purchasers, the Borrower shall be entitled to a refund of 
all or a proportionate part of the fee. The refund shall .be in such an amount as the 
Government determines to be equitable under the circumstances. 

Section 31. Signs . The Borrower shall cause to be erected at the site of the Proj-
ect, and maintained during construction, signs satisfactory to the Government 
identifying the Project and indicating the fact that the Government is participating fr 
in the development of the Project. '-~ 
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Section 32.. Retention of Title. So long as the Government holds any of the Bonds, 
.the Borrower shall not dispose of its title to the Project or to any facility the 
revenues of which are pledged as security for the Bonds, or to any useful part 
the~eof, including any facility necessary to the operation and use thereof, and the 
lands and interests in lands comprising their sites, except as permitted in the 
Loan Agreement and the bond authorizing proceedings. 

Section 33. Insurance on Completed Project. 

(a) Fire and Extended Coverage. Upon acceptance of the Project from the 
contractor, the Borrower shall, if such insurance is not already in force, procure 
Fire and Extended Coverage Insurance on the Project and, upon receipt of funds 
acquired pursuant to the Loan Agreement, the Borrower shall, if such insurance 
is not already in force, procure Fire and Extended Coverage Insurance on any 
other of its buildings the revenues of which are pledged to the security of the loan. 
The foregoing Fire and Extended Coverage Insurance shall be maintained so long 
as any of the Bonds are outstanding and shall be in amounts sufficient to provide 
for not less than full recovery whenever a loss from perils insured against does 
not exceed 80 percent of the full insurable value of the damaged building. 

Where a Trustee is to be or has been designated in connection with the Bonds, 
each such insurance policy shall be acceptable to the Trustee and shall contain a 
clause making all losses payable to the Trustee as its interest may appear. 

In the event of any damage to or destruction of any of said building or buildings, 
the Borrower shall promptly arrange for the application of the insurance proceeds 
for the repair or reconstruction of the damaged or destroyed portion thereof, or 
retire the outstanding bonds . 

(b) Boiler Insurance. Upon acceptance of the Project from the contractor, the 
Borrower shall, if such insurance is not already in force, procure and maintain, so 
long as any of the Bonds are outstanding, Boiler Insurance covering any steam 
boilers servicing the Project, in a minimum amount of $50,000.00. 

(c) Liability Insurance. Upon receipt of any funds acquired pursuant to the 
Loan Agreement, the Borrower shall, if such insurance is not already in force, 
procure and maintain, so long as any of the Bonds are outstanding, Public Liability 
Insurance with limits of not less than $50,000.00 for one person and $100,000. 00 
for more than one person involved in one accident to protect the Borrower from 
claims for bodily injury and/or death which may arise from the Borrower's 
operations, including any use or occupancy of its grounds, structures and vehicles. 

(d) Use and Occupancy Insurance. Immediately upon occupancy of any portion 
of the Project and so long thereafter as the funds and investments of the Bond and 
Interest Sinking Fund Account or Collateral Account, if any (as provided in the Loan 
Agreement) are less than the maximum debt service reserve required by said 
prov1s1ons of the Loan Agreement, the Borrower shall procure and maintain 
Use and Occupancy Insurance on each building, the revenues of which are pledged 
to payment of the Bonds, in an amount sufficient to enable the Borrower to deposit 
in the Bond and Interest Sinking Fund Account, out of the proceeds of·such insur
ance, an amount equal to the sum that would normally have been available £or 
deposit in such Account from the revenues of the damaged building during the time 
the damaged building is non-revenue producing as a result of loss of use caused by 
the perils covered by Fire and Extended Coverage Insurance. Where a Trustee is 
to be or has been designated in connection with the Bonds, each such insurance 
policy shall be acceptable to the Trustee and shall contain a loss payable clause 
making any loss thereunder payable to the Trustee as its interest may appear. 
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Section 34. Parietal Rules. The Borrower shall establish and maintain so long as 
any of the Bonds are outstanding, such parietal rules, rental rates and ~barges• 
for the use of the Project facilities and such other facilities the revenues of wliich 
are pledged to the payment of the Bonds as may be necessary to ( 1) assure maxhftum 
occupancy and use of said facilities and (2) provide together with any other funds 
herein pledged to payment of the Bonds (a) the operating and maintenance expenses 
of said facilities, (b) the debt service on the Bonds, (c) the required reserve 
therefor, and (d) the Repair and Replacement Reserve where such reserves are 
required. 

Section 35. Proper Records and Books. The Borrower covenants that it will keep 
accurate financial records and proper books relating to the Project, other facilities ·/""\ 
the revenues of which are pledged to secure the Bonds, and other pledged revenue 
sources, and such records and books shall be open to inspection by the Bondholders 
and their agents and representatives. The Borrower further covenants that not 
later than 90 days after the close of each fiscal year it will furnish to the Trustee 
and to any Bondholder who shall request same in writing, copies of audit reports 
prepared by an independent public accountant, or where appropriate, by the State 
auditing official, reflecting in reasonable detail the financial condition and record 
of operation of the Borrower, the Project, other ·pledged facilities, and other 
pledged revenue sources, including particularly the Borrower's enrollment, the 
occupancy or degree of use of and rates charged for the use of, and the insurance 
on, the Project and any other facilities the revenues of which are pledged in the 
Loan Agreement, and the status of the several accounts and funds required by the 
Loan Agreement. 

Section 36. Investme nt of Funds. Moneys on deposit to the credit of the Bond and 
Interest Sinking Fund Account and/ or the Repair and Replacement Reserve Account 
shall, upon request by the Borrower, be invested by the Trustee or other desig 
nated depository, in di rect obligations of, oi: obligations the principal of and the 
interest on which are guaranteed by, the United States Government. Where the 
Borrower is required to maintain fixed amounts in such accounts, the investments 
of such funds shall be valued in terms of current market value as of June 30 and 
December 31 of each year. 

Section 37. Bond Redemption. So long as the Government holds any of the Bonds, 
it will waive the non-callable provisions, redemption premiums, and publication 
of notice of call applicable thereto. 

Section 38 . Interest of Third Parties . The Lo an Agreement is not for the benefit 
of third parties, including the holders from time to time of any of the Bonds, and 
the Government shall be under no obligation to any such parties, whether or not 
indirectly interested in said Agreement, to pay any charges or expenses incident 
to compliance by the Borrower with any of its duties or obligations thereunder. 

Section 39. Interest of Members of or Delegates to Congress. No member of or 
delegate to the Congress of the United States shall be admitted to any share or part 
of this Agreement or to any benefit arising therefrom. 

Section 40. Bonus or Commission. By execution of the Loan Agreement the Bor
rower represents that it has not paid and, also, agrees not to pay, any bonus, 
commission, or fee for the purpose of. obtaining an approval of its application for 
the loan hereunder. 
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EXHIBIT B 

1he following Special Conditions are made a part of the Loan Agreement 'for the 
above-numbered project, as specified in Section 6 ot the Loan Agreoment. 

1. The Borrower covenants and agrees that as soon as any portion of the Project 
is available for use that all revenue derived from the collections of the 
pledged Student Activity Fee shall be deposited as received to the credit or 

r a special fUnd to be known as the 1962 Revenue Fund Account and held in 
! custody of the Borrower, separate and a.part from all other fUnds. Such 1962 

Revcnu~ Fund Account shall be maintaine:d, so long as any of the 13ond.s are 
outstanding, in a bank ·which is a member of the Federal DepoSit Insurance 
Corporation and shall be expended and used by the Borrower only in the manner 
and order specified below. 

2. 'lhe Bo:..·rower shall establish with the Trustee to be designated in the Bond 
Indenture, and maintain so long as a:tly of the Bonds &·e outstanding, a 
separate account or accounts (herein collectively called the 11 1962 Bond and 
Interest Sinking Fund Account") into which shall be deposited all accrued 
interest received from the sale of the Bonds, which sum shall be credited 
against the amount to be deposited into the Account on the next interest 
payment date. As soon as any portion of the Project becomes available for 
use, the Borro~cr shall transfer from the 1962 Revenue Fund Account and de
posit to the credit of the.: 1962 Bond and Interest Sinking Fund Account, on 
or before each March 15 and September 15, a eum which, together w1 th the 
interest for the current intorest period chargeable as a proJect development 
cost shall be sufficient to pay the interest on the outs~anding Bonds as the 
same becomes due. Provided, however, that beginning September 15, 1964, and 
thereA.fter the Borrower shall transfer from the 1962 Revenue Fund Account and 
de~osit to the credit of the 1962 Bond and Interest Sinking Fund Account, on 
or before each March 15 &"ld September 15, the sum of at least $8,000 until 
the :fUnds and/or investments therein arc sufficient to meet the interest on 
the outstanding Bonds clue on the next interest payment date and one-ha.lf of 
the principal due within the succeeding twelve ;11onthe, plus a debt service 
reserve in the Stllll of $23,600 and, thcrce:rter, on or before each March 15 
and September 15, such sum from said som·ce as may be necessary to meet the 
interest on the Bonds due on the next interest :payment date, and one-half' of 
the principal due ·"Ti thin the succeeding twelve months, and maintain the debt 
service reserve in the sum of $23,6oo. 

3. Subject to the foregoing, the Borrower ma.y use the balance of excess funds 
in the 1962 Revenue Fund Account at the close of each school term (l) to 
redeem outstanding Bonds on the next interest payment date, in inverse 
numerical order and in amount of not less than $5,000 :par value at one time, 
or (2) for any expenditures, 1nclud1ns the payment of debt servic1..:, in improv
ing or restoring any existing housing and dining facilities or providing any 
sucll additional facilities, or (3) for any other law:f'ul purpose 
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4. The Terms and Conditions CFA-520 (7-60) attached to and made a pa.rt or the 
Loan Agreement a.re hereby modified as follows: 

{a) ~ection 33. Insurance on Completed Project is deleted . 

(b) Section 34. Parietal Rules is deleted. 

(c) Section 35. Proper Records and Books is replaced with the following: 

Praper Recm:cls and Books . The Borrowci· covenants that not later than 
90 days after the close of each fiscal year it will f'urnish to the Trustee 
and to any Bondholder who shall i·equest same, in writing, copies of audit 
r eports prepared by an independent public accountant, or ·where appropriate, 
by the State auciiting official, reflecting in reasonable detail the 
financial condition and record of operation of the Borrower including 
specifically the collections derived f r om the pledged Student Activity 
Fee, the Borrower's enrollment and the status of the severel accounts 
and tunds required by the Loan Agrcc111ent. 

5. IJlle Borrower covenants and agrees to levy against all enrolled students 
a special Student Activity Fee sufficient to :produce fan income of not less 
than $16,ooo annually. 
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SOL-US 
(7~1) 

U.S. DEPARTMENT OF LABOR 
OFFICE OF THE SECRETARY 

WASHINGTON 

DECISION OF THE SECRETARY 

This case is before the Department of Labor pursuant to a request for a wage pre
determination as required by law applicable to the work described. 

A study has been made of wage conditions in the locality and on the basis of infor
mation assembled by the Department of Labor the wage rates listed herein are hereby 
determined by the Secretary of Labor as the prevailing rates of wages for the described 
classes of labor in accordance with the applicable law. 

This wage determination decision and any modifications thereof during the period prior 
to the stated expiration date shall be used during such period and made a part of every 
contract for performance of the described work as provided by applicable law and regula
tions of the Secretary of Labor, and the wage rates contained in this decision, unless 
modified, shall be the minimum wage rates to be paid under any such contract by contractors 
and subcontractors on the work. 

Under the Davis-Bacon Act the contracting officer shall require that any class of 
laborers and mechanics not listed in the Secretary's decision, which will be employed on the 
contract, shall be classified or reclassified by the contractor or subcontractor conformably 
to the Secretary's decision and a report of the adnrlnistrative action taken in such cases shall 
be transmitted by the agency to the Secretary of Labor. In the event the interested parties 
cannot agree on the proper classificat ion or reclassification of and rates for a particular 
class of laborers and mechanics to be used, the question, accompanied by the recommendation 
of the contracting officer, shall be referred to the ~ecretary of Labor for final determination. 
Where classifications of laborers and mechanics which were not included in the original 
decision are desired under any statutes other than the D&vis-&con Act, a supplementary 
wage determination shall be requested by the Agency Head. Wage determinations issued 
under the Davis-Bacon Act are identified by law code "DB." The law code is omitted on 
wage determinations issued under other statutes. 

The wage rates contained in this decision are straight hourly w&ge rates. In some 
areas management and labor organizations In the construction industry h&ve collectively 
bargained for health and welfare funds and other similar contributions. Such contributions 
are not included In wage rates determined by the Secretary of Labor for construction 
projects. 

By direction of the Secretary of Labor, 

<b._4.4..._1-L. 
Solicito .. of Labo.-. 

GPO : 1961-o--600522 
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